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DEBI . . ~ 


2 Muni eat of Carnarvon 
i t 
: . Debsnmiras 


Reniet tentorn, sitet Se eset, 
igned, wi rece 0°" 
November 25th, 1921, for $17,000. Muni. 
cipality of Carnarvon Debentures to be 


dated Oct. ist, 1921, bearing interest at . 


6 n — in 30 annual 
ockeanae of Principal and Interest. 


All tenders to be Toronto Funds. 


D. CAMERON | 
_ ‘Treasurer of the Township of Carnarvon _ 
PROVIDENCE BAY - ONTARIO 


LONDON REAL ESTATE 


Important Deals Are Closed — Build- 
es ing Contemplated 


From Our Own Correspondent. 
- LONDON, Ont.—An important real 
state deal was closed this week by 
hich Kilpatrick Brothers, hardware 
nerchants, secure five of the best 
neated: lots in' East London. The 
property was formerly part of the 
Pronyn estate at Oa ae of i 
and Adelaide 9 = 


roperty close by, the building on 
hich will be used for school 


Orn 


“Ore receipts at Trail Smelter, 
sorted by the Consolidated Mining 
Smelting Company for the last period 
October, totalled. 10,963 tons, of 
nich 10.518 ton, were Wasa by 
fompany’s m 
th ines. For the ten months 
nding with October the receipts total- 
led 337,480 tons. : 


5 OF THE WEEK 
Week Ending Noy. 8, 1921. 
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LUS FROM THE -Many Willing to eons 8 Credit From 


Must ‘Therefore Remain 
“Frozen” in Credits 


Collections Never So Bad— 


_ How Governments, Banks 
and Loan Companies 


ons in the reduction of grade 


of the Western crop, depresséd prices | 


for farm products in European mar- 


=xets and a Fordney taritf against: 
eave stock and other exports to the 


CIAL POST is authoritatively in- 


2 - formed that the West has never 


‘pression and it means that Western 
demand cannot for the present be ex- 


‘TeC 


or save money. 
facturer: a ee se ~ 
ies unemploymen contin 
artisans and labourers who were endank 
mgh to accumulate some = 


But when the situation is frankly 
faced it can best be met. The West- 
ern provincial governments i 
ly refraining 


mt companies, wholesalers and 
hants must follow a similar pol- 

ty: Government assistance can 
effectively given in many ways but 
the experience with the Seed Grain 
‘Lien: legislation should forestall any- 
thing like a loaning scheme which 
will undermine the position of pre- 
sent mortgages and thus impair the 
‘credit standing of the country. The 


| outlook is dark in many sections, but 


hopeless, and everything 

possible must be done to bridge the 
‘period until there is another crop. 

“ The Business Situation 


While there is no indication of an 


buying power 
ni the older sections of 

da, cool weather has started a 

; demand for goods, and there 
@hdications that surplus stocks in 


an any lines in the hands of merchants 


fe been pretty well consumed. 


in fact reports to the FINANCIAL 
Isl indicate that stocks generally 
; This not only re- 
te 5 holesalers. and manufacturers. 
Jn some clothing lines, for instance, 
waulers are sending in late demands 
for heavy garments which are’ more 
in the trad i i 


period of inflation is to go to the 
ner extreme. Merchants and man- 


acturers will do well to bear this 
Amind, for while this condition gen- 
erally is healthy rather than other- 
wise it may mean that business will 


be lost where demand develops; be- 


eS hand-to-mouth business al- 


. through preferable to over-stocking 
» ‘fepresents heavy pverhead cost of 


ing business which _ benefits 
Continued on page 9. 


that applications for loans at the rate 
the Manitobe. Y'erm ‘Lease bossa of. 

e ‘arm - ‘ 
fice, Lachian MeNeil, commissioner, No Dark Crime, However. ’ 


paring them for final disposal. The 
board has $1,000,000 at its disposal 


plications have already been received 


RUSH FOR FARM LOANS 
ONE OF “BREAKS” © 
IN THE CAMPAIGN 


Reports from Winnipeg indicate 


As Witness Farmers’ 
Cases in West 


cations for Joana phave cates PUBLIC OPINION FLUID 
loans amounting to $650,000, and the 


solicitor for the board is now pre-/ Keeping Politicians Guessing 
Mitchell’s Entry—“Separa- 
tors and Mr. Crerar—A 


Mayor's Appeal 


ftoba farmers. Ap- 


7INANCIAL P 


It is evident, from recommendations submitted to the Provincial Gov- 
ernment by J. A. Ellis, ‘member of the Ontario Municipal and Railway 
Board, that some of the iniquities of Hydro legislation are now receiving 
attention and that legislation to curb the uncontrolled borrowing powers 
of Sir Adam Beck’s Commission—or even to bring all Hydro activities under 
the contro} of a department of the Government—may be expected. For 
months E FINANCIAL POST has been pointing out to the public that 
the license allowed Sir Adam Beck in the expenditure of moneys and in its 
method of administration flagrantly ignenen many fundamental principles 
of sound business, and democratic government, 


In the twenty-seven pages of t i j 
. ype written matter which Mr, E. 
prepared to back up his recommendations, ample cea is given eee 
the necessity of legislation at the forthcoming session which will more 
carefully safeguard the interests of the tax-paying public. It is shown, 
for instance, that huge sums of money, ($1,936,781 is mentioned in the 
10 report above) have been expended by the Hydro Electric Commission 
or purposes entirely different from those for which the money was appro- 


priated by the Legislature; that in the recent inquiry by Royal Commission 


\ANNUAL SuBsoRIPTION 


for more than that amount. Farm 


loans now total $5,000,000. 
CANADIAN BANKS 


_ ARE MORE LIBERAL 


_ From Our Political Correspondent 
The remark 
“this 


lose of England Says : 


re Lawson, Head 
a “Bovril” 


“As I see it,” continued Sir George, 


shouldering more of the responsibil- 
ity in connection with the retail mer- 
chant’s development. This I feel is 
coming for after the severity with 
which the banks have dealt with busi- 
ness in the past six months a relax- 
ation must come with money easier. 
If the retailer can get a better - 
ing it will mean that his business will 
develop faster and will be on a larger 
scale. There is no doubt that pros- 
perity is in store for Canada in the 
near future and not alone in connec- 
tion with export markets but in her 
home markets where there are great 


be}opportunities for internal develop- 


ments and with this development 
comes a bigger distribution and 
larger manufacturing requirements.” 


iC FIRM 
GETS A BIG ORDER 


To Use British Patterns. But 
Will. Make Goods in Canada 


The awarding of a large order for 
electrical traction equipment to the 


English Electric Company of Canada 


by the Ontario Hydro Commission is 
a matter of interest to business men 
as it represents the first large order 
given to the newest entrant in the 
field of electrical manufacture in 


Canada. A smaller order was recent- 


ly undertaken for Toronto city, The 


equipment purchased is for the new 


Hydro-radial cars at Windsor and 
Guelph. Tenders were received from 
many United States firms. 

Another feature of interest is the 


fact that while the goods will be 


largely manufactured at St. Cathar- 


ines, the patterns and plans to be 


used are the patterns of the parent 
company in Great Britain. 
In this way the basis of the organ- 


ization of the English Electric Com- 


pany of Canada will be put up for 
test. Instead of constructing an en- 
tire new plant in Canada, an estab- 


lished Canadian plant was taken over, 


the Canadian Crocker-Wheeler Com- 


pany, Ltd’s. factory at St. Catharines, 


In this way it was felt the British.ex- 


perience, capital and patents could be 
combined with a Canadian plant and 
Canadian management and sales con- 
nections to form the nucleus of a 
larger organization. 


> it is more difficult to 
rouse them to cheers; there is more 
inertia than usual, and perhaps it is 
because they are thinking. Mr. Drury 
in any event appreciates the big, ap- 
Preciative audiences that greet him 
and his western chum, Mr. Crerar, for 
memories must still linger 


hear one side, I prob- 
ably right; but when the others come 
on they look as if they had the right 


dope; a day or two later I don’t kriow 
how I should vote.” 


He doesn’t stay “put” in this elec- 
tion, and that is the case with a large 
proportion of the voters. That is why 
the local men are given to recognize, 
—as in Kingston—the danger of al-» 
lowing the cry of “outsider” to be 
raised, 


Banning Liberal Unionists 


West York, where Sir Henry may 
be nominated to cement a split in the 
government ranks, bears out a feat- 
ure of the campaign of quite a differ- 
ent character. The revolt against the 
candidate who was chosen first was 
engineered by the Toronto “Tele- 
gram.” His deadly sin lay in his hav- 
ing years ago shown some Liberal 
sympathies; and records 15 years 
back were examined. This represents 
an extreme Tory, irreconcilable, die- 
hard attitude, and-has succeeded in 
chilling the enthusiasm or actually 
driving out from government 4ffilia- 
tions large numbers of Liberals whose 
support began in 1911 or 1917, and 


could otherwise have been counted on 
in this election, as well. A more ef- 


fective game in favor of Mr. King or 
Mr. .Crerar would be difficult to im- 


 apehine Heads, or Building 
The past week has seen Mr, Meigh- 


en concluded his Quebec campaign 


after a fearless maintenance of his 
position. He wins admiration for 
frankness, for courage, for clever de- 
bating, for demolishing an opponent’s 
arguments. But there may be a lit- 


tle too much of the element of the 


fighter in the Premier; too little con- 
ciliation of the voters who face him; 
too little of the appeal in his address- 
es; too much destruction of his ad- 
versaries; too little of the construc- 


tive in setting forth his own position, 
Mr, Crerar succeeds better in this; Sir 


Lomer Gouin excels in it; Sir Thomas 
White did it well at the week-end. 
Mr. Meighen now handles the rail- 
way situation very effectively; no one 
so far has successfully assailed his 


position on the public platform, In 


his handling of the tariff, however,— 
his own chosen weapon—he underes- 
timates the wide feeling of discontent, 
not towards protection as a policy, but 
the abuse of it by a few, and the 


helpless feeling of the majority that 
Mr. Meighen holds out no remedy 


against those abuses through a scien- 

tific revision,—long ee — 

intelligent guidance of a pe 

ieee tariff board. These de- 
(Continued on page 16) 


$322,219 to bolster up its 
eys in its hands for use on 


power systems. oa the Legislature meets it is to be asked to vote 
is sum in annual estimates so that this third of a million dol 
restored. Such practice has few if any precedents, ate 


Furthermore, it is significant that among the recommendations made 
thé memorandum is one ti Secs i 
Lieutenant Governor in Cont Gee + ae nae 7 oe 


will be established between the 


in 


ig the that a direct 


spending department of the Hydro Com- 


mission and the Provincial Treasurer, and if.this officer is appoin 
then monthly reports of all expenditures neal te wade to the Soren. 
ment. In this connection it will be remembered that some years Sir 
Adam Beck succeeded in having the Hydro Commission a 


away from the late Provincial Auditor, Mr. Clancy, who 


sums not properly accounted for. Another 


it vi 
@ Power Commission should a 
tenant Governor in Council for fatttidetien aes to “submit to the 14 


were | 
is that 


"s accounts taken 
alleged that 
tal fi 


the salaries of its chief 


eer, accountant and secretary,” “ j 
Legislative enactment that Hee wat, Brovision shall be 


not be exercis 
that 1 


ed without the approval of 


powers of Co 


But brief glance at facts as brought out before th 
mission and as now stated by Mr. Ellis is required to 
looseness under which millions of public funds have been ju 
Adam Beck and the Hydro Electric Commission. 


Fordney Tells What His 


Tariff-Means: to- Canada 


Gives a Frank Statement in an Interview of i i 
Which Shifts the Planks of All Three ee 


Canadian Political Parties 
By AGNES C. LAUT. 


Washington.—The Ways and Means 
Committee of which Fordney, the 
author of the Emergency Tariff, is 
chairman, has released an extraordin- 
ary report, which should be of great 
and grave interest to Canada, Look- 
ing on Canadian affairs from Ahe 
outside, if this report is based on 
facts—and it is—I should say it pulls 
one essential plank out from under 
each of the three parties waging a 
three-cornered contest in Canada to- 
day On the occasion of his report 
going out, Chairman Fordney issued 
to the press a iong signed statement 
as well as a personal interview. Chair- 
man Fordney is a Michigan man. He 
came up to his present position of 
power by the shirt sleeve route of the 
poor boy, who first carried water and 
did chores for lumber camps, then 
split wood, then ‘chopped wood, then 


“bossed” as foreman and finally em- 


erged a8 a lumberman, whose opera- 
tions extend from Michigan to. Cali- 
fornia. He married a Guelph woman 
and is a walking encyclopedia of trade 
facts gathered in sixty years public 
service by a memory, that never slips. 


He is not the rough-shod, dominating 
captain of industry pictured by fic- 


tion, but a gentle elderly man mellow- 
ed by success, tenacious of his con- 
victions and building them on the 
facts under his hand. 


The morning the statement was is- 


sued, Mr, Fordney had been in con- 


ference with Green, of Iowa, Long- 


worth, of Ohio and Cannon, ithe octo- 
genarian, who are his co-adjutators in 
all tariff matters. He introduced Mr. 
Cannon as one of “the tariff boys, who 


is only 17 years older at this game 


than I am.” That gives you an idea 
of the mellow spirit of Fordney. 
Advanced Their Tariffs 


The first amazing fact is that 
twelve leading countries have advanc- 


ed their tariff since the end of the 
war from 7% to 300%. 


The second amazing fact is that 
these advances have not been made 
to protect “infant industries”—the 
old cry—but to protect the factory 


and the farm markets from floods of 


imports from countries, whose wages 
average 30c a day, whose exchange 
runs from %c on the dollar to 1/20 
and 1/200 of a cent, and whose under 
valuations of imports on this basis 


were running at the rate of 600 in- 


voices a month at Atlantic ports 
entry this year. : + 


The third fact—and we'll 
accept it, whether we like it = pd 


there is not a ghost of chance 
lower tariffs with the United oat 
I was going to say for the next ten 


years, but I'll mod 
‘toca ae ify it—for the next 


The first fact disposes of the foot; 
assertion that “the duaees coe 
was a direct slap in the face of a 
ws nation: towards Canada.” 
is an t i used i 
Canada just po amg e yagi direct 
slap,” then twelve other nations have 
given us the same slap; and they 
range from Italy and France and Bel- 
gium, our Allies, to Argentina and 
Chile. Advanced tariffs 


countries run from 744% to 300%, 


The second fact was 
ily on the imports Fae beimar. 
many, Austria and Russia; but also 


on raw products from Central 
South America. I am not a 


I 
slur on any race to state the fact that 
during the war, easily 90% of the im. 


port bastnets from Middle Europe and 


% from Latin-America fell 
naturally into the hands of those 
great Internationalists—the Jews— 
who have no nation but a most cohes- 


ive race. It was well known at the end 
of the Wilson regime after the war 
and before the United States went in- 


to the war, imports from Great Brit- 
ain were charged on Sterling at par, 
though Sterling might down to 
$3.50; but. imports on German goods 
were charged on the depreciated 


mark. Now the same import duty on 
the same goods at $4.86, and ay the 


mark at % cent on the $i—was a 
partiality that shouted to Heaven and 
closed British factories. Mr. Ford- 
ney cited case after case of this from 


nails to textiles, The result wag the 


closing of American nail and textile 


factories, So the new tariff put this 
practice out of business by charging 
the tariff in American valuation at 
American port of entry. Mr. Ford- 


ney gave examples of this in a ship- 


ment from Germany at $500, from 
France at $800, from Canada at 
91,000; where 25% let the German 
goods in at $625; the French at 
$1,000, the Canadian goods in at $200,- 
250. The wages in Germany ran at 


Continued from page 8 
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- Position of Victory 
Bonds 


INTEREST IS LOWER 


Industria 1 List Broedans Out— 
Beginning Period of Rising | 
Prices—Discounting . 
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situation ‘ 

hope that the process® 

— ent is working 
Farther strengthening of 

list of industrials this week 


Fae 


rf 


the conviction that the present market : 


firming 
Hayden Stone & Co. make the tok 


lowing comment upon the market sit- 
uation: : 

The market itself furnishes the best 
basis for confidence. Most of the in- 


reports being issued are of 
rather a doleful character, showing eith- 
er losses or small its. Business 
failures in the United States in October 
were 17 per cent. greater and liabilities 


43 cent. heavier than in the previous 
ameualael If the market we reflection 


yielding rapidly; Det the market | 

yielding rapidly; e 5, 88 
usual, pectoral rightful funetion 
in looking beyond the present lack of 
earning power to a time when that earn- 


i wer shall have been in part res- - 
ae 


One secret is that the element of 
fear is no longer present. A 

known is a danger discounted. Last 
year we were afraid that business was 
going to be bad; that great losses would 
have to be met, but no one knew how 
great they would be. Now we know the 
extent, of those losses; we know that 
ee eas ly Senor Sema aa may 
reasonably hope will continue to im- 
prove. 

This is not saying that we look for a 
horizontal advance; on the contrary, as 
time goes on, and earning power does 
not in some cases develop,—prices that 
are still to some extent a reflection of 


temporary earnings under inflation, and 
which cannot continue under competi- 


tion, must yield further, This, how. 
ever, will be a very gradual process. 


SOME BOND SALES 


Brampton, Ont., recently placed a 
bond issue, amounting to $35,000 
with Wood, Gundy & Co. The bonds 
were 20 installment 61's. 


East Kildoman, Man, has sold $75,- 
A. E. 


500 of sidewalk debentures locally at 
par. They were 6 per cent bonds. 


re @ : 
values would be. ~ 
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BANK of MONTREAL (FRANCE) 


is located at 


17 PLACE VENDOME, PARIS | 
for the convenience of travellers and for the transaction of 
a General Banking Business. Funds accepted on Deposit, 
and interest allowed at current rates. 
eee al eck ot bleneneal in Camco 


BANK of MONTREAL 


ESTABLISHED OVER 100 YEARS 


Head Office: Montreal 
Total Assets in Excess of $500,000,000 


] 


2 acme 


THE FINANCIAL POST 


GERMAN MARK 
MAY FINALLY 
_BE DROPPED 


Would be Replaced by the 
Pound Sterling or 
Dollar 


AS A SPECULATION 


Present Indications Are That 
Those Who Bought for a 
Gamble Will Lose as Gamb- 

lers, Usually Do 


_ From Our Own Correspondent. 

NEW YORK—The ultimate fate of 
the German paper mark, many Am- 
erican bankers believe, will be to be 
replaced, so far as German forei 
trade is concerned, by either the 
pound sterling or the American dollar 
as a monetary unit. This, they point 


ilout, has already taken place to a cer- 


Deposits ril 1921) $154,911,487 
Anects. . (April = ent) 190,367,409 
President: SIR H. MONTAGU ALLAN, C. V. 0. 

Vice-President: F. 'ARD WILSON. 


$10,500,000 Total 
9,743,875 Total 


If You Send Money Home j | 


use a Bank Money Order, if in Canada—and a Draft, if 
abroad. Never send the actual cash in a letter, which may 
be stolen or destroyed and thé entire remittance lost. The 
convenience and safety of The Merchants Bank Money 
‘Orders and Drafts are well worth their small cost. 


tain extent so far as German import 
trade is concerned; intimations that 
a move in this eee had already 
begun so far as exports are concern- 
ed, have been received from Germany 
recently. German importers of raw 
materials are today in most cases be- 
ing forced to pay for their imports 
in sterling or in dollars. This they ar: 
doing, because naturally enough for- 
eign exporters are losing any -faith 
they ever had in the ability of the 
paper mark to “come back.” Foreign 
exporters are insisting upon payment 
in either gold, in dollars or in ster- 


So far as German exports are con- 
cernea, the move toward invoicing in 
terms of foreign monetary units is 


J|being encouraged by both the German 


DOMINION BANK 


"Established 1871. 


THE 


Complete Banking Facilities 
Manufacturers and business houses carrying 
their accounts with The Dominion Bank are 
assured of efficient service. : 

? Savings Department 
Interest allowed on deposits and paid or added 
to accounts twice a year. i 


THE BOY’S BANK ACCOUNT 
A young 
, when you give ab pass book in hig own name. Open an 
account for him and you will find he will. become greatly inter- 
ested in saving. 
TWELVE BRANCHES IN TORONTO 
Head Office, 8-10 King St. W, 
Toronto 


TheBank of NovaScotia 


Established 1832 
RECA CUGIO bd ebS so Mbeuee 9,700,000 
1 000 


Capital eeeeeee eeer 
Reserve Fund 
Total 


e@eeeeevee eee ". "TORONTO, ONT. ’ . 
gaites Sait oeka Gane 3 
Branches principal centres throughout Canade and in New- 

Porte 
United State nt Rico, Dominican Republic, Jamaica, and in the 
Besten 


New York 
55 Old Broad Street, EC. ¢. 
made at tes and returns promptly remitted. Accounts 
Seemitaetans tine teased anita ee SaSney went, - 
Correspondence Solicited. 


Collections 
firms, 


TheWeyburm Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 
- HEAD OFFICE, - | WEYBURN, SASK. 


DIRECTORS: — Alex. Sim Minnea 
Vv * Waykern a A. 
offet, W: 


always takes on a wholesome sense of pride 


the German export 


they wish, first, to stabilize export 
prices and second, to prevent if pos- 
sible the ruinous draining of goods 
from Germany by foreign buyers. The 
German yovernment favors this new 
method of invoicing because, under 


fall of the mark 
within the past few weeks has added 
vigor to the campaign of publicity 
which has been under way for some 
time past, with a view toward induc- 
ing German exporters to mend their 
ways. The German government, in 
making its preparations for the next 
reparations payment, has, in addition, 
found it no easy matter to gather to- 
gether enough foreign bills to meet 
its needs. Appeals to exporters on the 
ground of patriotism, to place larger 
quantities of bills at the disposal of 
the government for reparations pur- 
poses, have grown materially strong- 
er during the past few weeks. 


To Drop the Mark 


But when one remembers that al- 
most two-thirds of the German paper 
marks aré held in foreign countries, 
and that the holders of these marks 
are likely to object to buying German 
goods for payment in dollars or ster- 
ling, one cannot but draw. the conclu- 
sion that the way of the German ex- 
porter is not to be rendered any easier 
by this new move on his part. While 
obviously the widespread adoption of 
the suggested method of invoicing 
would tend to stabilize German ex- 
port prices and to put a stop to fur- 
ther drops in the export prices of 
German commodities, (a thing greatly 
to be desired by all of Germany’s 
foreign competitors,) it would hardly 
produce any marked incredse in pres- 
ent German export prices. 

But be this as it may, this move, 
certainly has its interest for the thou- 
sands in the United States and no 
doubt in Canada as well, who are con- 
tinually asking, “Will the German 
mark come back?” In the light of 
what is known today it may be most 
emphatically said that it will not. 
Canadian international bankers here 
are convinced that the use of the 
present paper mark will be gradually 
dropped, until its use so far as ex- 
porters and importers are concerned, 
will cease entirely. In the meantime 
the dollar and the pound will be used 
by both the exporter and the importer. 
Eventually some new monetary unit 
will be used. 


Nine thousand, one hundred and three 
persons were killed in the United States 
by automobiles and other motor velicles 
except motorcycles in. 1920, the census 
bureau announced November 2. This 
represents a death rate of 10.4 per cent, 
per 100,000 in population and is 1 per 
cent. higher than the motor vehicle 
fatalities in 1919. 


‘lative Packing Company, will be sold 


under execution sale on December 3, 


court. 


A CO-OPERATIVE FIZZLE 


COAL INTERESTS 
OF THE PACIFIC 


ASK PROTECTION 


Argument That Extensive| 
Development of Mines 
Would Result 


COMPETITION OF OIL 


Packing Town.of West Fargo, N. D., 
Being Sold Out. 


The greater part of the property 
in West Fargo, N.D. a few years ago 
the boom town of the Equity Co-oper- 


to satisfy a judgment of $56,754.20, 
entered in the Cass County district 


Twenty-four houses, once the homes 
of the employes who worked in the 
plant, which has been closed for about 
a year, the hotel and 82.24 acres of 
land, will be sold. 

Institution of mortgage foreclosure 
proceedings brought no answer from 
the directors and the other officials 
of the plant. It is said that the 
Equity Co-operative Packing Comp- 
any is not likely to redeem the prop- 
erty because of the financial condi- 
tion of the corporation. 


Protectionists Declare That 
Millions Would be Saved 
to Canada and Labor 

Would Benefit 


From Our Own Gorrespondent. 
VICTORIA.—One industry of Brit- 
-|ish Columbia that is lined up behind 

the’ forces working for greater pro- 
tection in the way of tariffs is coal- 
mining, and it seems to have worked 
out a pretty strong case to back up 
its contentions. 

British Columbia is a fairly heavy 
exporter of coal and always has been, 
especially from the Vancouver Island 
mines. As the province developed 
and new home markets opened up for 

‘coal, a new competitor entered the 


LABOR’S BIG SHARE 
INDUSTRIAL DOLLAR 


Nearly 75 Per Cent of Every 
Dollar Paid Out Goes In 
Wages 


The General Electric Company, 


which handles a gross business of 
hundreds of millions annually, recent- 
ly gave out figures giving an analysis 
of the distribution of its income. Out 
of every dollar paid out, 82 cents 
went for wages, salaries, materials 
and supplies. As materials and sup- 
plies are largely labor items for other 
concerns, this makes nearly 75 per 
cent. paid to labor. Out of every dol- 
lar about five cents went for taxes and 
nearly that amount for enlarging 
plants and adding to working capital. 
Dividends and interest on borrowed 
capital amounted to only five cents 
out of every dollar. These facts are 
reported in the November circular of 
the National City Bank of New York. 
According to statements made by 
the Institute of American Meat Pack- 
ers, total production expenses in that 
great industry, the leading one in 
volume in this country is only about 
11 per cent. Packers pay 89 per cent. 
of their receipts for raw materials, 
principally live stock. Only an infin- 
itesimal part of the.11 per cent. goes 
to capital in the form of dividends. 
These figures are most significant 
and illuminating in showing that 
great industries in this country are 
run on a most economic basis and an 
exceedingly small percentage of the 
receipts of the business go to capital 
or interest on the investment. Labor 
and the producers of materials re- 
ceive the great bulk of each dollar 
which flows from these channels. 


field in the form of fuel oil. To-day, 
due to its cheaper price and conven- 
ience in handling, California oil has 
British Columbia coal “backed off the 
map” in many of the plants of this 
province which would under different 
circumstances have been developed 
on the basis of coal consumption. 


Oil Com 


As a result of 
from southern oil sq@yral years ago, 
the mines went on }}alf-time opera-. 
tion, and a few collifeyies wére closed 
down. Application fyis made to Ot- 
tawa for protection{ and a duty was 
imposed on foreign ojl which placed 
it on an even basis with B. C. coal. 
Oil manages to more than hold its 
own, however, and the coal mines 
are experiencing slack times. 

As a matter of fact, British Col-. 
umbia is consuming more than 360,- 
000 barrels of California oil monthly, 
according to figures compiled by a 
reliable authority. This represents 
a monthly expenditure of about $1,- 
000,000, with exchange added. The 
amount of oil consumed corresponds 
to about 100,000-tons of coal monthly. 
In other words, with the oil supply 
shut off, the mines of British Colum- 
bia would be called upon to produce 
4,000 additional tons of coal daily, or 
about as much again as the present 
daily output. 


A Big Wage Factor 
Directly and indirectly, about 20,- 


tion 
sis competition 


Such a showing brings out the falsity |000 people are dependent on the coal 
of socialist and other radical claims|mines. Double production and you 
hat capital retains an excessive a-|would also double the number of de-, 
mount of receipts in great industries.|pendents and also the wage bill, | 


PROPOSED CUSTOM 
RULES DRAW PROTEST 


Regulations. Would Impose 
Hardship—Require Stamp- 
ing of Every 38 Yards. - 
of Cloth 


Emphatic protest from business in- 
terests in the United States and Great 
Britain has been made against the 
propogal to amend the Canadian 
customs regulations, to provide for 
the marking of imported articles with 
the name of the country “of origin. 
They point out that some of the regu- 
lations would be extremely difficult 
to meet, such as the requirements 
that the name of the country of ori- 
gin must be stamped on every three 
yards of cotton cloth. . 

The Federation of British Industries 
addressed a letter on this subject to 
the Minister of Finance at Ottawa. 
The Federation urges that the regu- 
lations governing the marking of 
articles should be made more elastic. 
It is pointed out that owing to trade 
depression large stocks of manufac- 
tured articles which were made a con- 
siderable time ago, and have left the 
makers’ hands are still awaiting ship- 
ment to Canada. The recovery and 
marking of these goods in accordance 
with the new regulations would not 
only be prohibitive in cost but in 
many instances totally impossible. 

As evidence of the widespread 
nature of the opposition to the regu- 
lations, it should be mentioned that 
other trades who have registered 
strong protest, are the linoleum, steel 
pen, motor cars, biscuit, bleaching, 
and pottery trades. The last mention- 
ed is in an especially difficult position. 
Hundreds of thousands of pounds’ 
worth of.stock which does not comply 
with the new regulations is waiting 
shipment. In the event of the pro- 
posed legislation being carried with- 
out an amendment all this stock will 
have to be collected and re-fired, it is 

stated, a process which will inevitably | 
entail large losses and most probably 
considerable damage. 


which was about $8,000,000 last. year. . 
Summarizing the results, then, that 
would follow from the substitution of 
coal for the crude oil that is used in| 
British Columbia to-day for fuel, the ; 
following is arrived at: 
"1. Twelve million dollars a year now 
going to the United States annually 
would be spent in British Columbia. 
2.,An additional $5,000,000 would be 
paid out in wages to the men employed 


in and around the mines of Vancouver 
Island. 2 


3. British Columbia consumers would 
oy about $2,000,000 a year in their coal 
iil, 


4. Another $1,000,000 would be spent 
by the mines in purchasing supplies. 


LOWER STUMPAGE RATE 


Operators in N.B. can now Start 
Work Without Delay 


From Our Own Correspondent. 

ST. JOHN—The New Brunswick 
government has made a rather im- 
portant modification of a recent or- 
der in council fixing the stumpage 
rate at $4.00 per thousand on spruce 
and $200 per thousand on fir, cut on 
Crown Lands, and at first intended to 
apply only to timber killed by the 
bud worm or burnt over areas, Ow- 
ing to the difficulty of having the 
lands examined and classified in time 
for this year’s operations the govern- 
ment on the recommendation wf 
Colonel Loggie, deputy minister -of 
lands and mines, has decided that the 
above rates will apply on cuttings on 
the Crown Lands where an effort is 
made to save the dead timber and 
where the cut of dead fir amounts to 
40 per cent. of the whole cut made 
by the operator in the district. This 
action of the government will enable 
the operators to commence work 
without delay, and it is hoped that it 
will save a lot of timber which other- 
wise will be lost. Before the order 
in Council was adopted the basic 
stumpage rate was $5.00. 


Riga dispatch says Soviet will ask 
Powers to follow arms parley by in- 
ternational financial conference, with 
Russia participating. Comnfunists may 
offer, recognition of Czarist debts not 
only up to 1914 but during war with in- 
demnities to aliens for damage from 
revolution, 
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Make’ Your 
Money Work 7 


Make it earn 4 per cent, pet 
annum in a Savings Account 
instead of less. we 
You wouldn’t refuse an in-- 
crease in your wages, .would 
you? ‘ 
Then why refuse an increase 
in the interest on your Sav- 
ings Account? 


It’s as simple as A. B. C. ecutive Accountant 
The Union Trust Company 


will pay you interest at 4 pet , and Manager 
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ly and safely dispatched. 
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THE UNION BANK * 
OF AUSTRALIA, LTD. 


Established 1837. Incorporated 1880 
CAPITAL: 


Total and Reserve £10,250,00) 
Reserve Liabimty Pro 
ett. 71 Cornhill, London, E.C.3 
The Bank has 182 Branches, viz.: 
VWioborle scecssssncesssks 42 
In New South Wales ...... 38 
mn Queensland .......cc.e0. 19 
In South Australia ......... 14 
In Western Australia ...... 20. . 
In Tasmania ....... geeevia = 
And in NBW ZEALAND . 46 
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The Molsons Bank 
_ _ Incorporated 1855] 
Over 130 Branches | 





Without the assistance of 
the banks the tremendous 
amount of business, manu- 
- facturing, shipping and 
| farming, which is being done 
‘today, would be impossible. 
If you are seeking increased W 
output, have a talk with the | 
nearest manager of The | 
. Molsons Bank. 





























Offices Throughout the Civilized World _ 
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Make Your 
Money Work ° 


Make it earn 4 per cent. per 
annum in a Savings Account 
instead of less. 


You wouldn’t refuse an Mm- 
crease in your wages, would 
you? 

Then why refuse an increase 
in the interest on your Sav- 
ings Account? 

It’s as simple as A. B, C. 
The Union Trust Company 
will pay you interest at 4 per 
cent. per annum, compoun 
regularly. Come and_ open 
your account here. f you 
cannot conveniently call, open 
your account by mail. Deposits 
promptly acknowledged and 
withdrawals by mail accurate- 
ly and safely dispatched. 
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\J. & J. Taylor’s 
; Safes 


J. & J. Taylor Safe, inside 

ensiong 5 inches deep, 2 feet 

inches wide, three feet 11 1-2 

“Snches high and fitted with a 

Duilt in compartment. 
250.00. 


{One J. & J.Taylor safe 18 inches 
‘deep, two feet 9 inches, wide, 
four feet 5 inches high, fitted 
‘with a stee] compartment. Both 
safes are in good condition and 
lan be bought at a price that 
] save considerable money to 
purchaser. Price $200.00. 
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143-153 University Ave., Toronto 
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Executive Accountant 
and Manager 


Young man with 10 years’ manu- 
facturing experience wishes to lo- 
Cate with a concern that requires 
Apitiative and efficient manage- 
on, Only concerns that have 
own results in the past will be 
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attention given to Eastern Business 


“| fred Laurier 





“POST” EDITORIAL 
RECALLS POINTED 
RAILWAY HISTORY 


Contemptuous Reference of 
G. T. R. President Killed 
. Merger Talk 


TUPPER’S PROPOSAL 








That Grand Trunk be First 
Canadian Transcontinental 
—What Laurier Forgot— 

Fielding’s Demand 





ae ore to The Financial Post 
A.—An editorial in T 
FINANCIAL POST of last aoe 
called some very interesting incidents 
in connection with the struggle be- 
tween Mackenzie and Mann and the 
Ce organ: / authorities for 
lege uilding the seco 
transcontinental, and the huge blur 
der mm the Government policy of 1903 
whereby the National ntinen- 
tal was built between Moncton and 
Winnipeg, and then the Grand Tronk 
Pacific built as a continuation of this 
line from Winnipeg on to Prince Rup- 
ert, in place of the single line extend- 
ing from North Bay to the coast with- 
out the long unproductive stretch 
which cost the Government of the 
country $200,000,000. 
: One of the most néerest: 
— of that time ne hoe 
referred to by THE FINAN 
POST editorial that in 1902 de We 
granted the charter 
Mackenize & Mann for a line at 
ing their system near North Bay with 
Port Arthur, across the north shore 
of Lake Superior. It seems certain 
that Sir Wilfred the following year, 
1908, when Charles M. Hays, general 
manager of the Grand Trunk, came to 
him and tried to arrange for an ex- 
tension of the Grand Trunk to the 
Western | coast, entirely forgot the 
little episode of the year before, a 
rather remarkable lapse of memory, 
but then Sir Wilfred’s long suit was 
not a grasp of bothersome details. He 
could soar more readily untrammeled. 


Beat M. & M. To It 


As a matter of fact the Grand 
aided by a persistent lobby 
at Ottawa, beat the Canadian North- 
ern to it, one of those rare occasions 
when M. & M, were outdone in their 
Ottawa lobby, for they maintained a 
rather formidable lobby themselves 
under the efficient leadership of “Bil- 
ly” Moore and his long cigars. It was 
probably the latent possibilities in the 
Grand Trunk Pacific scheme of being 
served up as a brand new, and thrill- 
ing Government election cry that won 
the day for the Grand Trunk men. 
That same Transcontinental also 
served in 1908 under the caption, “Let 
Laurler Finish His Work,” a slogan 
wrt is credited to the Montreal Her- 
aid. 


Delving into the records of the day, 
and talks with the older politicians 
disclose the fact that the original 
plan of Sir Wilfred was to end the 
National Transcontinental at Quebec. 
This was, of course, done for its po- 
litical effect in Quebec province chief- 
ly. The story goes that Hon, W. S. 
Fielding would not allow the plan 
to stop at Quebec, but demanded, as 
the price of the support of the Mari- 
time Liberals, that it be continued to 
Moncton. This, however, did not still 
the opposition of the Minister of 
Railways at that time, Hon. A. G. 
Blair, himself a former premier of 
New Brunswick, and he resigned in 
protest, but the Government surviv- 
ed his opposition without apparent 
weakening, and was sustained with a 
big majority at the polls. In con- 
nection with the efforts of Mr. Meigh- 
en to attach blame for the railway 
muddle upon the Liberals of 1904, and 
their efforts to pass lightly over this 
early legacy, these facts hold some 
significance. 

That.efforts were made on several 
occasions to get the Grand Trunk 
and Mackenzie and Mann interests to- 
gether on a single transcontinental 
railway scheme, is common know- 
ledge. Few have ever heard, how- 
ever, of a meeting that took place in 
the presence of Sir Wilfred Laurier 
between representatives of the G. T. 
P. and the M. & M.~ It was Sir 
Charles Rivers-Wilson who spilled 
the beans on this occasion. 


Contempt For “M. & M.” 

The “rapprochement” was looked on 
favorably by Hays and the two Can- 
adian: railway builders, but the Grand 
Trunk knight contemptuously refused 
to come to any understanding with 
the hardy C. N. R. pioneers, and the 
stinging word “upstarts” was flung 
across the council chamber. Hays 
caught Laurier’s eye,’and glanced at 
William Mackenzie, and a slight 
shrug, and the upraising of an eye- 
brow signified his realization that it 
“was all up.” So it proved, and the 
two groups went forward then in bit- 
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Tupper’s Proposal to G. T. R. 

Arrogance lost the day on this oc- 
casion for the Grand Trunk, but lack 
of vision of the great future before 
Western Canada perhaps, lost for the 
Grand Trunk long before this the 
opportunity of building the first 
transcontinental system across Can- 
ada. After the failure of the first 
effort to construct the Canadian Pa- 
cific, Sir Charles Tupper conceived 
the. plan of interesting the Grand 
Trunk Railway Company in a line to 
the West Coast of Canada. He went 
far towards working out the details 
of a road along the subsequent C. P. 
R. route, the North shore of Lake 
Superior, but when he proposed it 
to the Grand Trunk, the Lake Super- 
ior barren stretch proved its undoing. 
That plan, he was told, would mean 
its finding a place in the waste paper 
basket. The Grand Trunk would nev- 
er consider it favorably. At the time, 
it was learned, this company had un- 
der consideration a transcontinental 
line, but one that would go from 
Chicago westward, entering Canada 
through Manitoba, and continuing 
thence. The lake Superior jump was 
looked on as too costly and unremun- 
erative to be given even a passing 
thought. 


PRAIRIES DEMAND - 
REDUCTIONS -ALSO 


Claim That Higher Charges 
For Mountain Haylage.Are 
Still Justified 


From Our Own Correspondent. 

‘ EDMONTON—The question of rail- 
way freight rates has heen given con- 
siderable prominence of late through 
the hearing before the Railway Com- 
mission of an application from the 
Vancouver Board of Trade for the 
elimination of the mountain scale. 


Opposition to this application board 
in the prairie provinces, on the ground 
that while freight rate reductions are 
desirable it would be unfair to the 
distributing interests this side of the 
mountains to give the coast jobbers 
any easier access to the prairie 
country than they now have, the pre- 
sent tariff being. on the basis of high- 
er operating costs in the :ountain 
section. 

A statement of the Edmonton point 
of view was made to the Railway 
Commission at its recént sitting here 
by F. T. Fisher, who claimed that the 
higher mountain rate is justified by 
the geographical conditions, the pre- 
gent tariff providing a differential 
in the mountain territory that is still 
as fair and reasonable as when the 
Commission ordered it in 1914. If 
rates can now be lowered, the prairie 
country will be’ heartily glad of it, 
but it will demand. that reductions 
shall apply to it as well as to the 
mountain country. In that case, all 
parts of the West. receiving their 
share in this reduction, the differ- 
ential on account of higher operating 
costs in the mountains will still re- 
risin. 


PUBLIC OWNERSHIP ° 
EXPENSIVE:-FOR SWISS 


Railroads Cannot Even Pay 
Bond Interest and Tax 
Burden Grows ~ 


A disturbing feature of Switzer- 
land’s economic position is tobe 
found in the poor earnings of the 
railway systems, Here, the high 
value of Swiss currency in comparison 
with that of ‘the four neighboring 
countries, combined with the possibi- 
lity of alternative traffic routes, has 
brought about a crisis of undoubted 
seriousness, This abnormal state of 
affairs is sufficiently reflected in the 
official figures just issued, and which 
show the gross receipts for 1920 to 
have been 394.03 millions of francs 
and working expenses 358.33 millions 
of francs, or, 91.90, of gross receipts. 
Notwithstanding the considerable in- 
creases of freights and fares, the net 
profit earned is not sufficient to pay 
even the interest on outstanding 
bonds, and the Swiss tax-payer will 
be called upon to find the difference. 
The railways of the country are prac- 
tically all owned by the National Gov- 
ernment, and since the first days of 
the war they have been operated at 
an ever-increasing annual deficit. 




















MOTOR CAR PRODUCTIONS 


Lower Total Expected for 1921 than 
1920 . 


Conservative estimates of motor ve- 
hicle production in the United States 
for 1921 forecast a total of 1,700,000 
passenger cars and trucks, says Auto- 
motive Industries.. This compares 
with 1,928,000 passenger cars and 
848,000 trucks in 1920. 

Shipments of motor vehicles for 
October were only 11 per cent. less 
than for September, and. they were 
96 per cent. of shipments in October 
last year. 
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PEOPLE OF NORTH 
DAKOTA ARE QUIT 
_ OF TOWNLEYISM 


After Four Years Experi- 
menting With Proposals 
of the “Boss” 


DEFEATED AT POLLS 


Some Difficult Tasks Now Lie 
Ahead to Repair Damage 
Done—Big Men Are 
Needed 


After more than four years experi- 
menting with state socialism and fol- 
lowing the dictates of Boss Townley, 
the people of North Dakota have re- 
pudiated both the boss and his soci- 
alistic schemes. In 1916 Frazier, 
the Townley candidate, was elected 
Governor by 64,000 majority. He 
was re-elected in 1920 by less than 
5,000 majority and now he is defeat- 
ed by.an even larger majority. 


“This swinging away from Townley 
and his socialist program will no 
doubt be charged up against Wall 
Street, the Minneapolis Chamber of 
Commerce, the corporation press and 
‘the interests’ generally, but the con- 
spicuous -fact’is that the people of 
North Dakota have followed this 
false leader and socialistic schemes 
for nearly five years and have ndw 
decided that they were playing a los- 
ing game and are ready to throw it 
into the discard and try something 
else,” declares, Commercial West 
(Minneapolis) which adds: 


It is‘now up to the conservative peo- 
ple of North Dakota to begin the hard 
task of repairing the damage done to 
business interests and the credit of 
that rich state by indulging in socialistic 
experiments. As a wrecker can do more 
damage in a few minutes than a con- 
structive worker can repair in a year, 
it will take much hard work on the part 
of all right-minded citizens to get the 
affairs of that state back on its former 
footing, and its credit restored so that 
investors will again be willing to place 
‘their money in North Dakota property 
and securities, 


During the past few years of hard 
sledding under the rule of Townleyism, 
North Dakota has had the sympathy of 
conservative people everywhere and 
that state may now count on the help 
and co-operation of these same friends 
in the work of restoration. There was 
naturally great rejoicing in the leading 
cities of North Dakota over the defeat 
of Townleyism and the event was cele- 
brated by great doings, in which many 
banners were exhibited and the hurrah 
of the Armistice day celebration recall- 
ed. One banner read, “North Dakota 
Back in the Union,” and others equally 
pertinent. Such rejoicing was inevitable, 
but thoughtful people realize that the 
reconstruction work has only begun in 
North Dakota and that much hard labor 
will be necessary in the future to get 
that state back to normal. 


It was a most fitting sequel to this 
election result in North Dakoa that the 
Supreme Court of the United States an- 
nounced about the same time, its refusal 
to consider the case of Mr. Townley and 
his manager, Mr. Gilbert, both of whom 
had been convicted nearly three years 
ago in a Minnesota court of conspiracy 
in teaching disloyalty during the draft. 
The chief of the Nonpartisan leaguers 
will begin his service of the 90 day jail 
sentence at Jackson, Minnesota, this 
week, Mr. Gilbert is serving a year’s 
jail sentence at Red Wing, but has a 
similar sentence to serve at Jackson 
when he has completed his Red Wing 
term. With Boss Townley in jail and his 
socialist lieutenants defeated in North 
Dakota, there will be a feeling through- 
out the Northwest that the country is 
saved. At least it will be relieved from 
the demagoguery of these hot air ar- 
tists for a while and the people can 
now settle down and give their full 
time to agricultural and business pur- 
suits. 2 


But the new officials of North 
Dakota, elected under the campaign 
carried on the Independent voters 
and who will take office within 30 
days, have a most difficult task to un- 
tangle the snarl left by the Townley- 
ites. It seems the initiative laws 
which were voted on did not carry, 
so the present laws will have to stand 
until another’ session of the legis- 
lature can amend them. This adds 
to the complications, as it was hoped 
that several of such new laws would 
be approved and thereby simplify. the 
reorganization. 


Secretary Macfadden of the North 
Dakota Bankers’ Association points 
out a few.of the most urgent changes 
that should be made. He says: 


“The Bank of North Dakota should 
be reorganized as a rural credit bank 
along lines that sound business judg- 
ment suggests rather than for political 
expediency. Our State Examiner’s De- 
partment should be reorganized from 
top to bottom and the money collected 
by the Guaranty Fund and from debtors 
of closed banks should be immediately 
applied to liquidate the claims of de- 
positors in closed banks. A man should 
be put in charge of the examiner’s work 
with experience and ability to handle 
such department so as to minimize the 
losses in all of these closed banks and 
conserve the resources in every way. 
Big men should be found to handle these 
two propositions. The work of ridding 
the state of political tramp receivers, 
whv are wasting the assets of closed 
banks, and criminal prosecution where 
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OF COMMERCE 


HEAD OFFICE TORONTO 
Paid up - Reserve Fund 
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[N building up a-market for your product 
abroad, accurate trade and credit data 
may save many costly experiments. 


Exporters should feel free to consult our Foreign 
Trade Department, Montreal, in such matters. 


THE ROYAL BANK 
OF CANADA 


Total Resources - - $530,000,000 









KEEPING your insurance papers, 
deeds, bonds and other valuables at 
home until they are stolen or destroyed 
by fire, instead of renting a Safety 
Deposit Box, is on a par with “locking 
the stable door after the horse is stolen.” 


Te Warns Don’t procrastinate! Rent a box to-day at this 
oes A oP. < 4 $ Bank.} 


“STANDARD BANK. 


TOTAL ASSETS_OVER NINETY&MILLIONS 4% 


Head Office: King Street West,'Toronto 








Dividend No. 139 


OF CANADA 


Notice is hereby given that a dividend at the rate of 10 
per cent. fer annum upon the paid-up capital stock of 
the Union Bank of Canada has been decl for the cur- 
rent quarter, and that the same will be payable at its Bank- 
ing House in the City of Winnipeg, and also at its 
branches, on and after Thursday, the first day of Decem- 

er, 1921, to shareholders of record at the close of business 
on the 15th day of November next. 


The Transfer ks will be closed from the 16th to the 
30th day of November, both days inclusive. 


By order of the Board 
H, B. SHAW, 


ge Manager. 
Winnipeg, October 21, 1921. 
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ee is known “i exist, ae and all obligations taken care of and 
be under way as promptly as possible, ‘ ‘ 
and a horde of useless cmpicyees that have ag a the pre of pay 
are now attached to the state should be| ments, holding up of funds due to 
dislodged and — expenses cut to|School dnd other public ‘employees, 
the lowest possible point.” through inability of the Bank of North 
It is hoped that the finances of the|Dakota to manage the fiscal affairs 
state can be quickly brought into shape |of the state in a proper manner. 
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[¢ took years to design, develop, 


and perfect the Little Under- 


wood. But 


you didn’t hear a 


word about him until we could introduce 


him with conscious pride. 


Now he|has a big factory all to himself, 
and take it from us he is on the map. 


He’s little but husky; light but strong; compact byt 


capable. He’s equal to any 


writing job you put him at. 


And he will work faithfully for anyone—professional, 


amateur, tyro or plain dub. 


INCE you will want him 
always with you, it is 
well to note that he weighs 


only 8%; Ibs, gross (mean- 
ing in his travelling case). 


{| And he’s always ready— 


E admit only one mistake--- $75 is a 
ridiculously inadequate price for a 


real Underwood typewriter which weighs 614 


Ibs. tare. 

But there is this i 
as well equipped for 
offices. 


appropriate 
word is not yet made. 


SHAREHOLDERS i, 
‘OPPOSE ORDER 


Position of United Cigar Stores 


—Left To. the 


Directors 


A resolution opposing a winding-up 
on behalf of United Cigar Stores, 
Limited, recently filed at Osgoode 
Hall by one of the shareholders, was 
supported by a majority of 
holders present at a special meeting 
held this week. 

The resolution was in effect as fol- 
lows:— 


very home can now be 


writing purposes as are the best 


Unit e ja 
Typewriter 
Co. Limited 


In Toronto at 
135 Victoria St. 


BRITISH AMERICAN OIL 


British American Oil Earnings Are 
High—Larger Western Leases 


British American Oil has been an 
active market feature in both Toronto 
and New York recently. As the gen- 
eral public has comparatively little 
information on this company a cir- 
cular issued by the firm of Osler and 


ing, and will explain the strong mark- 
et position of the stock. 


“The current earnings, we understand, 
are running well over dividend require- 


THE FINANCIAL POST 


IOPPOSITION TO 
CHIPPAWA COST 


READJUSTMENT 


Wiping Out Of $20,000,000 
‘’ Of Cost Will Be Ob- 
jected To 


SERVICE AT COST 


Argument Is that Province As 
Whole Should Not Pay For 
System to Benefit Cer- 


tain Sections 


ve 

Quite a flurry, among those who 
follow public finance, has been caus- 
ed by the intimation given recently 
in The FINANCIAL POST that it is 


proposed at an early date to suggest 


a policy by which several millions of 
the Chippawa canal cost will be writ- 
ten off that work and charged up to 
the funded debt of the _ province. 
Since this alternative was mentioned 
in these columns as one of two which 


must be taken as a consequence of 


the rapid rise in the cost of this 


Hydro department enterprise. The 
POST has learned that the idea is 
rapidly maturing and may find defin- 
ite expression in the near future. 


Kt is ‘significant that Premier 


Drury, speaking last week before 


the Toronto Canadian Club, referred 
to the excessive cost of the Chip- 
Rawa over the original estimates and 
coupled it with an observation upon 


the tendency in Hydro circles toward 
undue optimism. He mentioned the 


fact already given to its readers by 
The POST, that the estimated cost of 
this power development project has 
grown from $10,500,000 for 100,000 
horse power to $55,000,000 for the 


development of five units and pre- 
paring for the development of the 


rest of the units. Touching on this 
matter he said: 

“TJ am betraying no state secret when 
I say that since then a very serious sit- 
uation has arisen; that the Government 


having made preparations to finance the 
scheme at a cost of $55,000,000 received 


a most unpleasant surprise when it 
was told some weeks ago that it would 
have to provide for the financing of 
this scheme another $10,000,000. This 
.is_very_ serious .. . .very serious.” — 

I Il be recalled that sometime 


ago The POST predicted that this 


fact..was giving much’ concern, and 
that some policy- would have to be 
found by which the power, when 
finally ready for public use, could be 
sold at a price that would meet com- 
petition. Now it may be added that 
the plan which is likely to. be an- 
nounced is that fifteen or twenty 
millions of the capital cost of the 
Chippawa will have to be written off 
that work and placed on the debit 
side of the provincial ledger, in order 
that the horse power cost may be 
sufficiently reduced to make it mar- 
ketable. 


Likely to be Opposed 
Should such a proposition be made 


Whereas the shareholders had con-| ments, and a speculative value is attach-|it is certain to meet with strong op- 


sidered ‘the matter of the petition, and 
whereas the result of the petition had 
been to interfere with the financing and 
organization of the new company and 
had prevented the proposed change in 
name; and whereas, it was impossible 
to proceed with such financing, etc., in 
the peenens circumstances, the business 
of the company being interfered with; 
therefore, be it resolved, that wi 

up' was ? 

shareholders, and that the company take 
action to have the petition opposed and 
endeavor to have it dismissed; and be 
it further, resolved that any winding-up 
necessary should take place only after 
reorganization and investigation, at the 
discretion of the directors, and that 
liquidators be appointed, if necessary, 
accordingly. 

In a word, it was thought against 
the interests of the company for any 
winding up to take place at this per- 
iod in the company’s activities and 
progress. For the resolution there 
were recorded, in person or by proxy, 
213,125 preferred shares and 290,704 
common, or a total of 503,829 shares, 
against 160 preferred and 141 com- 
mon, or a total of 301. 

An official] of the company stated 
that the majority of the shareholders 
seemed to be against the carrying 
out of the petition, and pointed out 
that only about 300 shares were 
against the resolution, which placed 
the matter in the hands of the direc- 
tors. It is now that the 
company will oppose the winding-up 
petition. 


THE NIPISSING MINES. 

A large increase in the production of 
the Nipissing mine for the month of 
October, is reported by Manager Hugh 


'. Park. According to his statement out- 


put was valued at well over a quarter 
of a million dollars. The value of the 
silver production was estimated at 69% 
cents per ounce. 


_ DULUTH-SUPERIOR 
' For the first week of November pas- 


. ¥ genger earnings of the Duluth-Superior 


Traction {ompany totalled $31,787 as 

“apn gy erith $36,146 for the corres- 

ing period in 1920, a decrease of 

or 12.1 cent. For the year 

- to date the earnings total $1,497,433, a 
decrease of $127,345 or 7.8 per cent. 


ed to the shares, owing to the fact that 
over 25,000‘ acres of oil leases have 
been acquired in various localities where’ 
wells are now being drilled, including 
820 acres on the Mackenzie River. The 
company now pays quarterly dividends 
at the rate of 8 per cent. per annum. 


“The company is incorporated ‘under 
the laws of the Dominion of Canada, 


successful business throughout Eastern 
Canada, with head office and refinery 
at Toronto, and branches and plants at 
Montreal, Ottawa, Belleville, Oshawa, 
Hamilton, St. Catharines, London, 
Windsor, Orillia, etc., together with a 
number of distributing stations. Re- 
cently the company acquired the under- 
taking, business and assets of the Win- 
nipeg Oil Company, whose chief plant is 
located at Winnipeg, and branches and 
plants at Brandon, Regina, Moose Jaw, 
Calgary, Edmonton, Saskatoon, Weyburn, 
etc., as well as over one hundred dis- 
tributing stations at points throughout 
Manitoba, Saskatchewan and Alberta: 
“The capital stock of the above com- 
pany is $10,000,000 authorized; $5,500,- 
000 issued; par value $25 per share. 
There are no bonds or preferred stock.” 


CANADA BREAD 
Canada Bread Common was an out- 
standing feature of the stock market 
this week, and in large turnover ad- 
vanced to a high of 28. This advance, 
coming in the midst of a bakers’ war 


in Toronto, argused m 
aa otenet, gu uch curiosity on 


There was a rumor that the stock 
might shortly be placed on a dividend 
basis. Those who are in close touch with 
the management, however, say that the 
directors are very conservative, and 
the feeling is that they will not place 
the stock on a dividend basis until they 
are ce®tain that it can be maintained. 
The new Danforth plant is now in active 
operation, and, with the addition to the 
earning power involved in so modern an 
equipment, there is no reason, seeing 
that there were net earnings of 6 per 
cent. on the common last year, why, if 
conditions continue favorable, some con- 
sideration should not be given to the 
shareholders in the not distant future. 


‘Consolidated Smelters. 


The Consolidated Mining and Smelting 
Company reports ore receipts at Trail 
Smelter for the first week of November, 
amounting to 11,307 tons. From Jan. 
oe date, the receipts total 348,787 


position. It is believed that muni- 
cipalities all over Ontario, outside the 
zone which would be served by Ni- 
agara power, will object strenuously 
to be saddled with a debt from whose 


contraction they nor their children 
after them could hope to derive any 


nding- d | ‘ 
rejudicial to the interests of the and ‘has for many years carried on a direct benefit. 


What is claimed by those who are 
conversant with the subject is that 
there should be only one straight 
road for the Government, dealing 
with the matter, to pursue, namely 
that the Hydro should be made to 
carry whatever capital expenditures 
there are apd that users of it should 
be charged just what it costs. It is 
maintained that the principle upon 
which this public enterprise was 
launched and constructed was “ser- 
vice at cost.” To be consistent the 
service should take care of all 
charges such as repayment of cap- 
ital outlay, interest on bonds, de- 
preciation, maintenance, etc. Prop- 
erty holders throughout Ontario 
should not be asked to shoulder any 
more obligations in order that favor- 
ed municipalities may get power at 
a low figure. 

A Loosely Drawn Act 

In connection with this huge pro- 
vincial expenditure, it may not be 
generally understood that the same 
repayment terms do not apply to the 
Chippawa ‘as to other hydro systems. 
On the Niagara ‘and other systems 
operated for the development and 
transmission of power, each muni- 
cipality taking power from the Com- 


for power from the Chippawa as will 
meet the cost of providing the energy 
but there is nothing declaring what 
the sinking fund annually shall be 
nor the term of years over which 
the sinking fund shall be levied. 
Since the Act does not define the 
number of years nor the amount to 
be paid, it is clear that the respon- 
sibility of the Province, which, ac- 
cording to the Premier’s own words 
is asked to put up $65,000,000 before 
the project can even start operations 
is sufficient to give the Government 


anxious hours. 


HOLLINGER MOVES 
TO RECORD LEVEL 


Dome Mines Also Firm— 
Bright Outlook For 


Gold Companies 


The mining market witnessed spec- 
tacular movements in both Dome 


and Hollinger Consolidated this week 


during the course of which the price 
of the latter was carried to the high- 
est point on record at 7.65. -Hol- 
linger, Gn account of its very sub- 
stantial dividend awards, has as- 
sumed an investment character, un- 


usual in mining securities, ‘Not only 


has the past record of the company 


been unusually favorable, but it con- 
trols vast and rich resources, which 
assures it of further profitable op- 
eration for some years to come. On 
Tuesday last when the price soared, 


some 15,400 shares changed hands. 


Dome mines on the same occasion 
gave a demonstration of strength, 
the price moving to a high of $22.50 
for a small sale, settling, however, 


to $21.90. The top price is not a 
record for this year, however, the 


stock having sold at $23.00 two or 
three months ago. Since then the 
price had dropped to a low of $19.30, 
so that the present price represents 
a substantial advance. The motive 


for the last advanced originated in 


New York, where there was a per- 
sistent rumor that the management 
would shortly make a capital distrib- 
ution of $1.00 a share, so the rumer 
had it, and at the same time reduce 


——————<———— 


the par value of the stock to $9.00. 

Operating conditions are steadily 
improving for the mining companies, 
with costs still declining, and assur- 
ance of an abundant supply of power 
throughout the fall and winter 
months. It will be recalled that 
many companies were forced to close 
down operations last winter through 
the power shortage, and the larger 
companies were put to the necessity 
of supplying their own power by 
means of steam generators, and at 
considerable cost. Then again the 
value of gold is advancing as the 
cost of commodities declines, and 
and this condition is reflected in the 


prosperity of the goid mining comp- 
anies. 


OFFER GLEN MOTORS 


Company Raises Capital to Finance 
Initial Orders 

An offering is being made by W. G. 

Wood, a Toronto broker, of $200,000 


of 7% preferred shares of Glen 


Motors, Ltd. The purpose of the is- 


sue is to finance the construction of 
an initial export order of 2,500 cars 
for an English concern and to provide 
working capital for the company. 

It is not proposed that the company 


shall erect a complete plant for the 


manufacture of motor cars as parts 


will be manufactured under specifica- 
tion and assembled by Glen Motors, 


Mr. Joseph Agid, 
Manager of the 


November 18, 195 


2 The Strength of 


‘Water Power Securities 


located Water Power 
panies. 
The services 


have been but 
pa name 
conditions. 


| WINTER PALACE, 
NICE 


begs to 


inform hisCanadian clients of 


the reopening of theHotel for the Season 
He takes the liberty to repeat what the ; 


“EVENING STANDARD” said Dec.lst, 1908; © 


“A more charming Residence than the 
‘WINTER PALACE’ on the slopes of Sun~- 


ny CIMIEZ, it is impossible to imagine.” Rennes 


of Power Com. ff 
little jf 


¥ 


Tp 
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Securities— 
Why? ~ 


1. Cash Basis 


2. No Inventories 
3. Increasing Net 


et 
eT 


a 


- 


Qe. 


ad 


mission is, under section 8 of the Act, | . 


obliged to pay in cash each year to 
the Commission for power supplies 
and to pay interest and such sinking 
fund as will in thirty years repay to 
the province the advances it has 
made. 

Such conditions are not imposed 
‘with respect to the Chippawa. There 
is a provision in the Ontaria Niagara 
and Development Act by which muni- 
cipalities taking power on the Niag- 
ara system shall pay such prices 


lel 


_ Earnings 
Power—te investment 


' 
. 


with a future 


_ 


fit 


Let us submit you facts upon which 
we base our recommendation for 
investment in Water Power Securities 


NESBITT, THOMSON & COMPANY 
LIMITED 


Bank of Hamilton Blig. - TORONTO 
Tel. M. 4462 


November 18, 1921 


securities that 
hold. The number 
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Bonds, the date interest fe'dec 


maturity dates, ete, 
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e Bon 
think to an 

check on your. holdings. 


We will mail you 
one upon request, 


Toronto Harbour 


To assist have ready 
helions lg tallow 

d register, just the 
keep accurate 


PAK Bonds, 1053 || 


|} British Columbia — 


| Newfoundland 


- 644% Bonds, 1928 H 


Rio Tramway 


5% Bonde, 1995 | 
STOBIE, FORLOKG & €0. | 


10-12 King Street East - 


DIVIDEND NOTICE 

OTICE is hereb; ; 
idend of 

4%) ane, and 


(a 
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Dominion Iron & Steel Co., 
Limited . 


NOTICE OF PREFERRED sToc 
« DIVIDEND NO. 48 . 
T Quarterly Dividend of One and 
7 ree-quarters per cent. on the 
erred Stock of 

Steel Conipany, 

glared, payable 


the Dominion Iron & 
Limited, has been de- 


1st January, 1922, 
rehold : 
.. 1921 of record on 16th Dec- 


Transfer Books’ ‘will 
17th be closed from 
inclusive, ember to Ist January, 1922, 


By order of the Board 
rd of Direct 
C. 8. CAMERON, 


Montreal, November 15th, a tay. 
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SON & COMPANY 


g. - TORONTO 


| You MustKeep 


a Record of . 


Your Bonds 


- It is essential that you have 
@ constant record before you 
of the securities that you 
hold. The number of your 
Bonds, the date interest is due, 
maturity dates, etc, 


To assist you, we have ready 
for distribution a leather-cov- 
ered Bond register, just the. 
think to keep an accurate 
‘check on your. holdings. 


We will mail you 
upon request. 


Toronto Harbour 
4%% Bonds, 1953 


British Columbia 
5% Bonds, 1939 


Newfoundland 


6%% Bonds, 1928 


Rio Tramway 
’ 5% Bonds, 1935 


STOBIE, FORLONG & C0. 


- (Members Toronto Stock Exchange) 
10-12 King Street East - TORONTO 


Price 00 per share with a bonus of 
seg tout pb noraios = lpr A 


We will gladly supply further par- 


Investor Should Have 


Beer mtr 
THE INVESTOR’S 


| POCKET MANUAL 


. 272 Page Booklet issued Monthly 
i high and low records and statistical 
i of 400 corporations, important 

: ings, dividends, etc. Will be 


F by any investment house 
investors on request OR we will furnish 
Gently copies OM for Bc totes! 

or 
will be gent Pdisect by FINANCIAL 
Publishers, 116 Broad St., N. Y. 


tai 
THE WINDSOR HOTEL 

. » COMPANY 
_DIVIDEND NOTICE 


orice is hereby given that a Div- 
are of one and a half per cent. 


: ia %) for the year ending October 


it, 1921, and a bonus of two per 
‘tent. (2%) for the year on the Paid- 


Up arta Stock has been declared, 


e on Thursday Dec. Ist. to 


, alee olders of record on Nov. 24th, 
ten h 


R. H. WEBB 
_ ‘Treasurer-Secretary. 


Dominion Iron & Steel Co., 

Limited 

NOTICE OF PREFERRED STOCK 

DIVIDEND NO. 48 

A Quarterly Dividend of One and 

iree-quarters per cent. on the Pre- 

red Stock of the Dominion Iron & 
eel Company, Limited, has been de- 
ed, payable ist January, 1922, to 
eholders of record on 16th Dec- 

mber, 1921. . 

Transfer Books ‘will be closed from 
fuih, December to ist January, 1922, 
; e, 

-By order of the Board of Directors, 
a C. S. CAMERON, 


fe: Secretary. 
Montreal, November 15th, 1921. o 


Sauerbeck’s index number of British 
tommodity prices declined 11 points in 
, r to 138.4 against 149.4 end of 


ber and 155.4 end of August. P. k 
266.1 April, 1920, - ee 


Gelnhetlisitisinesconans aad 
Lewiston, Me., dispatch says Justice 
. pu of Supreme Court finds 22 

Ra ves of Livermore Falls -plant of 
rnational Paper Co. guilty ,of con- 
Wracy to injure company’s property 
i issues injunction forbidding inter- 
“ence with company’s business. 


CORP. REORGANIZED 


Becomes Canadian Investors’ 
Corp.—J. O. McCarthy 
President 


The growing dissatisfaction of the 
shareholders of the Smoot Service 
Corporation, a Toronto investment 
house, chiefly arising outy of the 
failure of the company to pay divi- 
dends on the 7 per cent. cumulative 
preferred stock during the first year 
of operation resulted in a rather ex- 
tensive reorganization of the com- 
pany at a special meeting of share- 
holders in Toronto this week. Not 
only has the name of the company 
been changed to that of the Canadian 
Investors’ Corporation, Ltd., but on 
the retirement of the former presi- 
dent, Joseph Smoot, the position was 
filled by the appointment of J. O. Me- 
Carthy. 

It is said that there was some pre- 
judice toward the former president 
on the ground that he was not a 
Canadian, but the dissatisfaction a- 
rose chiefly through the unsatisfac- 
tory dividend showing of the com- 
pany, and the fact that no report of 
the first year’s operations has as yet 
been issued. Alexander Gordon, 
manager of the Toronto office, ex- 
plained this situation by the fact 
that as the company was organized 
in October, 1920, there has not been 
sufficient time since the end of the 
year, to allow for the preparation of 
a complete report. He added, how- 
ever that this report would be issued 
as soon as possible. 

' This company has been engaged 
latterly in handling the securities of 
the Greater Canada Security Cor- 
poration, Ltd., an organization form- 
ed for the purpose of buying second 
mortgages. Speaking’ of the pposi- 
tion of his own company President 
McCarthy stated that the original 
$200,000 of capital was still intact. 


officers is as follows: President J. O. 
McCarthy; Vice-President and Man- 
ager, Alex. Gordon; Secretary-Treas- 
urer, C. B. Morgan; Directors, Brig- 
Gen. H. C. Bickford, L. H. Kingsley, 
K.C., O Johnson, and Dorothy Col- 
ie. 


SARNIA FINANCE CORPORATION 

The Banking Service Corporation of 
Toronto, is offering for sale an issue 
of preferred stock of the Sarnia Finance 
Corporation. The authorized capital 
of $1,000,000 is divided into 50,000 com- 
mon shares and 50,000 7 per cent. 
cumulative prefrred shares, all of $10 
par value. The company has been or- 
ganized to transact a discount finance 
business generally, but with the prim- 
ary aim. of providing a medium through 
which the prospective homebuilder may 
secure financial accomodation. 


RAILROAD EARNINGS 

The Canadian Pacific Railway reports 
earnings for the first week of November 
amounting to $4,843,000 as compared 
with $5,728, 000 for the corresponding 
period in 1920, a decrease of $880,000 or 
158 per cent. ¢ - 

Earnings of the Canadian National 
amounted to $2,556,614, compared with 
$2,770,758, a decrease of $214,144 or 
7.7 per cent. From January 1, to date, 
the total is $92,800,360, an increase of 
$3,571,267 over the corresponding period 
in 1920. 

The Grand Trunk shows earnings for 
the first week amounting to $2,273,914, 
a decrease of $111,690 or 4.6 per cent. 


DIVIDEND PAYMENTS 


Company— Date Rate Record 
Bk of Toronto Dec. 1 8 Nov. 9 
Bk of Hamilton 18 
Bk of Commerce ... 
Bk of. Montreal ... 
Union Bank 
Crows Nest Coal 
Imperial Oil 
Bk Hochelaga 
Detroit Rly 
Home. Bank 
Ogilvie Flour pfd. ..Dec. 1 1% Nov. 
Wright Hargreaves ...Jan. 1 5 Dec. 
Hollinger Dec. 2 1 Nov. 
Mont. Cottons, com. .Dec. 15 1% Nov. 

Do. pref. 2.04.5; Dec. 15 1% Nov. 
Can. Pac. Rly. com, ..Dec. 31 2% Dee,:1 
Royal Bank Dec, 1 842 Nov. 15 
Amer, Sales Book, pr. Dec. 311% Nov. 19 


.Dec. 1 8+1 Nov. 
-Dee. 1 8+2 Oct. 

Dec. 1 2 Nov. 
..Dec. 1 1% Nov. 
Dec. 1 T5e Nov. 


Dec. 1 2% Nov. 


STOCK MOVEMENTS OF THE WEEK 


PINON he nec bs Reo NG ke 
SEES SES GY a aa 
Imperial)... 000 6s 
Merchants.. .. 

Molsons .. .. .. 

Montreal .. .. . 

Nova Scotia .. . 
oya 

Toronto .. .: 

MOSEL Ne a 

- Utilities, Industrials, Ete.— 
Abitibi Power & Papercom.. .. 
Ames Holden pref... .. .. . 
Amer. Salesbook, com. .. .. .. .. 
Amer. Salesbook pref... .. .. .. 
Asbestos Corp, com... .. .. .... 
Asbestos Corp, pref... .. .... , 
Atlantic Sngar. com + 

Barcelona Traction .. .. . 

Bell Telephone ., . 

B,C. Fishing. 3... 2. 5 
Brazilian Traction, com. .. 

PR ee 20s OOM 6A ik lie 
tty a. ON. PO ee 
Rrompton Paper............ 
Canada Bread, com. .. .. .. .. 
Canada Car and Foundry*com .. 
Canada Car and Foundry pref. .. 
Canada Cement, com. 

Canada Cement pref... .. .. .. 
Can. Converters .. .. .. .. .... 
Can. Cons. Rubber, com. .. .. .. 
Canadian Cottons com... .> .. .. 
Canadian Cottons pref.. .. .. .. 
Can. General Electric com ss 
Can. General Electric pref .. .. 
Can. Locomotive com... .. .. .. 
Can. Locomotive vref. .. .. 
Canadian Pacific Railway 
Canada Steamships com. .. 
Canada Steamships pref... 

City Dairv. vref cs 
Consumers’ Gas ». ....:... .... 
Detroit United Rhilway ig NS 
Dominion Bridge .. .. .. .. .. 
Dominion Canners com .. .. ... 
Dominion Canners pref. .. ..°.. 
Dominion Glass com. .. 
Dominion Glass pref. .. 
Dominion Iron pref. .. .. ay 
-Nominion Steel Corp., com... .. 
Dominion Steel Corp, pref .. .. 
Dominion Telegraph .. .. .. 
Dominion Textile com. .. 
Howard Smith com .. 

Howard Smith pref .. 

Mlinois Traction pref .. 
Kaministiquia.. .. .. 2... 2... 
Lake of the Woods com... .. .. 
Lake of the Woods pref 
Laurentide Paper .. .. .. .. .. 
Tvall Construction .. 
Macdonald, A, com. .. 

Mackay, com. .... .... . 
Matkay, pref... 53. ..-.5 3. 
Mavle Leaf Milling, com. .. 
Manle Lesf Milling-pref .. .. .. 
Monarch Knitting pref.. .. .. .. 
Montreal Cottons pref. 

Montreal L. H. & Power Cons... 
National Breweries com... .. .. 
Ogilvie Flour, com. .. .. .. .. 
Ontario Steel Products com .. . 
Ottawa L. H. & Power .. .. 
Penmans Limited, com... .. .... 
Penmans Limited pref: .. .. ... 
Porto Rico Railways pref. .. .. 
Re ROB gS 
Quebee Railways, L.H. .. .. .. 
Riordon Paper com. .. .. .. .. 
Riordon Paper pref.... .. . d 
Rogers, Wm. pref... ......... 
Shawinigan Water & Power ..__. 
Sherwin Williams com. .. .. .. 
Sherwin Williams pref. .. .. .. 
Spanish River Paper com. .. .. 
Spanish River Paper pref... ... 
Steel of Canada pref. .. .. .. 
Steel of Canada pref... .. .. 
St. Lawrence Flour, com. .. 
Tooke Bros. pref .. .. .. .. 
Toronto Railway’.. . 

Twin City com... .. . 
Wayagamack............... 
Winnipeg Railway .. .... .. .. 
Woods Mfg Co., pref’... .. .. .. 
British Empire Steel com. .. .. 
British Empire Stéel, 1st pref... 
British Empire Steel, 2nd pref .., 


Week Ending Nov.;8, 1921. 
Low Close 
187 
193 
171% 
179%¢ 
163 
176 
206% 
252% 

200 
188 
144 


The Molsons Bank 
66th Annual Meeting — 


General Statement of ‘the Affairs of The Molsons Bank, on the 30th. September, 
1921, as placed before the sixty-sixth annual meeting of Shareholders. 


LIABILITIES 
Capital Stock paid in.,.., 4,000,000.00 
Se BE ceennarnernees #E 500 000.00 


Profit and§Loss Account........seeess: 187,355.57 
164th Dividend tor,}4§year,at 12% 


an; 
circulation....... 
fue. , 9 to Dominion Government 7,812,613.87 
Deposits not bearing interest pe asiss 9,391,410.56 
Deposits bearing interest, including in- 
= accrued to date of statement 43,491 ,558.53 
Balances due to other Barks in Caiiada 476,205.49 
Balances due to Banks and Baokins 
Correspondents in the United King 
dom and Foreign Countries. ...... 929,111.36 
under Tokers of Credit... 98,470.17 
ities not included in the iore-.. 


6,360,440.50 


British, Foreign P 
‘97,016.71 lie Securities, other than Canadian. 3,949,000.65 
72, and other Bonds. Debentures 
WADED. 6... cecccrer ede e ene seen cs 765,196.77 
short (not exceeding thirty 
Call aad {2 ing 
PROFIT AND LOSS ACCOUNT at ons “na —— Bonds, 


Balance at credit of Profit and Loss Aecount, 
ber 


September 30th, 1920 ; 
the year after deducting expenses of man- 
soy Drametnen for interest accrued on depos- 
bad and doubtful 


6,305,158.79 % 


313,301.95 
in rece 51,330,237.00 


; i Account, 30th 
Leaving — : . - Profit and Loss sain stitins 


$ 1,270,482.55 " $81,911,569.76 


WM. MOLSON MACPHERSON, Presmanr.” EDWARD C. PRATT, Ganunat Manscnn, 


\ ° * 
AUDITORS’ REPORT TO THE SHAREHOLDERS. 


ities of The Molsons Bank at the Chief Office in Montreal on 30th 
Wephare shated de dane ax required by the Bank Act. and we have at dif sass torius the your checked ond easldied 
B of the 


sai teeter Sele d eee a a mle c scald Calg 
Certi ith tries 
said genie 1921 se, that lod, Retarnes trees oll (he Pili che erassnetions whlch have come under our notice have been, in our opinion, 
ithin the powers of the Bank. _ a : il sis: Gaalthe cas ected Wa ‘ 
bao B mp rae - "s affairs at the said biome raf 30th September, 1921, according to the best 
i by the books of the Bank. 
* LEMUEL CUSHING, CHAS. A. HODGSON, Avoprrors, Caartensp AccoUNTANTS. 


A TT 
TT 


THE PRESIDENT'S ADDRESS. : 3 
Molson Mincpherson, addressing ing drew attention of the Shareholders to the general worid- 
Mnepharecn, nddremsing. Ss cad undor auisting ciroumstanses ho belioved that the renslts of the 
i ing extended eS ee el to favourably 
extess of exports over importe.e <= §< (sadn Do- 
‘4 Railw ‘ays yas mentioned , as was also the 
. Birks, W. A. Black, S. H. Ewing, Wm. Molson Macpherson, 
the Directors, Mr. Wm. Molson Macpherson was re-elected Presi- 


DUNLOP TIRES 


Mean Double Life, High-Mileage 


Fredericton, N. B., Oct. 25, 1921. 
“Up to this date one of the 32 x 3% Traction Fabric Tires—pur- 
chased six years ago—has travelled 21,373 miles and-the other 20,400; 
both are still going. I might mention that I am considering the pur- 
chase of a new McLaughlin Car in the Spring and am desirous of hav- 
ing it fully equipped with Dunlop Tires.” 
(Signed) “Gilford Dunphy.” 


os 


.Dunlop leadership in Tiredom is most manifest this year. Mileage records 
almost unbelieveable are piling up all over Canada. The Special Mileage-Making 
Process, which is the basis of our Fabric Tires, has worked wonders. Perfect 
shape and balance, stronger side walls to resist curb and rut abuse, special wear- 
resisting anti-skid tread, etc., add the last touch to popularizing to the full a tire 
that has long stood in high favor. oe 


Dunlop “Cords” made good from their inception., These tires taught motor- 
ists to expect more resiliency, greater air space, larger amount of material, 
better carrying capacity; in short, bigger mileage, and that is the standard by 
which all Cord Tires are judged to-day. . 


: 


' London, Ont., May 28, 1921. 
“We have driven.a 30 x 3% Dunlop Traction Casing, Fabric Con- 
struction, over three years and have run it 16,200 miles and it is still 
in service and looks good for two or three thousand miles more. Dun- 


' lop Tires in my estimation are best of all.” 
(Signed) “W. T. Brown.” 


Dunlop Tire & Rubber Goods Co., 


LIMITED 


Head Office and Factories: Toronto. : 
Branches in the leading cities 





Cotton 


‘Company, Limited | 


THREE RIVERS, P.O. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Dominion Textile Company 


—_ - 


Manufacturers of 
COTTON FABRIC 


_ MONTREAL TORONTO WINNIPEG 


Hydraulic and Steam 
Power Developments 


Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 

Underwater. 
Construction 


s Company 
4 KELLY © 
Frestdens Gan. Mgr 


J. E. MACFARLANE 


Head Office: Toronto 
Brandon Edmonton Victoria 


| ~ Dally Capacity-Flour, 10,000 barrel Rolled Oats, 1,000 barrels 


MANUFACTURERS OF 


AMERICAN BANK NOTE COMPANY 


incorporated A.D. 1837 by Act of the Parliament of Canada 


j _ STEEL ENGRAVED BANK BO) 
-» §TOCK CERTIFICATES.“ CHugUES 
AND OTHER MONETARY , 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL. DEBENTURES 


TORONTO 


WINNIPEG 


ane ees ene NY = ee, dee oe shew od 
FINANCIAL ASSISTANCE 


PAID-UP CAPITAL AND RESERVE. «.-..00ssccesocesssu $1,212,725 


The Imperial Canadian Trust Co. 


: EXECUTOR. ADMINISTRATOR. ASSIGNEE. TRUSTEE. © 1c, 
RANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
VANCOUVER AND VICTORIA 


Established 1885 . 
CANADA PERMANENT MORTGAGE CORPORATION 
TORONTO STREET TORONTO 


President, W. G. 
Vice-President, R. 8. H 
Joint General Managers, 
Assistant General Manage 
Paid-up Capital .. ... ... . open é 


Deposite of one dollar and upwards are welcomed. 
Interest at THREE AND ONE-HALF 
compounded twice a year. per cent. per annum is credited and 


For more than sixty-six years this Corporation h f : 
of many thousands of our citizens. Its tanqueationed oe patnes 


depositor and investor ; 
ABSOLUTE SECURITY 


The Financial 
iis gem So teat wane wedententien cnt 
in each commmunity. 
Subscription price, $5.00 per year (52 issues). 


st of Canada 


GERMANY HANDS 
OVER MILLIONS 


OF SECURITIES 


All . Canadian: ‘Securities 
Held There During War 


Are Surrendered 


GERMAN COURT CASES 


Adjustment Arranged to Cover 
Commercial Debts and Prop- 
erty Seizures—Compen- 


sation for Canadians , 


: Special to The Financial Post 

Investors will be interested in know- 
ing that securities of Canadian Cor- 
porations which were held in Germany 
during the war and have remained 
there since that time have been 
brought over to Canada recently to 
the extent of several million dollars 
and several’ million dollars more re- 
main to be collected there. Under the 
terms of the treaty with Germany 
securities such as C. P. R. capital 


stock and railway bonds and other 
bond issues or preferred or common 
stocks issued by Canadian companies 


are to come under the control of the 


Canadian Custodian and an adjust- 
ment is to be made with the owners 


in Germany. The collections of these 
securities are being made by the Ger- 
man Government. 


No Confiscation 


This does not mean that either these 
securities or any property held by 
Germans has been confiscated and no 
payment made to the holders, even 
though these came under the term 
“enemy national.” It does mean, 
however, that securities in excess 
probably of $10,000,000 will be 
brought over to Canada from Ger- 
many (part of it having already 
come), and disposed of as the custec- 
dian sees fit and credit given to the 
German owner through the German 


Government. It does not mean that 


a single cent of the proceeds will be 


sent over to Germany, but that the 
amount received will be credited a- 
gainst the claim of Canadians for 
commercial and other debts, and that 


when the latter have met any balance |: 


remaining in the possession of the 


Canadian Custodian will be held as 


part payment of Canada’s national 
claim for reparations against Ger- 
many. In other words the Canadian 
Government recognizes the claims of 
individual Germans and the German 
Government agrees to meet these 


claims when adjusted but no funds 


will pass between Canada and Ger- 
many as a Canadian payment to Ger- 
many. The time for entering claims 
by Canadians for commercial debts 
owed by Germans or for Germans to 
enter claims upon Canadians for com- 


mercial debts expired the end of Sep- 


tember last and several thousand 
claims have been filed by both 
classes. 

Adjustment in German Court 


The FINANCIAL POST learns that 
a large number of settlements have 
been made, one running well over $1,- 
000,000 in the case of a Canadian ii - 
dustrial company against Germ n 
creditors. This, however, was adjust- 
ed in a German court and approved 
of by the representatives of the Can- 
adian Custodian. The payment in 
this case has been or will be made by 
the Canadian Custodian to the Can- 
adian company out of proceeds of the 
sale of German property held in Cana- 
a seized during the war or after- 
Ww. Ss. 


Mixed Arbitral Tribunal 


Tn cases where no settlement is ar- 


ranged between the Canadian and 
German Custodians there is a refer- 
ence to the “Mixed Arbitral Trib- 
unal” which will sit in London and 


which is composed of an English 
Judge and a German Judge and a 


s . 
chairman from Switzerland as a neut- 
ral country. It is noteworthy that so 
far not a single case has had to be re- 
ferred to this London court, everything 
having been settled so far satisfac- 


torily with the German courts. This 


latter fact is taken by*Canadian auth- 


orities as evidence of the determina- 
tion of Germany to get back again to 
a commercial rather than a war basis. 
That is, they are quite willing that 
the adjustments shall be made fairly 


as in normal times rather than to 
prolong the feeling created by the 
war which might in turn injure their 
commercial opportunities in this and 
other countries. 


Marks Settled on Pre-War Basis 
The basis of settlement of debts 


}|}owed to Canadians or debts owed by 


Canadians to Germans is that of 
July, 1914, the month before war was 
declared. It was felt that this was 
the only fair basis to be arranged as 
the German mark is now selling for 
a little more than two per cent. of its 


ormal price: that is where it was or- 
iginally 24 cents it is now less than 
half of one cent. The basis arrang- 
ed then is that for each dollar of Can- 
adian money there should be paid 4.19 
marks or for each mark owed by a 
Canadian he shall pay 23.86 cents. 
According to this arrangement a 
Canadian who owed 10,000 marks to 
Germany could buy those: now for 


about $50 of Canadian money where- 
as when exchange was normal this 
would cost close to $2,500. In this 
way the Canadian debtor would be 
forced to pay the original amount, or 
80 or 40 or 50 times as much as at 


present. On the other hand the 
German debtor would be compelled to 
pay more to the Canadian as the de- 
preciated currency of Germany to- 


day would not be accepted. 
Compensation Paid By Germany 


’ According to the treaty arrange- 
ment being carried out the German 
Government is not only meeting the 
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World-Wide Banking 


Do you engage in Foreign Trade? Then this Bank | : 


can be of great assistance to you. 


Through the co-operation of correspondent Banks . 
in all foreign countries, we are enabled to offer com- 
plete facilities for the prompt and accurate transae- 

tion of business the world over. 


Let us furnish you with particulars regarding any = 


foreign markets you are interested in. ae 


IMPERIAL BANK 


216 BRANCHES (tN CANADA. 
{ Ireland, Dublin 
FRANCE? Gran 
and National Provincial 


debts owed by Germans to Canadians’ |f 


but is allowing compensation for the 
whole perod of the war. On the 
other hand the Canadian Custodian, 
where any property belonging to Ger- 
mans has been seized, agrees to pay 
them only what the property brought 
at the sale, or a fair valuation of 
that property where a sale did not 


take place. The question of compen- 
sation rests entirely as between the 
Germany Government and the Ger- 


man owner of the property. This 
applies equally to property that was 
seized in Canada during the war or 
seized in Germany during the war. 
In the case of debts interest of 5 per 


cent. per annum is allowed both to 
Germans and Canadians. 


While the right to collect debts ow- 


ing Canadians or Germans expired on 
September 30 last, no time limit has 
been set for meeting claims for 
property seized by the Canadian Gov- 
ernment from Germans or property 
of ‘Canadians in Germany seized by 


the German Government. 


RIORDON MAY REOPEN 
HAWKESBURY MILL 


Kipawa Running to Capacity 


With 140 Tons Daily—Cut- 
ting Down Woodpile 


From Our Own Correspondent. 
MONTREAL—Undisturbed by the 


controversy that is raging over the 
country in regard to its arrears of 


taxes the Riordon mill at Kipawa has 
been operating: for some weeks now 


on.a high grade of bleached sulphite | ;& 


pulp and has been producing on an 
average about 140 tons a day. The 
price of this started around $75 a ton 


but has been increasing as the quality 


has been brought up to a higher level, 
and it is understood, over $90.00 is 
now being paid. So far a ready 
market has been found for this pro- 
duct mainly in the United States and 
the demand is good enough to encour- 


age the tompany to plan for the re- 


opening of the Hawkesbury mill in a 
few days. This also produces bleached 
sulphite pulp which like the Kipawa 
mills is used for the finer grades of 
paper such as writing, bond ledger, 
etc. 


It is expected that the creditors will 
agree to an extension of the “mora- 
torium” that has been virtually de- 
clared in the case of the Riordon 
Company for one year and it is under- 
stood that the bond holders are co- 
operating with the creditors in this 
respect. The result of the resump- 
tion of operations at the Kipawa mill 
has been that the large stocks of wood 
are being reduced and the indebted- 
ness to the bank being gradually wip- 
ed out. It is believed in pulp circles 
that the bottom has been reached in 
prices. and that a steady demand will 


continue for a long time to come with 
prices remaining as they are or going 
a little higher. 


A reorganization of the Riordon 
Sales Co., has been effected under 
the name, the Riordon Sales Corpor- 


ation, T, J, Stevenson becoming new 


president, George Challes and Rus- 
sell McCandless vice-presidents, H. 
J. Webb treasurer and F. G. Robin- 


son manager. 


ALABAMA POWER EXPANDS 


The U. S. Government steam plant 
at Sheffield, Alabama, which is part 
of the Muscle Shoals development has 
been leased to the Alabama Power 
Co. for one year, subject to terming- 
tion at any time upon 30 days’ notice. 
The plant is now idle and will be op- 
erated by the Alabama Power Co. in 
the interests of the power companies 
serving the public in the state men- 
tioned. Power will be transmitted 
over the lines of the Alabama Power 
Co. to the systems of the other comp- 
anies, which are all interconnected. 


Recently a number of cotton mills |the company by transmitting power to 
and other plants in the Carolinas ,the other systems, such as power be- 
were either closed down or operated ing transmitted through the inter- 
on part time, due to the drought. connected companies over a distance 
The situation was partly relieved by of over 400 miles. ed. 


Automobiles: 


(English Built) 


qj 


ROLIS-ROYCE |] 


Sales Representatives for 
Toronto District 


CE.’ Gooderham & Oe 


97-105 Richmond Street West 


NMiaya 
Makes Starting Easy 


The Very Thing For This Cold Weather 


k Your BD Tome eee 


mat ESTABLISHED 167. _—— 


HE immense resources of 
Canada must be developed 


to increase production of 


wealth sufficiently to take care 
of the country's indebtedness 


and to stimulate a continuous 

healthy growth. The Bank of 

Hamilton stands behind in- 
TORONTO creased production and legiti- 
OFFICE mate business enterprise. 


BANK OF HAMILTON 


BRANCHES THROUGHOUT CANADA 


OO ee cn ate =o tea ee ee 
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Phone Nearest Marconi Office 
- or File Messages at Telegraph 


Offices, as follows : 
Deferred Rate 


United Kingdom, » : GPR 


Full Rate 
United Kingdom, C.P.R. or C.N.T. 


Other European Points, 
Asia, Africa, S. America, €.P.R. 


London Outlook says Russian 5¢ 


ited States with view to forming 5 
American, alliance in opposition to 
glo-Japanese, but overtures were ! 


Government unofficially approached Ue 
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Estate of Mrs. Annie M. Dustin, for-| i 


merly Mrs. John D. Archbold, valued 
at $5,705,825, including securities worth 


$1,406,401 of which $418,675 consists of 
Standard Oil stock. Other securities in- 
clude Seaboard National Bank, General 


° 
>: a © > + a « ae © ee, 


Electric Co., Vacuum Oil and@ Childs Co.{re-f 
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* From Our Own Correspondent. 

NEW YORK.—Fvidence has been 
forthcoming during the past week 
that the Administration has plans 
under consideration for the develop- 
ment of-the pulpwood resources of 


Exemptions s > 
Alaska. Eventually these plans may 


uctions. <r 
Rates and Remedies Against Bva- 


ee ’ ‘i have their effect on the Canadian 
. rene ome nenslins Api Re- newsprint industry. As most Cana- 


dians know, the newsprint manufact- 
uring industry in the United States is 
faced today by a situation in which 
it has “mills without forests. in the 
East and forests without mills in the 
West.” The iucreasing dependence of 
the publishers of the United States 
upon Canada is, to say the least, gal- 
ling to the American newsprint man- 
ufacturers. Having failed to induce 
the Canadian provinces to allow the 
free exportation of pulpwood, they 
have during the past year been re- 
garding the Alaskan forests and the 
forests of the Pacific coast with new 
interest. This interest has no doubt 
had not a little to do with the Ad- 
ministration’s plans regarding Al- 
aska. 


‘The Carswell Limited 
\ 445-249 water ee "ror. Can. 














| A HAPPY COMBINATION 


We refer to a bond we now 

« offer. Safety combined with an 
“}. interest rate that will enable you 
' to increase the average return 
_ from your investments. 


Pc > Seeurity—then Profit. 
HMA. Angus Macdonald & Co., 
| 4C- P. R. Building, Toronto 











McAra Bros. & Wallace 


A Pinan aiuaiaaiiee the United States \Forestry Service, 
eB \F I cial, f and says that the Alaskan forests con- 
My nvestment Agents tain 100,000,000 cords of pulpwood, 


enough to permit the cutting 
2,000,000 cords a year without dimin- 
fishing reserves. Secretary of the In- 
terior Fall says that plans for the 
} i development of the Alaskan territory 
have the personal support of Presi- 
dent Harding. 


While Col. Greeley’s-/ opinions re- 
garding the pulpwood resources of 
Alaska are well known, as he has 
i ibeen a consistent aes for Alas- 

ka, since he was appointed to his pre- 
sent office about a year ago, he has 
apparently, with the aid of others in- 
terested in Alaskan development, 
reached the presidential ear. 


As Publishers See It 


The present position of the news- 
print industry of the United States is 
succinctly described in a bulletin just 
issued by the Forestry Service in col- 
laboration with the American Pulp 
and Paper Association. 

“Our dependence upon foreign for- 
ests is increasing yearly,” this bul- 


: \ 1858 Scarth’Street, REGINA 


regular since 1909, those of 1920 ex- 





pelled to import over one-third of 


concentration of mills in New Eng- 
land, New York and the Lake States, 
once the regions of abundant spruce. 
Only one mill appears in Alaska, 
where it is estimated there is enough 


~ Buy Dominion . 
Combing Mills, Ltd. 8% 
Cumulative redeemable preferred 


stock with @ bonus of one share 
of common stock. 


DOMINION DEVELOPMENT 
CORPORATION Limited 


709 Continental Life Bldg. 
TORONTO ° 


pulpwood in the Pacific States. Geo- 


sively to the Lake States, the South 
and the West. Thirty per cent. of the 


s | Hi Estate of Mrs, Annie M. Dustin, for-}in New York and fifteen per cent. in 
ae \ merly Mrs. John D. Archbold, valued|the Lake States. In these regions the 


$1,406,401 of which $4r8,675 consists of|times the growth of the forest. 
| Standard Oil stock. Other securities in-| “The obvious solution will be,” ac- 
| elude Seaboard National Bank, General|cording to the Forestry Service, to 
© Electric Co., Vacuum Oil and Childs Co.iTe-forest the East and put up more 
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PUBLISHERS NOW [Aiminctretion fog ees oe ie 
LOOK TO ALASKA the possibility of the Alaskan forests 


being of much immediate use. Not 


Col. William B. Greeley, Chief of 


the pulp we use, besides half a mil-| ¢,. 
lion tons of paper to supply our needs. | tending to most of the industries which 

There is at the present time, ac-/| lasted for over three months. Social 
cording to this bulletin, an extreme unrest with considerable violence pre- 
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AMERICAN *p APER mills in the West and in Alaska.” 






























But in spite of Col. Greeley’s en- 


manufacturers continue to question 


only do they claim that Col. Greeley 
has exaggerated the resources of the 
Alaskan forests, but that even as- 
suming that his estimates are correct, 
the distance of Alaska from the main 
market for newsprint—the Eastern 
States—would prevent Alaskan mills 
being put on a paying basis for a 
great many years. They are inclined 
to believe that a large portion of the 
forests of Alaska contain wood which 
is too small to be utilized by news- 
print manufacturers and that the 
wood which could be used is found 
only along the coast, where growth 
is encouraged by the comparatively 
warm waters of the Pacific. 

As one newsprint manufacturer 
told me, “A newsprint mill can only 
be operated profitably so long as it 
is so located that a supply of pulp- 
wood can be easily delivered to the 
mill at @ reasonable cost and in suf- 
ficient supply to insure the operation 
of the mill for a number of years. In 
this respect Alaska as a possible site 
for a mill might be regarded favor- 
ably. But it is as important that its 
location permit the management to ob- 
tain favorable freight rates on the 
finished product. It is this question 
of freight rates which will, I am 
afraid, prevent any number of mills 
\being erected either in the American 
West or in Alaska for some time to 
come. They would be too far from 
their market.” 


NO ADVANCE IN RATE 
ON BARCELONA BONDS 


Revenue Affected by New and 
Unusual Operating 
Conditions 


| In announcing a meeting of the 
| bondholders of the Barcelona Trac- 
jtion, Light & Power Co., called for 
November 25, President E. R. Pea- 
cock. takes occasion to re-affirm the 
forecast sent out some months ago 
that the revenues of the company 
would not permit of increasing the in- 
terest rate on the first mortgage 
\bonds from 2 per cent. to 4 per cent. 
,a8 from June 1 last, according to the 
recommendation of the directors and 
bondholders committee. This agree- 
ment was arrived at in 1918, when 
with encouraging industrial conditions 
,at the close of the war there was 
‘every prospect that the company 
;would be able to sell all available 
‘power from new units just completed, 
|but “owing to a change in world con- 
‘dition since 1918, from those of a 
trade boom to those of world-wide de- 
‘pression, with the consequent disor- 
ganization of exchange” the revenue 
,of the company will not permit of the 
interest being raised to 4 per cent. 
The Wondholders will therefore be 
asked at the forthcoming meeting to 


letin states. Although imports of ,28ree that the minimum rate should 
wood pulp have been increasingly ir- |Continue at 2 per cent. 


President Peacock makes the fol- 


ceeded the highest previous record by lowing additional comment upon the 
almost onc third: . . . We are com-|POSsition of the company: 


Early in 1919 a general strike occurr- 
ed in Barcelona and in November of 
same year there was a lockout ex- 


vailed over a period of two years, and 
had a very depressing and unsettling 
effect upon business. 

To add to the difficulty the rate of 
exchange which until October, 1920, 
was in favor of Spain, moved in the 
other direction so that where the aver- 


hemlock and spruce to supply half of | age rate for 1918 was 19.88 pesetas 
our present. newsprint requirements | to the pound it is now about 29.50. This 
in perpetuity, There is also much | “¢preciation has sorely reduced - the 


value of the earnings of the operating 
companies in Spain as a large part has 


graphically the industry has remain-| to be converted into Sterling which is 
ed stationary in the Northwest while | considerably accentuated by the fact 
the lumber industry moved succes-| that nearly all bond holders in France 


and Belgium now collect their coupons 
in Sterling instead of Francs. 
The directors and the committee have 


newsprint manufacturing industry is | therefore reluctantly come to the con- 
in New England, nearly fifty per cent. | clusion that they must advise the bond- 


holders to agree to the proposals which 
are more fully set out in the notice 
covering the meeting. These are briefly 


at $5,705,825, including securities worth |cut each year exceeds by two or three| that the minimum rate of interest 


should remain at 2 per cent., but that 
the maximum amount payable should be 
raised from 5% to 6 per cent. They be- 
lieve that it will be possible to gradu- 
ally increase the amount of interest 
paid on the bonds, but having regard to 
-the uncertainty of exchange, and the 
¥’xperience. of other countries in this 
respect they are of the opinion that it 
would be unwise at the present time for 
the company to enter into definite ob- 
ligations ‘to increase the rate which 
might again involve the company and the 
bond holders in trouble. 


UNLISTED RULES FOR MONTREAL 


Montreal—After a more or less go-as- 
you-please system of dealing with un- 
listed securities the Montreal Stock Ex- 
change has drawn up definite rules. The 
minimum commission on unlisted securi- 
ties is 25 cents. Stocks selling under $5 
bear a rate of 5 cents; over $5 and un- 
der $10, a rate of 10 cents; and over 
$10 commission per share is as for regu- 
lar listed issues. No securities are to 
be listed as “unlisted” without authority 
of the committee in charge. Members 
must protect themselves as regards 
dividends, bonuses and rights. All trans- 
actions between boards must be report- 
ed immediately at the opening of the 


N.B. ELECTRIC COM. 


Supplying Fraser Mills—Fav- 


mission has sold its first power, a con- 
tract having been closed with the 
Fraser Pulp mill at Douglastown. ‘ 
Power will be supplied to this firm securely situated should do the same. 
. ie plant of th : 
Sotunet pti sexi ‘Grand Falls, | Particulars of the unusually favorable terms 
on the Nepisiguit oe — Na on which insurance may be effected are to be 
mission has purchased all the surplus | 2 ° 
power development from the Grand | had on application to 
Falls plant and has constructed a 
transmission line 37%, miles in 
length. The Fraser company is tak- 
ing a minimum of 500 horsepower but | 
it is probable that this will be increas- } 5 Dept. “G” 
ed to 750. 


aroused in New Brunswick by the an-, 
nouncement that the Power Commis-' 
sion has favored the construction of a 
transmission line from St. John to 
Moncton in order to supply the 4,000 


horsepower requested by the city of - 

Moncton. It is reported that the gov- MERCANTILE TRUST COMP. 

ernment is agreeable for an immediate of CANADA. Limited 

survey for this line, and if the City of HAMILTON ONTARIO 
St. John should decide to take all the CAPITAL PAID UP $500,000 

power from the Musquash develop- soarD, ok pingorons 

ment the government will commence CYRUS A. 

the development of one unit of the wasn NERY 1 Liou. CRENOENTE os 







ER ° 
SELLS FIRST POW WHEN THE 


Wealthiest Men 


invest their accumulations of capital in Life 
Insurance there is surely reason why those less 


ors Transmission To 
Moncton 


The New Brunswick Power Com- 






The Great-West Life Assurance Co 












Considerable local interest has been Va Head Office: Winnipeg 
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PORTO RICO 






The September earnings statement of 
the Porto Rico Railways Company shows 
gross amounting to $100,171 as compar- 
ed with $121,065 for the same month in 
1920, a decrease of $20,894 or 17.2 per 
cent. Net amounting to $35,009, show- 
ed a decrease of $16,403 or 31.9 per 
cent. 

For theenine months ending with 
September the gross totalled $1,002,601, 
a decrease of $24,721, or 2.4 per cent. 
while net amounting to $372,692 was 
lower by $29,006 or 7.2 per cent. 

Daily average gross crude oil produc- 
tion in the United States for the week 
ended October 29 amounted to 1,190,380 
barrels, compared with 1,193,050 barrels 
the previous week, a decline of 2,670 
barrels, according to estimates of the 
American Petroleum Institute. 








































The head of a great trading organization which unites its 
Crerar trading with its politics—a political theorist—has lost control of 
the political movement he started ard is being driven into im- 
ible positions by class rule extremists. He is under the 
omination of Wood, the political boss of Alberta, He would 
give effect to Free e, thus destroying Canada’s 
and economic structure. 


A Vote for Crerar is a Vote for Chaos 


° So evasive that nobody knows where he actually stands on the 
King tissues of the day. Fits his policy to suit his audiences. 
fralks Free Trade to the West and Protection to the East. 
Specializes in high-sounding phraseology. Wis party is pledged 
to a large measure of Free Trade, but fails to suggest. new 

* methods of obtaining necessary National Revenues. 3 


A Vote for King is a Plunge in the Dark 


Easily the outstanding figure in Canadian public life to-day, and 
Mei hen the aN real Leader fn sight. Able, forceful, courageous, and 
° ig upright in character. A statesman of demonstrated ability with 
b National and Imperial vision and an u le record. 
Stands firm for the maintenance of a reasonable Protective 
Tariff, and aims to provide the maximum amount of profitab 
labour for all. j 


A VOTE FOR MEIGHEN IS A VOTE FOR A SPEEDY » 
RETURN TO MORE PROSPEROUS TIMES 















































































































: _The National Liberal and Conservative Party 
F ‘ Publicity Committee 












MONEY 
OBLIGATIONS IN 
U.S. AFFECT THE 
EXCHANGE RATE 
Point Emphasised by C. A. 


Bogert Before the 
C. B. A. 


MANY LOANS IN JUNE 


Total at the Half Year Was 
$688,000,000 — Numerous 
Flotations Have Been 


Made Since Then 


The trade balance is usually taken 
as the evident barometer of exchange. 
fact that interest obligations 


the retiring president, C. A. Bogert, 
general manager of the Dominion 

_ Bank, who said: 

Our unfavorable trade beldance with 


the expense 
in our exports to the United States usual 
at this: season of the year is being 
ected by adverse legislation, 
ted States will continue 
large quantity of our 


margin of profit if any- 
ke normal prices could be 


ion to our trade balance, it 

borne in mind that on the ist 

une Canadian loans payable in the 
United States amounted to no less than 


United States, $24,800,000 of which ma- 
tures before the end of 1925. 

On mber 80, 1920, the Total As- 
sets of the Canadian Banks were $3,140,- 
014,769, and on September 30, 1921, 
$2,802,582,080, a decrease of $337,482,739, 
The Total Deposits of the Canadian 
Banks, in Canada, on September 30, 
1920, were $1,947,481,002, and on Sept. 
80, 1921, $1,798,071,304, a decrease of 
$149,409,698. ’ 

During the fiscal year of the United 
States which ended on June 30th last, 
the total resources of the National Banks 
of the United States declined from 
$22,196,000,000 to $19,638,000,000. De- 
posits during the same period decreased 
from $17,155,000,000 to $15,142,000,000, 
over $2,000,000,000, so that we do not 


neighbor—the country which geograph- 
ically and commercially works under 
conditions very similar to those in 
Canada. 

The Total Deposits of the London 
Clearing Banks on the ist of January, 
1921, amounted to £1,810,000,000 Ster- 
ling, and on the 81st August—the last 
figures available—the total was £1,764, 
000,000, a shrinkage of £46,000,000 in 
eight months. In Canada, under ordin- 
ary conditions, we look for gradual in- 
crease in deposits at this season of the 
year, but we cannot expect any improve- 
ment until another crop is harvested. 

Mr. Bogert gave a comprehensive 
review of the business situation and 
the factors affecting the buying 
power of the people, particularly in 
Western Canada. He acknowledged 
the difficulties of the present situa- 
tion’ and pointed out that increased 
deposits could not be expected before 
ster harvest season but declared 

t there was no need for pessimism. 
In concluding he expressed that 
when we return to an era of pros- 
perity and confidence “it will again 
be demonstrated that under the Can- 
adian banking system we have been 
able to successfully cope with diffi- 
culties which at present appear 
formidable. The Canadian Banking 
Act, as it at present stands, admir- 
ably meets the conditions and _ re- 
quirements of the country and the 
needs of the people.” This, unfor- 
tunately, is more fully appreciated 
by financial experts in other coun- 


000 tries than by many sections of the 


_~ Effects of Deflation 
Referring to the effects of defla- 
tion on assets and deposits, Mr. 
Bogert submitted: 
Since June ist there have been num- 
erous Canadian ee im New York 


Canadian public. 


ee 


EXCHANGE MARKETS 


Sterling Moves to High Level of 
Years—Passes $4 Mark 


Sterling moved to a- record high 
level for the year at $4.00% for 
cables this week, this quotation com- 
paring with the previous high level 


000; |of $4.00% re-established last May. 


, both of these were new money—the 
Dominion Government bejng partially 
used, however, to retire the Grand 
Trunk Railway obligation in London— 
$3,000,000—the balance being used 
current equipment  obli s. The 
Provinee of Ontario alone has $52,285,- 
.000 of obligations outstanding in the 


The quotation represents a distinct 
gain of over 4 cents from the prev- 
ious day’s close. New York funds were 


for | distinctly firmer throughout the week, 


the strength being attributed by 
bankers to the falling off in demand 
for Canadian funds in New York, as 
no Canadian loans have been placed 


}ithere within the past few days. 


_Experienced financial man with 
connection desires to purchase 
a partnership in an investment 


STOCK& BOND 
BROKERS. 


MEMBERS MPONTREAL STOCKH EXCHANGE 


W. ROSS ALGER & CO., LIMITED 


Investment Bankers 


Datars ta esmeries, Beatteat ons 
We Specialise in Western Bond Issues 
EDMONTON 


and, CALGARY, ALBERTA 


Ask For Our List of 
**Selected | Securi ties 
Safe Investment’”’ 


TRUAX, HIGGINS CO., Investme 
7 ote se Mae soe MONTREAL 


USED 
ROLLS- ROYCE CAR 
WANTED 


Give particulars as to 
style, make and price 


Box 12 
The Financial Post 
Toronto 


Francs were steady. 
The following are the quotations 
for the week: * 


NEW YORK FUNDS 


Nov. 10—Funds opened at 8%, sales 
at 9 3-16, 9 3-82 to 9 5-32, 

4 — 11—Funds sold at 9, 9%, 9 7-16, 

Nov. 12—Funds strong at 9% to 9%, 
moving to 9% and 10. 

Nov. 14—Sales at 9%, 9%, 9%, 9 7-8, 
9 11-16, 9 13-16. 

Nov. 15—Funds opened steady at 9 
11-16 to 9%, with further sales at 9 
13-16, 9%, 9%, 9 11-16. 

Nov. 16—Funds quoted at 9%, 9 9-16, 
9%, 9 7-16. 


STERLING AND FRANCS. 


Sterling Franes 
Demand Cables Demand Cables 
. 10—$3.94%% $3.94% 13.74 13.7 
. 11— 3.94% 3.94% 
. 12— 3.98% 3.945% 13.86 
. 14— 3.96% 8.97% 13.88 
. 15— 3.96% 3.97 13.74 
. 16— 3.99% 4.00% 13.82 


Weekly Bank Clearings 


(In comparison with same week last year) 
(Eastern Cities.) 

‘Nov. 10, 1921. Change. % 

. « »$ 90,042,821—$17,508,794 16.2 

. « « 106,726,812— 57,665,743 35.0 

11,586,158— 3,628,787 23.8 

5,107,460— 2,623,486 33.5 

$,266,427— 2,127,170 39.4 

6,190,412— 2,536,584 29.0 

2,670,735— 1,026,965 27.7 

2,952,088— 1,080,212 26.7 

2,404,468— 1,258,468 34.2 

1,258 308— 270,481 17.7 

1,450,419-+- 194,665 15.5 

1,076,107— 457,832 29.8 

797,384— 164,867 16,2 

. »+$235,614,084—$90,139,103 27.6 

MUG BIS ois vie dhe as: 

1,009,535 ....... 


(Western Cities) 


Nov. 10, 1921. Change. % 
.& 67,466,641—$48,380,684 39.1 
- 18,489,550— 3,658,612 21.3 
$,424,269— 65,775,063 47.3 
5,297,738— 942,663 16.1 
6,599,718 1,019,451 15.4 
2,162,699— $689,842 24.2 
2,884,116— 636,497 21.0 
805,010— 256,554 22. 
382,070 28.2 

661,323 50.3 

187,271 26.0 

350,722 44.2 


Total west ...$108,016,125—-$58,672,730 65.1 


woe Mie, Me te 


Grand total . .$348,680,150-—$148,811,833 30.2 


Yr. to date $14,697,625,717—$2,549, 480,437 14.7 


Winnipeg . .. 


THE FINANCIAL POST | . 


BANKING AND EXCHANGE 


THE .GOVERNMENTS 
OF CANADA AND U.S. 


Professor Wrong Tells Bankers 
of the Differences in 
Federal Systems 


The fundamental differences be- 
tween the federal system of Canada 
and that of the United States, and 
the’manner in which the functions of 
government are divided between the 
federal and provincial authorities in 
Canada, formed the subject of Pro- 
fessor G. M. Wrong’s concluding lec- 
ture on the “Framework of Govern- 
ment in Canada,” before the Toronto 
Bankers’ Educational Association. 


The broad principle upon which the 
federal system in Canada is consti- 
tuted is that the central power shall 
have jurisdiction over those matters 
which concern the well-being of the 
country as a whole, the provincial 
authorities attending to matters 
which may differ according to local- 
ity. Thus, the Dominion Government 
has charge of all the tasks of de- 
fence, since the army and navy are 
affairs which should be distinctly un- 
der national control, as may be seen 
frdm the attitude of Great Britain to- 
wards the proposed granting of self- 
government to Ireland. It follows 
from this that the central authority 
must have control of the treasury, 
and shall be empowered to raise taxes 
in any way it thinks best, including 
the levying of customs duties and ex- 
cise taxes. This entails bringing the 
whole range.of trade and commerce 
under its control, together with the 
maintenance of a uniform system of 
weights and measures. The post of- 
fice, navigation and railways natur- 
ally also come under this category, 
and, although the provinces are auth- 
orized to build railways and to char- 
ter them, the federal authority has 


ithe power to declare that, even if the 


railway is within the frontiers of a 
single province, it may be brought un- 
der federal control if this will be for 
the national advantage of Canada. 
The Dominion government adminis- 
ters one criminal code for the whole 
of Canada, and this has eliminated a 
tendency towards lawlessness in un- 
settled parts of the country such as 
has often occurred in the United 
States where the criminal law is un- 
der the control of the individual state. 
It also has sole control of the power 
of parliament and of marriage and 
divorce (except in a few provinces), 
and acts as the .guardian of: the In- 
dian population. 


. Provincial Rights 


The provinces exercise only those 
powers which have been definitely 
given to them by the British North 
America Act, such as the administra- 
tion of public lands, municipal insti- 
tutions and liquor licenses; matters 
which have both a local and a special 
interest, such as agriculture and im- 
migration, are the concern of both 
central and local governments. Edu- 
cation, which in Canada is closely 
bound up with the religious question, 
is administered by the provinces. 
There is in the United States, on the 
other hand, a federal education office 
with general oversight of the educa- 
tional interests of the country, and 
this was something which the speaker 
considered would be of value in Can- 
ada. 


He pointed out that the Fathers of 
Confederation had before them in 
1864 the example of the American 
Civil War, with General Sherman 
marching from Atlanta to Savannah 
making a broad swathe of desolation 
some fifty miles wide, and they were 
anxious to avoid the difficulties which 
had appeared in the federal constitu- 
tion of the United States. They be- 
lieved that the central government 
should be sufficiently powerful to con- 
trol the entire country, and they be- 
lieved in a parliamentary system of 
government, whereby all authority is 
centred in the King’s name, the res- 
ponsibility for government centering 
in a prime minister and cabinet com- 
posed of the parliamentary represen- 
tatives of the people. On the other 
hand, the United States government, 
with only a nominal cabinet, consist- 
ing of men with no seat in either 
House, limited in its jurisdiction by 
the sovereign rights of the different 
states, is an example of greatly dif- 


.|fused authority. .The complete con- 


fidence placed by the Canadian peo- 
ple in its parliaments is in striking 
contrast to the attitude of distrust 
sometimes manifested in the United 
States. ; 

The speaker referred to the power 
of the Canadian people to change the 
constitution. The Provincial legisla- 


2\tures have more freedom in this 


respect than that of the Dominion, for 
they can abolish or create second 
chambers. On the other hand, it would 
require an unanimous expression of 
opinion from the Canadian: people to 
abolish the senate. He conoluded by 
reviewing some of the merits and de- 
merits of democracy which, although 


November 18, 


it was a “collective mediocrity” and 
often inefficient, has proved itself 
capable of following good leadership, 
of realizing its needs and of taking 
steps to supply them in its own way. 


WEST HAS LITTLE 
SURPLUS FROM THE 
SEASON’S CROPS 


(Continued from page 11) 
neither producer, distributor nor con- , 
sumer. Pas Ws WILL instal in any bank, trust company, 
The steel trade, one of the basic Y financial or business office, a “Hold Up” 
industries of the country, whose Alarm System, made for its particular 
movements are regarded as an index, needs. 
has relapsed into depression efter ©||| Floor push. buttons and hand push’ buttons, con- 
during the month of October. Dealers structed so that the chances of being set off ac- 
report a reversal to the old and un- cidentally are minimized, are placed in the teller’s 
welcome order of things, that pre- cage and at other strategic points in the office. 
vailed during the summer months. A gentle pressure sets them off, sending in the 
There has been no apparent change alarm. . ee 
We would like to have the opportunity of demon- 


in the requirements of this country 
for steel goods; the demand has strating this system to bank and trust company. 
officials. . : 


Not Necessary. 


They Can Be Prevented By An 
Effective Alarm System 


simply fallen away. With the winter 
rapidly approaching, a season when 
the usual tendency is to curtail rather 
than expand operations, dealers hold 
out little prospect of big business be- 
fore next spring. The present sit- 
uation is explained by the dullness of 
the building trades, and to the in- 
dustrial depression which still con- 
tinues. Plants are still closed or 
working en part time only. In ex- 
ceptional cases only have full time 
operations been resumed. Equip- 
ment is in partial use, and the manu- 
facturer is not in the mood or does 
not see the need of buying new equip- 
ment. There has been an almost 
universal practice of economy in this 
regard since the beginning of the 
war, with the result that much equip- 
ment is well worn, and will have to 
be replaced before long. The manu- 
facturer will wait until forced to the 
necessity of action, by an expansion 
of industrial activity. 

Building ‘continues in relatively 
small volume throughout the Domin- 
ion. There has been an adjustment 
of the cost factor in this trade, but 
the unsettlement of the general sit- 
uation has tended to offset the ad- 
ee to be gained by this improve- 
men 


11 Wellington St. East, TORONTO 
Bandits Will Avoid The Well-Protected Bank 


Your rents must be collected 
too m ‘oe when due, Taxes 
the attention of someone i 


‘na Gaet 
for = Res 
| = ponsible tenants be 
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ROYAL 


At the office of the Royal Bank, King 
and Yonge Streets, Toronto, a bronze 
tablet has been unveiled to the mem-| John J. Delaney, W. A. P. Durie, Wilfrid; The Merchants Bank ounces 
ory of the eight former members of| L. Hunter, Eric G. Leake, Richard B.| its branches at Desboro and Ce 
that branch who fell during the war.| Pickering, Jéhn M. Skeaff, William T.| Ont., have been reduced to sub 
The names appearing on the tablet are:’ Taylor and Claude C. Temple.”, _ from Chatsworth and Flesherton 


New Issue. 


7% Cumulative Preference Shares | 
With Bonus.of Two Shares of Common oe 


Authorized Capitalization $1,000,000 


Divided as follows :— 


Cumulative Preference Shares Par Value $100 $400,000 
To Be issued $200,000 


Common Stock Par Value: - - $10 $600,000 
To Be Issued $600,000 ‘ 


Fully Paid and Non Assessable. A 


OFFICERS AND DIRECTORS: 


PRESIDENT VICE-PRESIDENT 
Col. Walter B. Kingsmill, H. J. Lamb, C. E. 
Saunders, Kingsmill and Mills. - Supervising Engineer, Dom. Govt. 
SECRETARY-TREASURER MANAGING DIRECTOR 
E. Foster Ambery, W. C. Charters, 
Accountant Manufacturer 
G. T. D. Lenfesty, 
Engineer 
Glen Motors, Limited, has acquired the exclusive license to manufacture and produce 
the Glen car and has also secured an assignment of the English patent. 
The Glen car is constructed on novel principles, embodying such important features as 
low cost of operation, proven by official tests in which over 45 miles has been obtained 
on a gallon of gasoline and low cost of manufacture and repairs. 
The company is about to commence the assembly of 2,500 cars to fill a contract with an 
English firm. 
The proceeds of the present issue will be deveted to the financing of this initial export 
order and to provide working capital for the compainy. 
The cumulative preferred stock is preferred as to. assets and dividends and at the option 
of the company is redeemable at $115 per share and accumulated dividends. 


Price $100 Per Share 


With Bonus of two Shares of Common Stock 


W. G. WOOD, Broker 


Bank of Toronto Building TORONTO. 


Bank “Hold-ups” Aref 


Difference of Opinion as|‘™ 


Argument That Banks Should| for’ 
Field Which Means Reduc- me 


Write or Phone M.4630 . we 


Signal Systems, Limited 
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COMMERCIAL SERVICE 
LIMITED 


304 McKinnon Bidg. 


We solicit your business 
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JEWS AND 
OULD BANKS 
SELL BONDS OR _. 


GIVE SERVICE? 


Difference of Opinion as 
To Province of 


the’ Manager 


(oe ee 


DEPOSITS 


eyument That Banks Should 
Not Aggressively Enter a 


- Field Which Means Reduc- 


re 


tion of Liquid Capital 


Should the bond department in the 
bank be one for service only or should 


“it adopt aggressive methods for the 
sale of government and other gilt- 


edge securities? This question has 
been raised in banking circles, follow- 


ing my article of last week describ- 


ing how many of the banks had es- 


tablished such departments, particu- 


larly since the flotation of the War 


and Victory issues by the Dominion 


government and the education of the 
public to the advantages of bond in- 
vestments. ‘ - 


Those who favor aggressive meth- 


.ods point out that if the bank’s cus- 
tomers are going to buy bonds and 


_ that if the deposits are, therefore, go- 


ing to be lost in any event, then the 


. bank might as well get some profit 


out of the transaction as well as safe- 


guard.the custdmer’s interests. They 
argue too that it establishes a re- 


= lationship between many customers 


~ >with another financial institution, 


“and the bank which in the long run 
“will mean a larger average deposits 
balance than if a connection is made 


But those who believe in a depart- 


* ment for service only and who believe 
*«. also that the banks should look after 


the investments of the customer only 
_ when they are asked to do so or when 


the customer needs advice, take the 
_. stand that marketing bonds is not the 


business of the banks. They point 
out that the banks are well and ef- 
ficiently organized for meeting the 
needs of the country with regard to 


+» eommercial short term credits and 


” 


that there is also a well organized 
“machine to market bonds ‘and “other 
securities; both have their place and 


ROW 


VIEWS MA 


healthful competition will be for the 
general good. But they cannot recon- 
eile an institution dealing in liquid 
credits entering into the field of con- 
solidated capital. 


Reducing Liquid Capital 
One of the arguments against gov- 
ernment interference in banking has 
been that, with a higher rate of in- 
terest, savings deposits will be at- 


tracted from the banks; that they will 


then go into long term credits; that 
liquid credits for banking purposes 
will be affected thereby and that this 
will tend to curtail current capital and 
raise the rates charged by the banks 
for current loans. Why then, ask 


those who stand for service as. oppos- 


to salesmanship, should bank 
managers ‘be encouraged to put 
current funds, the liquid capital 
necessary for business and industry 
—for the banks to function— into con- 
solidated capital investments such as 


bonds? 
To the point that if the depositor 


is going to invest his money in any 
event the bank might as well have the 
profit of the business the reply of the 


bankers of this school of opinion, is 


that if it is made attractive business 
for the branch to sell bonds then the 


manager, knowing where money is on 
deposit and available for investment, 
is likely—consciously or otherwise— 
to allow. that to become an influence 


in seeking bond™business,' There is 


also likely to be suspicion, they sub- 


mit, that when bond dealers are mak- 
ing transactions* through the banks 
thé managers will make use of this 
information in making own 
sales. Groundless though these sus- 


picions may be I believe that there is 
good reason to believe that they exist; 


an explanation of course may be that 
it has been a ¢oincidence that bank 
managers have approached customers 
of bond houses or that they have un- 


consciously added such customers to 


their own list of prospects as the re- 


sult of seeing business pass through 
the bank without considering for a 
moment that they were breaking the 
rules of banking etiquette. 

This discussion leaves no question 


as to the service which the banks can 


render to their customers in the 
handling of their bond investments 
and in safeguarding their interests 
by advice when sales or new purchas- 
es. are being considered but it does 
leave as an open question as to 
whether the banks should properly 
Ke aggressive fiéasures in the mer- 
chandising of bonds.— J. W. T. 
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MISTAKEN IDEA 
THAT THE BANKS 


HAVE THE MONEY 


Thoughtless People Think 
They Should Loosen Up 


to Make Trade 
MONEY JUST A SHADOW 


Wealth is Created by Labor 
and Production—The Banks 


Deal in Credit as 
. a Commodity 


In periods of business and trade de- 
Pression, with attendant unemploy- 


ment, there are always those who 


want to blame it all on th 

“The banks have the eee ee 
claim, “and there will be hard times 
until they disgorge.” Bank managers 
Gre often asked about it, In the fol- 


ene article by A. B. Barker, of the 
oronto Clearing House, there are 
some valuable hints in making an ef- 
fective reply.—J. W. T. 

In the survey of conditions of in- 
dustry and employment one’ of the 


Papers quoted by the Literary Dj 
denounces the bankers and Aa Ashe 


must loosen up their hoards of mon- 
ey. Factories must run, farmers 
must have money, merchants must 
have money and as the bankers have 


it all tied up solving the unemployed 
problem is up to them,” 


This curious idea about money in 
the banks seems to be a very wide- 
Spread. It is like the superstitions 
of childhood which never wholly leave 
us, no matter how clearly they are 


disproved as we grow older, With 
money, one reason for {t is that as 
it is our. measure of value, and the 
medium in which value is expressed, 
it is not always easy to realize ‘that 
money is the shadow of wealth not 
the substance, that what we really 


exchange our goods and services for 


is ‘not money, but other goods and 
services, money being used merely 
to facilitate the exchange. It is in 
this way the bank uses money. 
Bank Trades in Credit 

The bank is a trader in credit,-buy- 
ing and seliing credit just as a gro- 
cer buys and “sells butter and eggs, 
the main difference being that the 
grocer buys from the few. and sells 
to the many, while the bank buys 
from the many @#nd sells to the few. 
The same principles of merchandising 
must govern in each case, but in the 
case of the bank rather more strictly 
than with the grocer, as its obliga- 
tions being more scattered there can 
be no question of arranging a renew- 
al of any of these obligations. The 
grocer with few creditors can, _ if 
sales are not aS prompt as expected, 
arrange to extend some of his pay- 
ments.. The bank cannot, but must 
pay its obligations when called upon 
or close its doors. The bank buys the 
credit in which it deals when it takes 
in deposits, and sells it when it makes 
a loan.- It depends on the repayment 
of its loans to pay its depositors. A 
bank does not manufacture credit in 
the sense of creating it. All it does 
is to take the raw material of credit- 
deposits—and give it a warranty, 
making it available wherever it can 
operate either through its branches 
or correspondents. - 


Do Not Create Wealth 


As the Chairman of the London 
County Westminster and Parr’s Bank 
of London stated. 


“The part which banks play in indus- 
try is, I believe, much exaggerated in 
popular opinion. It must always be re- 
membered that bankers do not create 
wealth—it is only within very narrow 
limits that they can create credit. Credit 
is based on production and savings which 
inerease bank deposits; the function of 
banks is mainly directive. They can in- 
fluence in one direction or another the 
employment of funds which their cus- 
tomers place with them, but in the 
amount of credit which they can dispose 
of they are neither creators nor free 
agents; they are strictly limited by their 
own. resources.” 

When this is more clearly under- 
stood, and the banks’ functions more 
definitely appreciated in Canada as 
well as in the United States, a long 
step will be taken towards that under- 
standing which must exist before 
there can be united action. 


Cc. B. A. ANNUAL 


Sir Frederick Williams-Taylor is 
New President. 


At the annual meeting of the Can- 


1 | adian Bankers’ Association, Sir Fred- 


erick Williams-Taylor, general man- 
ager of the Bank of Montreal, was 
elected president of the association 
to succeed C. A. Bogert, general 


| manager of the Dominion Bank, who 


H|has been president of the associa- 


tion for the past two years. 


THE FINANCIAL post 
| ‘ISTATE BANKIN 
NAGE RS ENDED IN N. DAKOTA 


Defeat of Townleyism Means 
That Finances Will Get 


Back to Normal 


In connection with the defeat of 
Townleyism in North Dakota, refer- 
red to elsewhere in this issue, efforts 
will be made to get the public finan- 
ees back to a normal state just as 


soon as possible. Just how far the 
new administration can go in chang- 
ing the status of the Bank of North 
Dakota from a department of state 
with banking powers, to a rural cred- 
it bank is difficult to say off hand. 
It is quite generally agreed that one 
of the first steps that should be taken 
if it is possible to do so legally, is to 
eliminate this disturbing element in 
the finances of North Dakota and re- 
store the funds of counties, townships 
and school districts to their former 
condition. 


BANK BRANCHES 
OPENED IN OCTOBER 


Seven New Branches Opened 
and Six Closed During 
Month 


Returns for the month of October 
show that during that month the Can- 
adian chartered- banks opened only 
seven new branches,. which is the 


smallest number of branches record. 


ed in any month during the year. 
There were six branches closed, leav- 
ing a net gain of one for the month. 
The Hochelaga and Nationale opened 
two branches each, all of which are 


situated in the province of Quebec; 


while the Commerce, Merchants and 


Union opened one each. Of the 
branches closed two each were by the 
Hamilton and Merchants, and one 
each by the Dominion and Nationale. 
Following is a list of the branches 


opened and closed: 
Opened. , 


Commerce—Douglas and Cormorant Sts., 
Victoria. . 

Hochelaga—St. Jacques Quest, Montreal; 
St. Cleophas de Brandon, Que. 

Merchants—Montreal. 


Nationale—St. Gervais, Belbchasse, Que, 

Union—Agricultural College, Winnipeg. 
En Closed. 

Dominion—Estlin, Sask., (sub to Regina). 

Hamilton—Oakner, Man. (sub to Ham- 
iota); Decker, Man. 


Merchants—Kingman, (sub to Tofield); 
Unionville, Ont. 


Nationale—Georgeville, Que. 


It will be noted from the following 
table that there were 181 new branch- 
es opened and 100 branches closed 
during the ten months ending with 
October; 

1921 
January 


Opened Closed 
2 4 
February 


September 
October 


FORDNEY TELLS 
WHAT HIS TARIFF 
MEANS TO CANADA 


(Continued from page 1) 

30c, the hours at twelve; the wages in 
France at 60c to $1, the hours nine 
and ten; the wages in Canada $2, the 
hours eight and nine. He give simi- 
lar examples of raw products; from 
raw products from South America, 
wool, corn, wheat, hides, where the 
wages ran at 30c and the hours at 
twelve. Suddenly American farmers 
could not nar their wool and hides at 
any price; for the German facto 
product had shut the American ra 
tory; and the foreign farm product in 
the raw was coming in at a price that 
sent oats to 18c in Minnesota and left 
the farmers of Oklahoma to burn their 
corn for fuel because they could not 
sell it. 

“Canada and the United States are 
absolutely a unit on the tariff policy,” 
declared Mr. Fordney. “The standard 
of living is the same in both coun- 
tries; and we don’t intend to let it 
slump back to 30c a day for farm or 
factory. . Canada is one of our best 
trade neighbors in the world and we 
intend to keep her as such; and it was 
largely with a view to Canadian im- 
ports that we insert our plan of valu- 
ation at American ports. Under valu- 
ations were running last year at the 
rate of 5400 per annum; and you 
could not catch them, the foreign im- 
porter was-.a brother, or cousin, or 
relative of the American importer; 
and in the face of 30c a day in Europe 
for wages, he could prove his invoice.” 
And he displayed an example in silks, 
another in cotton. “Neither Canadians 
nor Americans can live on those 
wages. Nor can the producer from 
the land.” 

When I asked Mr. Fordney how the 
United States expected to sell Canada 
a billion a year, if the tariff cut off 
half the $450 million Canada sells to 
the United States——he sat back and 
answered clear as a bell. These are 
Mr. Fordney’s statements, not mine, 
but they are portentous for Canada— 


Shakespeare 


—Investor 


Of Shakespeare, Sidney Lee said 
that when he wrote “The world is still 
deceived with ornament which ob- 


pressing downright hatred—not sus- 
picion—of sham, quackery, or cant.” 


“With his illimitable command 


of expression, universality of 


and his t and intuitive 
odae i ae ae ae 


power of seein: 


s observations,phi 'y 
and views on practically every line of 
human activity have a value which 


grows and increases as 


on. 
That Shak 


the years_roll 


have grven 


espeare would 
to the world valuable leads on the 
subject of investments might be 
expected. 


Shakespeare himself yas a iced 
investor and built up a qoseunean which 


yielded him the 


ivalent in present 


day money of bod $20,000 a year, 
when he returned to Stratford after 26 


years writing and 


acting in London. 


We have collected some of his quotations 
on 2 euins Soe advertisements which 
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“INVESTMENT BANKERS 


“Canada does not buy a billion dol- 
lars worth in the United States. be- 
cause she gets it cheaper here. She 
buys it because she has not these pro- 
ducts, herself, or they are better here. 
Take silk, anthracite, steel, standard- 
ized motors. 

“It is idle for any party in Canada 
to pretend she can buy cheaper here. 
She cannot except a few highly stan- 
dardized products, whose standardiza- 
tion has reduced costs as motors, or 
shoes. To admit she could buy cheap- 
er here would imply a lower ,wage 
scale here and lower standards of 
living, which is absurd. We have the 
highest scale of wages and the high- 
est standard of living in the world; 
and we intend to maintain it; for it 
means buying power:so that we can 
always market 90% of what we pro- 
duce in our own land. 

“Next, though you will not readily 
accept this and it doesn’t make party 
politics, your sales to the United 
States were not cut in half by the 
American tariff—wheat is a good ex- 
ample of this. It has come in great- 
er volume this year than last. Your 
sales to us were paralyzed by the 
same thing that paralyzed our farm- 
ers—the flooding of our market by 
cheap labor foreign goods, which clos- 
ed our factories and paralyzed the 
public’s buying power. Take sugar,” 
he said, “of which we have heard so 
much regarding Cuba. .Did sugar go 
up in price as a result of the Tariff. 
It did not. It fell below pre-war 
prices. Did the public then come in 
and absorb the surplus? It did not; 
for the closed factory had paralyzed 
our former buying power.” 

When I asked Mr. Fordney the 
chances for free trade relations with 
Canada, he answered—‘“With a view 
to Canada, we have expressly provid- 
for that in this Tariff Bill. The Pres- 
ident subject to Congress can enter 
into special arrangements with a fav- 
ored nation; and we always regard 
Canada as that;” but when I asked 
him, when such gn occasion would be 
auspicious for Canada, he answered 


very thoughtfully—“Canada and the 
United States must work together on 
this. We have both to protect our- 
selves from the same dangers. What 
menaces us, menaces you! When we 
prosper, you prosper. When we stag- 
nate, our lack of buying power backs 
up on you. If you could tell me when 
demoralized exchange and the $1 val- 
ue of a man’s labor will come back 
to normal, I could make a guess at 
an answer.” 
Attached to the Ways and Means 
Committee is a body of the most 
highly trained tariff experts in the 
world. One is Mr. Dingley, son of 
the author of the famous Dingley 
Tariff. When I asked Mr. Dingley 
his idea of the remedy for the on- 
erous conditions pressing on the 
Western farmer, he answered: “The 
one ground of reconciliztion between 
East and West, Manufacturer and 
Farmer, is to build your manufac- 
tures in the heart of your farming 
community, to build your markets 
in your farming community; so the 
farmers’ buying market is his selling 
market. We sell 90 of all our raw 
products at home. You must build 
up your markets to do the same.” 


*" WATER SCHEME AGAIN 


REGINA.—Citizens of Regina and 
Moose Jaw will be asked at the ap- 
proaching election to again vote on 
a Saskatchewan River water supply 
for the two cities, and the villages 
supporting the scheme in the recent 
plebiscite when the $6,000,000 pro- 
position was turned down by the vote 
of the rural portions of the affected — 
area, provided the councils of the 
two cities agree to the proposals be- 
ing made. by the Saskatchewan 
Water Commission. 


Commerce. 

Miller Lash, of the firm of Blake, 
Lash, Anglin & Cassels, has been elected 
a director of the Canadien Bank of 
Commerce, to fill one of two vacancies 
caused recently by the death of Dr. John 
Hoskin and Senator Edwards. 
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TORONTO, NOVEMBER 18, 1921. 


NOT THE TARIFF BUT THE ABUSE OF IT 

‘THE address by Hon. Mr. Crerar, the Progressive 
-* leader, to a Toronto audience, undoubtedly created a 
profound impression. There is no use in blinding ourselves 
te this fact. Toronto has been regarded as the chief centre 
in all Canada of the opposition to him and what he stands 
for. Of his sincerity no one in the large audience had ap- 

‘parently any doubt. He was listened to with very deep 


‘attention and the applause at the close showed that his 
_ arguments had captured the audience. If this is indica- 


tive of the country as a whole, then, without doubt, the 


- Government is doomed. A number of Labor representa- 


tives heckled him at first, but cheered him at last. 


- His presentation showed that he did not.intend to de- 
stroy any industry, rather he said he would give protec- 
tion to any industry that could make a good case for it- 
gelf before a committee of parliament, and not through 
“pull” with some cabinet minister. He got the sympathy 
of the people for the agriculturist in his present unfav- 
- erable condition. He captured the support of the business 
men, new sweltering uncer triple taxation, by referring 
‘to the injustice of this situation whereby in some pro- 
vinces income taxes were collected by the Dominion, the 
and the municipality. This he said was grossly 
unfair and he promised if he came into power he would 
at once take steps for an understanding between the 
Dominion and the provinces whereby’ incgme taxpayers 
would not be asked to pay more than once. 
-. His main criticism of the tariff was that it developed 
_ trusts, combines and price agreements. His audience, 
judging by the applause, was entirely with him in this. 
“This viewpoint was later confirmed by Hon. Mr. Drury, 
‘the Ontario Premier, when he said: “It is not the tariff 
' but the abuse of it that this country is objecting to.” 


MONEY SAVERS PAY UNEMPLOYMENT DOLES 
‘HE great majority of Canadians own their own 
| & homes. The homes were purchased money obtain- 
ed for work, money that was saved little by little over a 
long term of years. Also the great majority of Canadian 
heads of families have money in the savings banks. The 
great mass of these people saved money before the war; 
saved it when they were getting 20 to 0c. an hour; saved 
it when they were young apprentices. In saving they denied 
themselves many things they would have liked to have 
had; things which some of their fellow-workmen, less far- 
‘sighted, spent their money upon—pool rooms, theatres, 
fancy clothes, etc. 
It is the money-savers, the persons who saved money 
at 20 to 30c. an hour, who are to-day paying for the 
* upkeep of the unemployed or helping to maintain the 
generosity of cities like Toronto at 45c. an hour to in- 
competent workers and 60c. an hour to general city 
laborers. It is said that several millions will be required 
this winter to take care of unemployment. It is the 
money-savers, not the foolish spenders, who will have to 
bear the taxation for this. These money-spenders main- 
tain city councils, boards of trade, manufacturers and 
other associations to look after their interests. 

Increasing taxation, extravagant administration, 
spending money on fads and 60c. an hour for 20c.-an- 
hour labor are the result of the neglect of our councils, 
our boards of trade and our manufacturers and similar 
associations—some of the managers of which are receiv- 
ing big salaries—to perform their duties. 


A REAL JOB FOR MR. DOHERTY 
A raw weeks ago THE FINANCIAL POST told how 
the Okanagan Apple Association had by progressive 
merchandising methods stolen a march on American 
producers by getting into the New York market with 
British Columbia apples when there was a particularly 
profitable demand. And now they are flooding Eastern 
Ontario with their attractive, well packed, well adver- 
tised products which sell to the consumer at fifty cents 
. @ dozen, while the Ontario Northern Spy—the peer of 
all Canadian apples—and’ other splendid varieties, are be- 
ing offered by the farmers to pickers at from two to 
three dollars a barrel. The B.C. growers are boasting of 
what they have done in Ontario as indicated by the fol- 
lowing from a circular published by the Okanagan 
association. 


“It may be carrying coals to Newcastle to say that our 
rah aes — sovne — in ~~, or two carloads, 
reds, to the heavy apple growin vince of 

On Car after car has been rol ed East tak staid old 
le growers may be given a jolt or two during the 

next few weeks when they see their Northern Spys, Snows 
and peoneee on shoved te one ute Koa gy reer cheeked 

rom 3 umbia commandin t iti 
on the fruit stands.” sis eons apt 


All credit to the B. C. growers for their enterprise. 


But they are winning a market in Ontario by more 
efficient and more attractive methods rather than with a 
superior product—for the Northern Spy won second 
place at the recent world exhibition in London as a cook- 
ing apple and judges said that had it been exhibited as 
an eating apple it would have been given the highest 
award, 

To be frank we do not think that the climate of British 
Columbia will produce better apples than that of Ontario 
even though they may seem more attractive in appear- 
ance. They are favored because they are being marketed 
in the modern—the profitable—way while the Ontario 


orchards, operated as grandfather operated them, are. 


showing no profit and are being allowed to fall into de- 
cay. 

Every province in Canada should be making the most 
of its opportunities to produce wealth off the land. 
Ontario’s Minister of Agriculture, the Hon. Manning 
Doherty, would be much better employed in organizing 
and developing markets for apples and other agricultur- 
al products than in throwing a political monkey wrench 
into the financial system by endeavoring to put the 
highly intricate banking system under government con- 
trol. The defeat of Townleyism in North Dakota and the 
financial mess which must now be straightened out in 
that state should be an object lesson to the government 
in this connection. : 


MISUNDERSTANDING THEIR BEST FRIENDS 
AT THE International Labor conference recently the 

impression was given by S. R. Parsons, one of Can- 
ada’s delegates, that manufacturers in this country were 
fighting the workers to the last ditch. He is always re- 
garded as the mouthpiece of the Canadian Manufactur- 
ers Association although he is only an ex-president who 
refused to be “ex-ed.” Over here in Canada, the workers, 
convinced that the manufacturers, who are really their best 
friends, are their chief enemy had gone on record as be- 
ing opposed to a protective tariff. They have recently 
officially side-stepped that but practically they are talk- 
ing right across Canada against the interests of the man- 
ufacturers. Can you blame them when men like Mr. 
Parsons, who plays mainly to the gallery with his eye 
always on the newspaper correspondents and reporters, 
have their antagonism to labor persistently spread 
abroad? . : 

For years THE POST—and it is supported by the’ 
great mass of big manufacturers—has taken the stand 
that dealing with labor problems should be no part of 
the work of the Canadian, Manufacturers’ Association. 
There is need for associations of manufacturers and 
other employers to deal with labor questions and this is 
where Mr. Parsons might do good work. He should be in 
the employers’ association and stop misrepresenting the 
C. M. A. 

‘ MARKETING ON CATTLE 
ON A TRIAL shipment of thirty-six fat cattle sent to 
~ Scotland this summer by the Alberta Department of 
Agriculture, there was a loss between an average cost per 
head of $302, and an average return of $188.88, Of course, 
other experiments backed by such experience may show 
better results, but THE FINANCIAL POST believes that, 
even with improved marketing methods, Canada’s future 
in the British meat market is in shipping carcasses rather 
than live animals. In this, Ben Morgan, an authority on 


| the subject, who ‘has recently been touring Canada, con- 


curs 


“What I’ve impressed upon your cattle breeders is that 
they can help to lift up Canada by a chilled meat trade far 
more than by a livestock trade with the Mother Country. 
Yot’ve got all the facilities to do an enormous business in 
chilled meats; the abattoirs, the cold storage plants, and the 
transportation lines. There is no use your saying that you 
ean give us cheap cattle, for you cannot do it. At present 
transportation charges,, you can ship four dressed beeves to 
England for the price of one live animal. You can have beef 
on sale in our country 18 days after it is killed in Winnipeg. 
There is no other country in the world can do it. And you 
have a market in England that can absorb all you can pro- 
duce for the next 10 or 15 years. That is the line of action 
I have advised your farmers to take.” 


An export meat industry rather than an export cattle 
industry also means that Canada’s live stock will be fin- 
ished in Canada with Canadian grain and prepared for 


the consumer by Canadian labor backed by Canadian 
capital. 


EDITORIAL NOTES 
THE SALES TAX is not highly regarded by the To- 
ronto Globe which says that it has little to recommend it 
“except its superiority to the tariff.” Just what would the 


Globe propose as a method to raise the money necessary 
to run the country? 


* * & 


THE PROGRESSIVES are showing that rural depopu- 
lation is due to tariff which draws people from the farms 
to the business centres, The same thing has happened to 
a greater extent in Free Trade England and Scotland. It 
18 an economic not a tariff development. 

* * * 


MEMBERS of the United Farmers of Ontario ar 
to be blamed if they feel that there might be more eens 
management of that organization’s business enterprises 
if the leading officials held more than one share of stock 
each. Many wise investors will not favorably consider 
any proposition in which the chief executives are not 


themselves substantially interested in a financial way in 
making it a success, 


m * * -* 
IN A REVIEW of the political situation in Mac A 
Magazine by Lt.-Col. J. B. MacLean he sein ‘aes 
of recent U. S. tariff legislation, a higher general tariff 
for Canada with generous preferences to the Mother Coun- 
try and Colonies for the purpose of building up a perman- 
ent trade with the Empire He has no fault to find with 
the Americans raising their tariff although it has hit 
Canadian Agriculture and other products very severely. 
If Americans think it to their best interest to shut out 
these products and discourage the settlement of their best 
farmers in Canada, they are justified in doing so, but he 
thinks we should stop endeavoring to establish a perman- 
ent business with a nation that is so erratic in its trade 
policies, He thinks Mr. Meighen should have come boldly 

out for such a policy. ; 


\ 


CIAL. POST 


The Riordon Case , 
The Government, Not the Riordons, To Blame 


i blow that has yet landed on the Government’s weak 
[oie bentate ta the charge made by Mr. Ellard, a French- 
0 


Canadian Progressive, to the effect that the Rio 


m Company, because of 


their great influence. with the Government were able to evade payment of 


their war 


rofits taxes. THE POST has never been enthusiastic about Rior- 


tment, but has always been friendly to the Riordons, father 
ond con, tor tsir part in the upbuilding of Canadian industry and for their 


public-spirited attitude to all questions. 


It is the Finance Department, not 


the Riordons, who are chiefly to blame for this development, and until we 


get evidence to the contrary 
greatly misrepresented in this cha 
One year and nine months ago—. 


we will believe that the Riordons have been 


‘eb.’7, 1920—THE FINANCIAL POST 


warned the Government that what has happened since in the Riordon case 
was happening then, and would happen in a number of cases, and that 
numerous concerns and individuals would escape paying any taxation. We 

t it up to the Minister of Finance and suggested that immediate action 
fe taken. The two main factors at fault were loosely drawn legislation, 
that is typical of the Department of Finance, and the lack of a business 
administration of the Taxation department, There is no question of the 
integrity of Sir Thomas White, Sir Henry Drayton, or of Mr. Breadner. 


The last is a most capable 


threw upon 


ublic econ: ene a weakness in the depart- 
has been that the indefinite character o e 
oe him a mass of detail work that overwhelmed him and could 


lations as framed 


have been handled only bya man who had a been a detail man, and 


not an executive of broad 
once place 


siness experience. ; 
the department under a proper business administration that, 


e Government should at 


instead of making it necessary for corporations to get down on their knees 
to force a final adjustment and a chance to pay their taxes and clean the 
matter up, would put a stop to the endless round of procrastination, and by 
hastening the settlement of accounts save the country from the loss of hun- 
dreds of thousands of dollars in interest charges or in an ultimate escape 


from payment. 


There appears to be a pretty wide- 
spread opinion that very inadequate 
efforts are being made to collect the 
business profits and income taxes by 
the department having control of the 
matter, and the whole matter of tax 
collection has been under criticism. 
Anyone visiting the office of the tax- 
ation department will certainly see 
no lack gf signs of activity. There 
are hundreds of typewriters going at 
lightning speed; the corridors of one 
whole wing of the building are block- 
ed up with forms employed in the en- 
deavor to. wring what is due the 
country from the sluggish taxpayer; 
and the Commissioner of Taxation 
himself, when he can be seen at all, 
has to be hunted for behind a ram- 
part of documents which almost en- 
tirely surround him. Judging from 
the appearance of the Commissioner’s 
office, if is just a repitition of the 
scene depicted in the verse from 
“Alice in Wonderland”: 

“If forty maids, with forty mops, 
should work for half a year, 

“Now, do you think,” the walrus said, 
“that they could get it clear?” 

“I doubt it,” said the carpenter; and 
shed a bitter tear. 
Forty commissioners, with forty 

deputies, could scarcely hope to clear 

away the accumulation with which 
the office of the commissioner is en- 

cumbered. The commissioner is a 

demon for work, but he, perhaps, has 

the mistaken idea that he ghould do 
all the details himself which would be 
far better entsusted to subordinates. 

One result of this policy is that the 

taxes are not being collected in any- 

thing like the way they should be, or 
are being collected in other countries. 


What Delay Means 


Here is a typical experience. The 
writer was in the office of one of the 
largest manufacturing concerns in 
Canada a few weeks ago, when the 
conversation turned on this subject. 
Being asked whether the business or 
income taxes had been collected, the 
head touched a bell and asked for the 
official who had the- matter in charge. 
Asked. about the position of the mat- 
ter, the latter said an amount ap- 
proximating what the firm’s share 
of the tax would be had been regu- 
larly set aside, and in the meantime 
was invested in Dominion Govern- 
ment securities, while waiting to learn 
from the taxation department what 
the proper payment was. Thus the 
Government was actually paying in- 
terest on its own money to the firm in 
question. They had submitted their 
statement a long time before, but had 
never succeeded in getting any action. 

Now this firm was making a net 
profit of nearly $5,000,000 a year. 
They were willing and anxious to pay 
their just dues to the Government; 
they had sent in their returns, and the 
money was loaned to the Government 
and drawing interest which the Gov- 
ernment was taking out of its own 
pocket. Such instances are exceed- 
ingly numerous. 

There are other phases to the situ- 
ation. There were large numbers of 
men in Canada during 1917 and 1918 
drawing very high salaries, who have 
since left the country and have _es- 
caped taxation altogether. The 
revenue from that source is gone for 
ever. There are hundreds of other 
firms from whom the payment has 
been held up for one reason or an- 
other, either because of dispute as to 
the amount, because no adjustment 
has been made in the statements sub- 
mitted, or for various other reasons. 
There is a firm with a tax of approxi- 
mately $75,000 on which payment 
has been hung up for a considerable 
time, the interest in the mean- 
time being lost to the Government. 
There were firms who made very 
large profits during the years 1917 
and 1918 who could have paid the in- 
come tax or the excess profits tax 
without difficulty if the same had been 
promptly collected. In many cases 


the situation has beconie altogether 
changed, and firms which were mak- 
ing large profits and were financially 
comfortable two or three years ago, 
find their position to-day completely 
reversed, so that the collection now 
will hit they very hard, 


What New Zealand Has Done 


The attitude of the department 
having the matter in charge is that 
this is a new tHfing, and the best pos- 
sible efforts are being made under the 
circumstances.’ Before criticizing we 
must have a basis of,. comparison, 
and this is furnished by other coun- 
tries in the British Empire which 
have imposed and collected a similar 
tax. Ina recent issue of the “Mani- 
toba Free Press,” H. E. M. Chisholm 
made a. detailed comparison of what 
has been done by Canada, Australia 
afid New Zealand respectively, and it 
must be admitted that Canada shows 
up very poorly in the comparison. 

During the first four years of the 

war, from 1915 to 1918 inclusive, New 
Zealand collected in income taxes a 
total of. $55,085,620. New Zealand’s 
population in 1919 was 1,099,499, or 
about one-eighth that of Canada, On 
the basis of population, Canada should 
have collected during the four years 
mentioned on income or other taxes 
on wealth, ‘a total of $472,684,960. 
During those years Canada actually 
collected nothing at all on income, and 
on war profits only $33,777,554, or 
over twenty millions less than New 
Zealand, with one-eighth our popula- 
tion, collected on income. 
' In the year 1918 New Zealand rais- 
ed from income $28,097,805. On the 
basis of population Canada should 
have raised $204,788,240. We raised 
nothing on incomes, and on business 
profits only $21,271,088, or seven mil- 
lions less than New Zealand, with one- 
eighth our population raised on in- 
comes. 


Compared with Australia 


The position of Australia is per- 
haps more on all-fours with that of 
Canada so far as population and 
ability to pay is concerned, so that 
1 comparison showing what that coun- 
try has done is also very interesting. 
The income tax was adopted there in 
1915-16. During the first year of its 


¢ 


;operation Australia collected $19,663,- 


875; during the second year, $28,109,- 
750, and during the third year, $36,- 
927,715, or a total in the three years 
of $84,701,840. The population of 
Australia is about five-eighths that 
of Canada, so that, in the three years, 
Canada should have collected, if she 
had been as active as the sister do- 
minion, $185,522,144. As a matter of 
fact she collected nothing during those 
years on income, and only $33,777,- 
599 in business profits taxes, or fifty 
millions less than Australia collected 
on income taxes. Australia’s first 
war profits taxes were collected in 
1917-18, and netted $3,400,040. The 
cdilections on income taxes during the 
first year they were in operation in 
Canada amounted to $9,349,719, while 
in Australia during the same period 
nearly twenty million dollars was 


raised. 
Just Getting Down To” It 


The Tax Department, of which R. 
B. Breadner is commissioner, say in 
defence of their position that they 
have not really “begun to fight” yet 
in the matter of collection of the 
taxes, but that at the present time 
good progress is being made. It ir 
understood that since Sir Henry 
Drayton became Minister of Finance, 
he has been pushing the matter hard. 

The argument has been made that 
when the war broke out, both Austra- 
lia and New Zealand depended mainly 
on the tariff as their chief source ot 
revenue, but soon after the war be- 
gan, imports dropped off so heavily 
because of marine risks and scarcity 
of shipping that imports were reduc- 
ed almost to nothing. Neither coun- 
try reduced its customs tariffs, but 

' 


~ 
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little revenue could be seeuss 
cause ‘imports had almost vas 
In order to raise revenue they had 
resort to direct taxation, — 

In Canada, on the contrary, 
continued in good volume, 
revenue from them was heay 
cordance, so that we were no 
to make those efforts to colle 
taxes such as were incumbent on; 
Antipodes.. There was also the’ 
ing that our industries re. 
against the hard competition 
United States, and it would 
wise to subject them to 
taxation. When all is said in 
of the situation that can be 
ever, the fact remains that 
deal more could and should hg 
collected than has been. 


‘PERSONAL 


E. B, PYCKMAN, who hag 
ted as Liberal-Conservative 


for the riding of East Toronto, has | 


been associated with the 2 
facturing industry. He is vice-pres 
of the Dunlop Tire and Ru ir ( 
Co., Ltd., and has held that pos 
since the company was formed, 
Ryckman, in addition to this 
other interests, is vice-presi¢ 
Gurney Foundry Company. — 

F. J. BELL, of Toronto, has 
ed his resignation from the pr 
of the Canadian Wire & Cable 
Toronto, and from the preside 
general managership of Leaside 
eering Co, This latter corporation 
trols the Cable Company and oth 
including the Leaside Munition 
manufacturers of shells di th 
Prior to pine the Cable Comps 
1918 Mr. Bell was general manager 
ee of Ge B ra 7 4 

mpany operating in the 
of Northern Ontario. x 

ARTHUR L. DAWE, who has 
pointed assistant general manage 
the Canadian Export Paper Co., has 
eee four years of the Car 

p and Paper Association whe} 
has done excellent work. Mr, Daw 
born in England, educated at an 
University and for a time served: 
British navy. Later on he enters 
paper trade in England and ten 
ago camé to Canada to rep: 
paper trade interests. Later on hé | 
ed the Federal mi} pany & 
afterwards appointed president, | 
ing this he was chosen as. 
the Pulp and iat 
deal of Mr. Da 
connected with 


> 


Da secretary 
Work dee he has been it 
ven was a OLWay | 
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rg Crown. lands. Mr, Beck’s ¢ 
tions there resulted a very t 
— being issued by his. A 
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CURRENT OPIN 
GOVERNMENT OWNERSHIP | 
FRANCHISE. 


(Barron’s Weekly) © 

A most significant point is” 
the columns of the “Railroad Ei 
a sincere and well-conducted lab 
which is properly but intell 4 
the side of the men. It be 
Canada has already pre 
tions on the go ment 
forbidding railroad emple 
ing’ any part whatever in elect 
running for any office. The “ha 
Employee” says that this is @ 
measure of disfranchisement. 
that the vote is not taken away 
that is not all that goes with te 
chise. Our real railroad employe 
only be induced to subscribe to. 
ment ownership if he is co: ‘inced 
a McAdoo goes with it. But how 
the millions of employees in this® 
try feel if the people, through Coag 
took steps to see that its railto 
ployees should not be organize 
club to ‘menace the rest o: 


ee 


ARE CO-OPERATIVES EXEM 
INCOME TAX? 
Commercial West. 
According to the Mint . 
Dairy and Food Commissioner, * 
erative creameries in th Bs 
exempted from paying a re 
come tax. All that is nec ry. 
file -certain reports with,the e 
Revenue Department, showing 60% 
of incomes and expenditures decis 
ing that they are not profit-ma 
ganizations. . 
As most co-operative cream 
grain elevator concerns are ged 
be successful — = bee 
either patronage dividen oe! 
or stock dividends to stockholders, i! 


aie 
$5 


difficult to see how the revenue 
ment could hold that co-ope 


not profit-making organizations, |] jan) ; 


so-called co-operatives formed for» 
gaging in the creamery, elevator 
merchandise business are 0 ea 
the capital stock plan and pay divi 
to stockholders, if there are any 

to divide, while others are compe 
members who receive patronage @ 
dends according to the amount of bum 
ness given to the concern. tI would) 
a strange interpretation of the ined 
tax law if such concerns are to be” 
empt from the income tax, while 
other corporations, which do not - 
the word co-operative in their na 
are compelled to pay an income 
when there is any profit subject to 
tax. 


A Berlin cable quotes’ Arthur 
Gwinner of Deutsche Bank as dem! 


fall of mark is engineered to @ ’ 


parations, expressing alarm at “stupls 


ity” of Allies and recommending 8 
atorium for Germany as “best for 
body.” 
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little revenue could be secured i. 
cause. ‘imports had almost ceiean : 
In order to raise revenue they had to 
resort to direct taxation, 


In Canada, on the contrary, im 
continued in good volume, ind a 
revenue from them was heavy in ac. © 
cordance, so that we were not driven 
|to make those efforts to collect 
taxes such as were incumbent on th? - 
Antipodes, There was also the feel. 
ing that our industries were up _ 
against the hard competition of the 
United States, and it would not be 
wise to subject them to too heavy 
taxation. When all is said in defence - 
of the situation that can be said, how. 
ever, the fact remains that a great . 
deal more could and should have been 
collected than has been. 


‘PERSONAL 


E. B. PYCKMAN, who has been selec. 
ted as Liberal-Conservative candidate — 
for the riding of East Toronto, has long © 
been associated with the rubber many. | 
facturing industry. He is vice-president 
of the Dunlop Tire and Rubber Goods 
Co. Ltd., and has held that position 
since the company was formed. i 
Ryckman, in addition to this and many 
other interests, is vice-president of the 
‘Gurney Foundry Company. , 


F. J. BELL, of Toronto, has announe- 


ed his resignation from the presiden 
of the Canadian Wire & Cable Compang, 
Toronto, and from the presidency and. 
general managership of Leaside Engin- 
eering Co. This latter corporation con- 
trols the Cable Company and other firms 
including the Leaside Munitions Coy, 
manufacturers of shells during the war, 
Prior to joining the Cable Company in 
1918 Mr. Bell was general manager and 
secretary of the British Canadian Power , 
Company operating in the miniug fields ~ 
of Northern Ontario. 2 ss 
: THUR L. DAWE, who has been ap- 
pointed assistant general 


eneral manager of 
the Canadian Export Paper Co., has been — 
secretary for four years of the Canadian © 
Pulp and Paper Association where he | 
has done excellent work. Mr. Dawe was 
born in England, educated at an lish 
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Sweden and Finland whe he studied 


«| the question of forestry with a view to 
strengthening the efforts on behalf of — 
a sane forestry policy in Canada. .An- © 
other’ was in connection with. the sit- 
tings of the Underwood Commission at 
Washington when there was an agita- 
tion to compel t6 remove its jj 
embargo on the export of pu 


on Crown lands. Mr, Beck’s obset 
tions there resulted in a very 
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ARE CO-OPERATIVES EXEMPT FROM 
‘INCOME TAX? 






Commercial West. 

According to the Minnesota State 
Dairy and Food Commissioner, onthe 
erative creameries in this state can in 
exempted from paying @ Federal 
come tax. All that is necessary is 
file certain reports with,the Internal 
Revenue Department, showing sources 
of incomes and expenditures and deciar- 
ing that they are not profit-making of 
ganizations. 3 a 

As most co-operative creamery ae 
grain elevator concerns are alleged 
be successful enterprises, and a 
either patronage dividends to meet 
or stock dividends to stockholders, it 18 
difficult to see how the revenue dep@ 
ment could hold that co-operatives are 
not profit-making organizations. Many 
p so-called co-operatives formed for on 
"| gaging in the creamery, elevator o 
merchandise business are organized om 
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SECOND MORTGAGES 
Enquirer, Toronto—I would like your 


opinion of second mortgage investments 
in 


Toronto at the present time, Do you 
consider this an investment that can be 
safely dealt with for short term in- 







thas first claim. Likewise should 


‘the value of the property decline the 


the second mortgage is in 
where his claim must be 


the first mortgage. For 
part second mortgages 
discounted by individuals 
rates of interest. Competent 


this business might be con- 
a narrower basis by a well 


organized company, Here again, 


however, practically everything would 


management and the 





GAMBLING IN EXCHANGE 


profit by an investment in exchinge. 
We would certainly advise. you 
against gambling in exchange with 


~ fy expectation of making. anything 
like the profit indicated in this cir- 
 @ilar. There are perhaps invest- 
| * ments to be made in exchange at the 
-* present levels which will show profit 


Perhaps big profits—but the fact 
Femains that few of those who have 


Forced 
Selling 


has broughttheCan- 
adian security mark- 


ets to bargain levels. 


Experienced security 

buyerswith ready funds 

are taking advantage of 
nities. 


Public Utility Bonds 


to yield 6%% to7K% 
Municipal Bonds to 
yield 6% to7% 
Seasoned Industrial 
Bonds to yield as 
high as 9% 


with safety assured, 


A letter or postal will 
bring you full particulars 
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Twenty-Year 6% Gold Bonds 





Principal and half-yearly interest (1st of April and October) 
payable in gold at Toronto, Montreal or Edmonton at 
the holder’s option. Bonds may be registered as 

to principal. Denominations $1,000, a 


Trustee Investment in the Provinces of Alberta, ' 
British Columbia, Saskatchewan, Manitoba, Ontario 


PRICE: 98.85 and Interest, Yielding 6.10% 


The bonds are ready for immediate delivery. Orders 
may be telegraphed or telephoned at our expense. 


A.E.AMES & CO. 


Ineutmnt UNION BANK BLDG. .. . TORONTO 
— TRANSPORTATION BLDG. MONTREAL 
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the first mortgage natur- 


Reader. . Alberta—Would like your 
ms to the chances of making any 
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INVESTORS’ INQUIRIES 


m under this head is given in 





Informatio answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Only 


ties are answered by mail direct, We would remind correspondents 
oe eet to enclose 8 cents in postage stamps to cover postage Fo dl 


questions respecting securi- 


thus far speculated in these jinvest- 
ments have made’ money. If an in- 
vestment of $5.00 may possibly 


bring you a return of $1,000 it is 


safe to say that the chances are 
something like two hundred to one 
(or more) against this ever being 
the case. Despite the fact that Ger- 
man marks are to-day worth one- 
third to one-half a cent opinion 


they are as likely to go lower as 
higher in the immediate future. 


- BEAVER DRUGS 

_J. C. V, Hamilton—Would you kindly 
give me the standing of the Beaver Drug 
Company, who is at present putting stock 
on the market? - : 


Beaver Drugs, Limited, is a new 
company having only taken out a 
charter in September. It has an 
authorized capital of $5,000,000, and 


the aim is said to be to establish a 


chain of drug stores in Ontario and 
later extend this across Canada. At 
the present time stock is being sold 
but no definite information is avail- 
able as to the company’s financial 
standing. Our enquiries indicate that 


as-far as Toronto is concerned the 


field is well filled in the drug busi- 
ness. The same would apply more or 
less throughout Ontario and Canada 
particularly under the existing busi- 
ness conditions. To launch a new en- 
terprise in the retail field on a big 


scale under the circumstances would 
seem to offer nothing better than a 


very speculative proposition from the 
standpoint of the investor. 


SMALL INVESTMENTS 


W. M. Toronto—Will you kindly give | 


me some information regarding the man- 


agement of the Small Investments, Ltd. 
Also your opinion of the prospects of 
the Realty Mortgages, Ltd.. which com- 
pany, I understand, the Small Invest- 
ments are fiscal agents. for. 


Small Investments, Ltd., is a new- 
ly organized fiscal house, which has 


at its backing some men of good 


standing and which aims to sell se- 
curities to individuals who have but a 
small amount of money to invest— 
hence the name of the company. This 
is indeed a laudable aim—in theory— 
but it has been usually found that it 
is an expensive way of raising capi- 
tal and for that reason only specula- 


tive propositions can be financed. Phe 
president of the company is Gideon 
Grant, K.C., a prominent Toronto 
Barrister and the general manager is 
a Mr. Dalton, who was formerly con- 
nected with the R. T. Scott Company. 

Realty Mortgages Ltd, is a 
second mortgage proposition. The 
Small Investments, Ltd., is to sell the 
stock of the mortgage corporation. 
If you are inquiring as a prospective 
purchaser of stock in either company 
we would adVise you to assure your- 


self that you are willing to take on 
a somewhat speculative proposition— 


with attractive features—before put- 
ting your money into either. stock. 





SODA AND PROHIBITION 
The “passing of the bar” is not 


noted with any particular regret by 
at least one corporation head, Isazc 
F. North, president of the American 
Soda Fountain Co., largest concern 
of its kind in the world. North re- 
gards prohibition as the greatest 
boon ever experienced by the country 


in recent decades, and of course of es- 


pecial benefit to the soda fountain 
business. His company has suffered 
very little from current depression. 


The Board of Commerce is Dead 


Privy Council Says Last Word in a Tragi-Comedy That 
Amused Some, Wearied Others and 


Angered Many 


By H. MICHELL 
Department of Political Economy, McMaster University. 


Fair Prices Act of the Dominion Gov- 
ernment were unconstitutional and 
ultra vires is the last word in that 
tragi-comedy that amused some, 
wearied others and angered a good 
many during the course of its un- 
happy existence. The whole thing is 
dead and done with; let it rest in 
what peace it may find, the peace of 
oblivion and extinction. 


But James Murdock will not allow 
it to sink into this merciful’ efface- 
ment. He drags the 


from its grave at every meeting he 


addresses, and exhibits its gaping deeper into it every time he tells it 
wounds to his horrified audiences. Of. 
course this is electioneering, and sup- 
posedly any weapon is good enough 
to hit the other side with. But we 
may at least pause and ponder a mo- 


rpentality of Mr. Mur. 


Mr. Murdock, good and excellent 
man though he be, is evidently one of 
He still has a really 


pathetic faith that if the Board of 


Commerce had been given a free 
hand it would have accomplished 
something, though what that some- 
thing might have been he is quite 
patently’ not aware himself. Any- 
kow he would have done something 


quite violent and strong; he would 


have éast into a prison dungeon some 
people who evidently were profiteer- 
he would have made dreadful 
examples of some little corner groc- 
ers who were convicted of snatching 
a cent profit on a pound of sugar. At 


seems to be in financial circles that |the very least he would have given 
the people of Canada something for 


their money in the way of sensations. 
And the wicked government would 
not back him up; so he lost his tem- 
characteristically, 


roared in a very desolating manner 


that he had been badly treated. Un- 


fortunately at the moment when he 
resigned with a magnificent gesture 
the people of Canada had lost all in- 
terest in the Board of Commerce, and 
his protestations fell 


flat. It was not a sensation at all, it 
was not even a nine hours’ wonder 


let alone a nine days’ one; 
which vexed Mr. Murdock very much 


limited vision. 


election came his 
chance to resuscitate the poor corpse, 


and if we may be allowed to mix our 
metaphors recklessly, bring it out as 


a new and splendid battle axe. 
quite useless to go over all the old: 
It is no use in telling 
men like Mr. Murdock that they were 
in the grip of gigantic world forces 


that swayed the prices of commodities 
in every country. 


But with the 


ground again. 


It is no use in 


telling him that there was no econo- 


Manufacturing Sentiment a Danger 


There Can be No Real Prosperity Until We Have 
Removed or Corrected the Underlying 
Causes of Our Ills 


By C. F. CHILDS. 
Mr. Childs is head of the oldest firm in America Specializing in Government Bonds. | 


Every economic problem and its 
prescribed solution has a direct as 
well as an indirect influence upon our 
Government’s credit which is ultim- 
ately reflected in the market! value 


Since Autumn a year ago the pub- 
lic has continually heard predictions 
of a sudden revival of prosperity. 
Virtual desperation has been sup- 
planted only recently by cautious ag- 


spreading of optimistic propaganda 
which may eventually be found mis- 
leading is a serious mistake. Cheer- 


ful statements sometimes prove to be 
more mischievous than constructive 
and are often given an amount of 
credence that p2zyvs no compliment to 


the nation’s intelligence. Manufactur- 


ing sentiment for a forward commer- 
cial movement begets the danger of 
over-reaching the mark and results in 
a subsequent backswing. Legislation 
that expends credit to particular class- 
es is bad practice which may be- 
come a menace. Too little considera- 
tion is being given to the relatively 
unsound condition of financial and in- 
dustrial affairs, throughout the rest of 
the world. The inexorable function- 
ing of economic principles cannot be 
heagithfully hastened 
(much less avoided) by the artificial 
treatment of low interest rates any 
more than the morals and cravings of 
mankind can be permanently changed 
by imposing a radical prohibition law 
upon a_ semi-rebellious 
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The despatch from London an-|mist in Canada, or in the world for 
nouncing the decision of the Privy|the matter of that, but could have 
Council that the Canadian Board of |told him, and some did tell him, that 
Commerce Act and the Combines and |he and the Board of Commerce had a 


hopeless task that sooner or later 
must end in disaster. Mr. Murdock 
had a lively and satisfying contempt 
for all economists, wretched doctrin- 
aires he found them, so they very 
patiently stood aside and «watched 
with amusement, not unmingled with 


concern, the hopeless flounderings of 
the doomed Board of Commerce. 
But Mr. Murdock is one of those 


political Bourbons that never learns 
and never forgets and now he is hard 


at work going over the whole miser- 


able story, and getting deeper and 


afresh. There is one point, and one 
alone, that Mr. Murdock ig able to 
bring against the Government which 
is a valid one. The Board of Com- 


merce ought never to have been set 


up at all. That was the initial error 
that vitiated the whole situation. But 
we must remember that at the mo- 
ment, public opinion was very much 
disturbed over the crushing increase 


in prices, and the Government was 


rushed into a measure that calmer 


reflection showed was an unwise and 
impossible one. Of course it is easy 
to say that calm reflection should 
have preceded the setting up of the 


unhappy Board. No doubt it should 
have, but it is no good crying over 


spilt milk; the error was committed 
and the best had to be made of the 
unfortunate situation. When prices 
started to rise after the armistice 
nothing on earth could stop them, 
until they had reached that point 


where their momentum was exhaust- 


ed and they toppled over of them- 
selves. The wiser minds of the gov- 


ernment knew this, Mr. Murdock did 


not, and when it was explained to him 


he refused to listen, in fact got angry 
about it. What exactly Mr. Murdock 


is now accusing some of the members 
of the government of in such round 
terms is that they knew better than 
he did and warned him of the utter 
futility of his efforts. Reduced to its 
simplest elements that is exactly the 


nith and kernel of the whole situa- 


$ ‘ 
tion. - The wiser heads in the govern- 
ment knew perfectly well that the 
task was beyond all efforts to per- 
form; Canada was only one of the 
nations of the world caught in the 
great swirl of economic forces that 


was dominating the market, and all 


the puny efforts of such poor affairs 
as the lamented Board of Commerce 
were powerless before their tremen- 
dous urge. But Mr. Murdock will 


never understand this, never believe 
this; he still thinks that deep and 


dreadful plots were laid to his undo- 


ine. But that does not prevent in- 


telligent men from understanding it 
all better than Mr. Murdock. 









In both cases there will be effective 
response only when compelling force 
is grounded on a sound foundation. 
There can be no real prosperity until 


we have removed or corrected the un- 


derlying causes of our ills, 


The Laborers’ Responsibility For 
Retarding Reconstruction 

Much more readjusting of Ameri- 
can production costs will be necessary 
before the domestic economic status 
will be ready to support American 
business ambitions, When labor again 
works for wages which are commen- 
surate with the value of its services 
to the community, unemployment will 
disappear. High wages, low output 
and indifference to honest effort now 


underlie our troubles and any govern- 


mental tampering with credits to cor- 
rect these ills can only make matters 


worse. Controversies over standards 


of living will disappear whenever 
the simple necessity to live monopol- 
izes the workingman’s attention. To 
survive industrially, we must produce 


at prices equal to or below those of 
our competitors. In our blind belief 
in an early return of that degree of 
prosperity we have become used to 
in America, we are headed for a fall, 
unless we recognize and remove our 


industrial handicaps. 


The Employers’ Responsibility For 


The Untimely Tariff Menace 


The present epidemic of tariff mad- 
ness which is raging over the world, 
for safeguarding even minor inter- 


consequence be paid out of earnings | billion Liberty Bonds are now out-_ 





ests, amounts to a confession of ig- 


norance of sound economic theory, At 


|} any rate it is sure to retard and 


throttle the resumption as well as 
the readjustments of trade through- 


out the world. Those seeking to get 


tariff protection should be required 


to prove that “dumping” exists or 
menaces us on a scale so substantial 


as to cause still greater unemploy- 
ment. Dumping by foreign produc- 
ers should be defined as selling be- 


low cost of production. Would-be 


beneficiaries of special protection 


should also be required to prove that 
they are themselves efficient and ec- 
onomical in the management of their 
works. We should not for the pres- 


ent create any more artificial obstruc- 


tions to international trade. Trade is 
a question of mutual advantage. No 


nation can retain its wealth by bas- 
ing its prosperity on the poverty of 
other nations, 


The Responsibility of Congress 


The present Congress appears 


numb to every influence except po- 


litical pressure and antiquated theor- 


ies. Failure to repeal the excess- 


profits tax from December Sist, 1920, 
In accordance with the recommenda- 
tions of the Treasury Department 
will set back the country’s business 
prosperity for another year or more. 
That tax for the year 1921 will in 


for 1922, thereby continuing the 
strain and uncertainty which has pre- 
vented corporations from accurately 
knowing their liability to the Treas- 
ury, thus discouraging a forward and 


optimistic policy in trade. Determin- 


ation to enact a needless high tariff 
barrier is certain to produce more 


damage to our financial and commer- 
cial recovery than to our competitors 


abroad who will forthwith turn their 


attention to depriving us of every 


foreign customer for our exportable 


products, Business under the free 
influence of supply and demand will 
take care of itself if left alone. Any 
industry needing a subsidy or tonic to 


exist is hardly worth preserving. 
Our energies might better be direct- 


ed to endeavors for which we are bet- 


ter suited. While proclaiming its in- 
tention to remedy the injustice of 


many of our taxation laws, Congress 


proceeds to sanction the flotation of 


more tax-exempt loans which are 


principally purchased by people who 
can most afford to be taxed. 


Congressmen should see the for- 
est and not merely the trees. 

Great Britain’s debt to us is now 
about $4,000,000,000. Great Britain 


has had nothing hitherto in the nature 
.of an external debt for nearly two 


centuries, The debts of the other Al- 
lies to us, aggregating about $6,000,- 


000,000, are Treasury assets of too 


doubtful a character to be depended 
upon for the ultimate retirement of 


an equal amount of Liberty Bonds. 
The Treasury will be fortunate if it 


receives during the next decade even 


a part of the interest accumulating 
thereon; indeed, we should be sur- 
prised if any substantial part of the 
principal were liquidated during the 
lifetime of the present generation. 


There is no requirement of law that 


interest received by the United States 


Government on its loans to foreign 
countries shall be applied to the re- 
tirement of ‘Liberty Bonds. Substan- 
tially all the credits and loans to the 
Allies made by the United States re- 


present expenditures made solely in 


the United States, (In a few cases, 


some of the money was expended by 
the Allies in neutral countries.) We 
shipped our goods and products and 
not our dollars. It is their goods and 
products we must receive eventually 
if the loans are paid. Nothing short 


of debt cancellation is our alternative, 


This Bulletin still recommends that 


course of,action. Otherwise, until 
Congress permits the Treasury De- 
partment to exercise its discretion in 
working out a permanent solution of 
this subject with the co-operation of 
our Allies, these so-called “assets” of 


our Treasury are like a sick patient 
facing certain death after the appli- 


cation of our proposed protective 
tariff “anaesthesia.” We reiterate 


our former published statement that 


there is not the slightest justification 
for regarding the allied indebtedness 


seriously as a Treasury asset. Con- 
gres authorized these loans to the 
Allies as a war emergency raising 
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standing on account of the Allied 
loans and the American people may 
well abandon all hopes that anybody 
but themselves will retire them. 
For purposes of contrast, we have 


based the following figures upon\an 
assumed normal exchange rate, tak- 


ing the British pound as equivalent to 
$5.00 and the French franc as equiva- 


lent to 20c. The dates signify the ~ 


status of each country’s debt at the 
beginning of the World War and the 
relative increase of their debts at a 
recent date: 


National Debt National Debt Floating Debt 
qugust 1, 1914 August 6, 1921 August 1, 1921 


Great Britain: . 
$3,555,000,000 $39,010,000,000 $ 6,010,000,000 


$ French 
4,868,200,000 52,868,200,000 18,086, 000,000 
\ United States sd 
1,027,257,000+ 28,922,330,000*  3,080,500,000* 


+Total Debt less cash in Treasury; total in- 
terest-bearing debt was $967,953,310. 


*Total Gross Debt, also Treasury,Notes and 
all Certificates excluding $3,806, out- 
standing Victory Notes as of August $1, 1921; 
total interest-bearing debt was $23,681,161,000, 

Note: Although the foregoing table is com- 
piled on a dollar basis for comparison, it 
should not be assumed that the full number 


of dollars here specified? will be required to 
liquidate the sterling or france debts. . 


Instead of restricting the issuance 
of tax-exempt loans in the United 
States, Congress has authorized ad- 
ditional amounts of tax-exempt Farm 
Loan Bonds, primarily in the thought 
no doubt of lending comfort to politi- 
cal constituents, A courageous 


course of education would benefit 
such constituents far more than at- 


tempts to legislate against inevitable 
economic laws. The Secretary of the 
Treasury states that perhaps $10,- 
000,000,000 fully tax-exempt securi- 
ties are outstanding at present. The 
taxes dodged by wealthy investors 


who buy Federal Farm Loan Bonds 


are far more of a loss to the Treasury 
than the aggregate interest saved by ~ 
farmers who have so far availed 
themselves of such loans and the 
Treasury deficit consequent upon such 
dodging must be made up by those 


taxpayers who are neither benefited 


by artificially low agricultural inter- 
est rates nor by special abatement of 
their income taxes. : 
Tax-exemption impairs public re- 
venue and undermines public credit; 
it discriminates in favor of unearn- 


ed income and against earned income. 


Mr, Leffingwell, former Fiscal-Assis- 
tant Secretary of the Treasury, as- 
serts that tax-exemption “has in it 
the seeds of social discontent.” Our 
laws make it easy for unprincipled 
or extravagant politicians to waste 
good loanable funds upon all sorts of 
dishonest or ill-conceived popular 
projects; by so doing they dry up the 
springs of new capital which here- 
tofore have been relied upon to 
maintain the healthy growth of in- 
numerable private enterprises upon 
which our national prosperity rests. 


Cheap transportation and maximum 
efficiency in plant equipment are im- 
possible when new capital is not 


no question as to the debtors’ future; readily hgd for improvements and 
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attention to the danger of fraud in|}j/C.P.R. Building, TORONTO 
5.90|connection with the sale of these se- 
6.10 | curities. 

= In fact it is quite as easy for a 
” |fraud to be perpetrated in connection 
6 with Victory bonds as with a cheque 
6.15 | OF debt. 

In the British Columbia case, a 
6.83|5%q% Victory bond due 1934, fully 
5.47| registered in the name of one man, 

---|which name had been type-written 
upon its face, was stolen from the 
hyo registered owner, the name erased and 
| 733|tve thief called up a chartered bank|| _. | 
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ory Bonds. Of course, if she can recon-|_ somewhat large annuity with her 
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ital, should not purchase a security with|(000 of railway bonds were sold to 
the slightest element of speculation in 
it and this immediately renioves hotel 


Newest among Canadian bond 
houses, Gairdner, Clarke & Co. 
bought a $40,000 issue of 6 per cent. 
twenty installment bond of the town 
of Oakville this week at 97.37, a 
6.32 per cent basis. 

The tenders were: 

Gairdner, Clarke &Co... .. 

Dom. Securities Corp. .. .. .. 

Wood, Gundy & Co. .. .. 

T. SG. Pepler & Co... .. . 

Thomas, Armstrong and Bell, Ltd, of = * 8 Ores eae 
sa . C. Matthews ae 

debentures and preferred stocks from|5t- John, and the Royal Securities 

the list of her possible purchases. Corporation and not to J. M. Robinson i Bocuse SOx i , 

“Having no dependents and counting|& Sons, as originally reported. Brent, Noxon & Co. . 
to a great extent upon the income from 


this $10,000 to meet her living expenses 
BOND MOVEMENTS OF THE WEEK 


she is in a particularly good position 

to purchase an immediate annuity. It 
Int. 
Rate 


Securities of electrical manufacturing companies 
have proven to be a very sound investment. 
Common Stockholders of the present Canadian 
companies have consistently received substantial 
dividends and bonuses. 


The English Electric Company of Canada, 
Limited, is associated with and holds the exclusive 
manufacturing rights in perpetuity for Canada of 
The English Electric Company, Limited, of Great 
Britain—the largest concern of its kind in the 
British Empire—and controls all the patents, 
designs, processes, etc., of the English Company. 


NEW BRUNSWICK ISSUE 


Branch Offices: 


Through the purchase of The Canadian Crocker- 
Wheeler Company, Limited, the English Electric 
Company of Canada, Limited, becomes at once a 
well-established concern, with an extensive and 
up-to-date plant at St. Catharines, Ontario, to- 
gether with a continent-wide sales connection. 


Re--Investing 


By carefully going over 
your present list of hold- 
ings with an investment 
Specialist, some changes . 
might be suggested that 
would. improve the condi- 
tion of your investments. 


The National City Com- 
Pany can place before you 
@ broad range of offer- 
ings that will enable you 
to gauge accurately the 
value of the bonds you 
purchase, We will gladly 
send you our list. 


The 8% Cumulative Preference Stock of the Eng- 
lish Electric Company of Canada, Limited,’ carries 
with it a bonus of 40% Common Stock. 


assures her of a definite annual income 

until her death and a larger income than} ponps 

she could safely obtain in any other Asbestos 

way. Because she has no dependents] ,,)) Telenkone. 
the extinction of her capital by her Canada aeeak , 
death would not be a cause of present] Canada Cement 


anxiety. Can. Cons. Rub, 
“It might be a good suggestion for| Cedar Rapids .. 
her to invest in a first mortgage for| Dom. Textile C 
five years bearing 7% per cent. interest.| Lyall Cons. .... 
She could arrange this through a reput-| Mont’l May ’28 
able trust company, which would mean| Mont’l Sept. '23 
that she could get a very safe and sat-| Mont’l St. Rly. 
isfactory investment and after payment | Ogilvie (B) .... 
of all expenses she would still have aj Quebec Rly. .. 
7 per cent. yield, with however, no pros-| Rio .. .. .. .. 
pects of appreciation on her investment.| Span. River .. 
At the end of the five years she would| Wabasso ; 
be able to purchast a somewhat larger| Wayagamack .. 
Dominion Government annuity than she| War Loan 1925 
could purchase today. This would he| Do., (1931) 
assuming of course that she is willine| Do. (1937) . 
to accent $709 9» vear income at present Victory, (1922) 
rather than $882.” - Do., (1923) 


What Is Good Investment es Seem 


Do., (1927) 
From the head of the investment| 2°» (1983) 
department of a fraternal organiza- 


Rate Range 1921 Latest Price Week End, Nov. 15 
Year High Low Ask Bid High Sales 

1942 80 73 75% 75 74% $ 2,000 

1925 938% 92 91 93 3,000 

_ ’ =e 81% 88 88% ° 

1 i 9 89 . 93% 98% 

1946 7. 84 87 87 GOOD 


1953 86% SPECULATION 


’ 93 
1925 9 95 
is offered in 


1982 9. 1% 14 
Sea Sled Co., Ltd. 


1923 107 107 
Ordinary Shares at 
$20. per share. 


We will be pleased to furnish details of 
our partial payment plan upon request. 


Write for full particulars to a 


- Gnadian Debentures 


Corporation 


Limited 
Established 1910 


56 King st East TORONTO 


‘ Phone Adelaide 6956. 


1923 99 99 
1922 97% 96% 
1932 95% 94% 
1939 63 63 
1935 

86% 


Let us send you full details. 


BALFOUR, WHITE« 
&% (OMPANY 
Investment Bankers 


136 St. James St., MONTREAL 
Main 1516-17-18 ° 


ei 


95.60 
94.75 
99.15 
99.30 
98.60 
97.75 
98.85 


Se ee 


1923 
1924 
1927 
1933 5. . 
1934 5.87 92.25 
1987 537 101.50 96.50 


98.70 
99.70 99.90 98, 

96.55 96.70 95.50 
101.35 101.50 99.85 


WAR SSsSxexskssze 


UMAR AAALALELALAITRTAPRSRPRPITT ITT 


AAAAARXAAAAVWIAIIDA AHH 


Do., (1934) % 
Do., (1937) 5% 


=a 
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We Own and offer 
Province of Manitoba 
20 year 6%.Coupon Bonds 


Due 1 June 1941 


ces: 98.85 and accrued interest 
Yielding 6.10% 


R. C. Matthews & ( Co. 


.P. R. Building, TORONTO 













L: M. Green & Co. 

Members Toronto Stock Exchange 
INVESTMENT 
SECURITIES 







Union Bank Bldg., Toronto 


Phone A. 743-744 






ictory Bonds . 
«for 

Safety os 
- Assured Interest -| 
Retunand |= f 
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GOVERNMENT AMD MUNICIPAL BONDS | 
*MSKinnon Bidg Jossio” 
-® Telephone 3870 
W.L.MS on« DeanH Petres ~ 





































for 
20 Years 


CITY OF 
EDMONTON 
BONDS 
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| Edward Cronyn & Co. 
Members Toronto Stock Exchange 
Cronyn Bidg., Bay St, Toronto 






. High Grade 


, Quebec Municipal 
Industrial Bonds 


French Government 
Issues 


L.G. Beaubien & Co. 


Members Montreal Stock 
Exchange 


50 Notre Dame St. West, Montreal 


Branch Offices: 
Quebec Three Rivers 
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AN 
EXCEPTIONALLY 
GOOD 


SPECULATION | 


is offered in 


Sea Sled Co., Ltd. 


Ordinary Shares at 
$20. per share. 


Let us send you full details: 


BALFOUR, WHITE« 
2: COMPANY 


Investment Bankers 


136 St. James St., MONTREAL 
Main 1516-17-18 
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STOCKS and B 





RENE-T. LECLERC 


MONTREAL 


160 &t. James Street, 
(Established 1901) 














74 St. Peter Street, 






OSLER _& HAMMOND 


Stock Brokers and Financial Agents 


Toronto 


Members 
Stock Exchange 


Montreal Stock Exchange. 


21 JORDAN STREET - 










TORONTO 


3 Canadian, British and American Securities 


Bought and Sold on all Principal Exchanges 


Private Wire Connections With New York and Toronto . 


ENGLISH ELECTRIC 


| 
‘Hill Now is the Time 
| to Buy Bonds 
Prices, of sound Canadian 
| ‘Bonds have advanced stead- 


ily until the popular issues 
are now selling on a basis to 


yield. 
6% to 6.10% 


ers of electrical equipment | 
epneetes: ts PEN That prices will advance still: 
The sound financial condi- | higher is our belief, and we 
tion of the company is re- again suggest. 
vealed the. ee ae } 
excess of current liabilities by [| Buy Bonds Now 
cxcees being over $197,000. | Particulars will be sent 
000. a: ars e se 
descriptive circular upon request. 
SIN STARR EC 
OVAL BANK BVILDOING - - > 


Municipal 


and School 
Bonds 


Dominion Express Building 
Montreal 


CREDIT CANADA 
@ LIMITED 





Re--Investing 


By carefully going over 


your present list of hold- 
ings with an investment 
specialist, some changes 
might be suggested that 
would improve the condi- 
tion of your investments. 


The National City Com- 
pany can place before you 
a broad range of offer- 
ings that will enable you 
to gauge accurately the 


value of the 
We will gladly 


purchase. 


bonds you 


send you our list. 


The National City Company 


Canadian 
74 Notre Dame Street West, Montreal. 


10 King St. East, 
Torento, Ont. 





McCurdy Bailding, 


Halifax, N.S. 


































Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Dr cas” 
Washington 












Province of Alberta 
6% BONDS 


Due ist Oct., 1941 













Price: $98.85 


and interest yielding 








6.10% 









Bono Deoartment 


CANADA TRUST CO. 


14 KING ST, EAST. TORONTO. 
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THE FINANCIAL POST 


VANCOUVER SEEKS 
GRAIN SHIPMENTS 


Another Way City Publicity 
Department Draws 
Business 


DEFINITE POLICY 
FOR IRRIGATION 
WILL BE SOUGHT 


Alberta Government Gets 










































Attention has been directed before 


farmers to ship their grain via Van- 
couver. It is pointed out in the ad- 
vertising that Vancouver is hundreds 
of miles nearer Alberta than Fort 
William which is the head of water 
borne transportation in the other 
direction. 


Explaining why Vancouver adver- 
tised to the unemployed in other 
cities not to go to Vancouver to find 
work this winter J. Reg. Davison, the 
city’s publicity manager tells the 
FINANCIAL POST: 


“Each year owing to climatic condi- 
tions we have been getting a number 
of men who drift in here and create an 
unemployment problem. We have a cer- 
tain amount of seasonable unemploy- 
ment during the winter because some 
of the mines and logging camps being 
shut down at that time, even under nor- 
mal business conditions, but the strang- 
ers who drift in from the prairies and 
from Eastern Canada have made the 
situation worse. These men, in many 
cases, have become a charge upon the 
ratepayers of the city and this is an 
unfair burden to be given to them in 
addition to caring for our own unem- 
ployed.” 


One of Duties Will be to 
Report on Financial 
Remedies for 
Farmers 





Southern Alberta is naturally High- 
ly elated by the prospect of a definite 
irrigation policy for the province, 
which is opened up by the appoint- 
ment of the Southern Alberta Survey 
Board by the government of Premier 
Greenfield. The personnel of the com- 
mission and their duties as outlined 
by the government, seem to assure a 
definite consideration of the whole 
irrigation question and the develop- 
ment of a policy that will prevent 
haphazard irrigation work, not based 
on the needs of the whole southern 
portion of the province. 


The survey board is asked to “in- 
vestigate and report upon the con- 
ditions in the dry areas of the south 
and the most feasible policies to 
adopt in regard to permanent rem- 
edies of the problem.” 


Personnel of Board 


The chairman of the board is C. A. 
Magrath, who has been a prominent 
business man in Southern Alberta 
for many years and understands the 
needs of the district. Mr. Magrath 
was. formerly fuel .controller for 
Canada. Other members include 
Judge A. A. Carpenter, chairman of 
the public utilities commission of Al- 
berta; G. R. Marnoch, a former presi- 
dent of the board of trade of Leth- 
bridge and the leading exponent of 
irrigation and W. H. Fairfield of the 
Dominion experimental farm at Leth- 
bridge. . 


In addition to considering steps 
ameliorate the serious financial con- 
ditions of many farmers in the 
drought area the board will: 


_ “Recommend a definite irrigation pol- 
icy based on the reports of the Dominion 
reclamation service, including the set- 
tlement and development of irrigation 
tracts. 

“Survey and classify those areas 
which cannot be irrigated, with recom- 
mendations as to possible farming meth- 
ods or other uses for such areas. 

_ “By individual farm surveys’ inquire 
into the financial conditions of farmers 
in the drought areas, with a view not 
only to suggesting some practical policy 
for the liquidation of present financial 
obligations, including provincial and 
Dominion advances for seed, grain and 
relief, but also the maimtenance of credit- 

“Make recommendations for the re- 
establishment of municipalities and 
school districts.” 


If the board’s recommendation is 
to go ahead with extensive irrigation 
projects it may be expected that con- 
siderable financing will be carried on. 
The Lethbridge Northern bond issue 
was the first definite piece of irriga- 
tion financing for the province and 
the securities had a provincial guar- 
antee. Whether or not this guaran- 
tee will be given to all issues is prob- 
ably a matter for determination by 
the government after receiving the in- 
itial report of the board. 
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Many German banks increase capital, 
these include: Dresdner Bank from 350,- 
000,000 to 550,000,000 marks; Vereins- 
bank of Hamburg from 75,000,000 to 125,- 
000,000 marks, and Barmer Bankverein 
from 200,000,000 to 300,000,000 marks. 


| Tenders and By-Laws | 


Nov. 25, Municipality of Carnarvon— 
$17,000, 6 per cent., 30 instalment de- 
bentures, D. Cameron, Treas.; Township 
of Carnarvon, Province dant Ont. (See 
annountement on page 16. 

Nov. 23, Fredericton, N. B.—$40,000, 6 
per cerff serial bonds, from 1922 to 1941. 


BY-LAWS TO BE VOTED ON 


Dec. 5, London, Ont.—$160,000 for con- 
struction of a dam. 

January, Stratford, Ont.—$30,000 for 
construction of bridge across the Avon 
river. 

November 25, Village of Brooklands, 
Man.—$5,000 for construction of sewer 
for school. 

BY-LAWS PASSED OR DEFEATED 

St. Thomas.—$100,000 in 30-year de- 
bentures for the erection of Elgin Mem- 
orial Hospital. Passed by the ratepay- 
ers on Nov. 14. 

Markham.—$4. 



























.500 for ‘the purchase 
of a pump for the water system. Passed 
by the ratepayers on Nov. 8. 

Brockville—$80,000 for purchase of 
building site for the Eugene Phillips 
Electrical Works. Passed by the rate- 
payers on Nov. 8. 


DEBENTURE NOTES 

Windsor—The City is offering an 
issue of about $900,000, comprising S¢v- 
eral blocks, tenders to be received on 
November 18. ‘ 

Belleville—The ratepayers will be 
asked to vote on the question of. ex- 
pending $25,000 on industrial sites in 
the city. 










SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the local government 
board from October 29th to November 
5th, 1921: 

Schools.—Empress $3,000; St. Lucia 
$4,000; Yorkton $15,000; Mackenzie $500; 
Emerson $4,500; Clinton $5,000; Spring 
Lake $2,000. 

Rural Telephones.—Good Hope $2,700; 
Wakaw Lake $31,100; Hoey $1,500; 
Forrest Bank, $4,750; Yarbo, $2,600; 
Dalrymple $500; Tantallon $5,800. 

Town.—Wadena, $6,000. 

The following is a list of denebtnures 
reported sold from October 29th to 
November 5th, 1921: 

Schools.—Saskatoon, S.D. No. 13, 
$35,000, 10 years, 6440; various. Lucky 
Hill S.D. No. 4452; $5,500; 15 years 8c, 





AMHERSTBURG SELLS 
BONDS AT GOOD PRICE 































‘CIVIC AND PROVINCIAL FINANC 


i ; to the policy of the City of Vancou- 
Consideration of Scheme ver in advertising the wares of its Block Was Taken In 
Under Way city. Still another way in which the States 
ee SiS t city’s publicity bureau operates, is ; 
indicated in advertisements appearing 
NEW SURVEY BOARD in Western farm papers advising COMMON STOCK RIGHTS 





Waterman-Waterbury Mfg., Regina. | proposed to be issued. The sinking 
Mackay-Mackay Obtain | Pinehurst, S.D. No. 4360, $3,000; 10) fund provision starts in 1926. Members of the 
; years 8% hypothecated to Can. Bank of Montreal Stock Exchange 
Issue On a 6.33 Per Commerce, Nipawin. Stratford S.D. No. BOND ISSUE ’ 
Cent Basis 4365, ea.nee, > years, Sac. Manatee Nit FIRST iM D. 
ce nnipe anitoba. Wilm ; - 
seats S'D, Ne. W972, 44600,-15 years Sex,| UNDER NEW REGIME Gl Enc hcCuag % Gare Mebane 
j > . ross Regina. oO e S.D. ceeptecla tl 
Seven bids were received by Am- No. “iazt $3,500, “10 tia Soe O130 The first bond issue to be brought 
herstburg, Ontario, for an issue of | Cross, Regina. ay pes oe or out by the new Metropolitan Com- A General Stock 
venare Se seen) ienpeoveusant Gebat- ee: Peano mission of Montreal sold this week Exchange Busin 
tures. The bonds run for ten years,|” Rural Telephones—Chadderton, $1,900,|¢o the National City Co. There were “er. ng wr e3s3 
bear 6 per cent. interest and the} 15 years, 8%, G. Moorehouse, Regina; $1,250,000 of 6 per cent. 5 year bonds ransacted. 
highest tender was that of Mackay- | Battlevale, $350, 15 years, 8q,, Mrs. }° th oe which brought a ‘price : 
Mackey at 97.69, a bagis of around|F: Goodridge, Waseca. Senlac, $1,200; |1n te issue : 2 
6 . oh 115 years, 8%, Great West Life Assur-|of 98.69, a 6.32 per cent. basis. NOTRE DAME | 
58 . per-cent. Co., Winnipeg, Man. Norden, $2,300; 15] ‘Then tenderers were: aa Seietadn Mean 
The tenders received were as fol-|years, 80,, T. W. Brown, Saskatoon. : City Co 98.69 
lows: Hilldrop, $3,500, 15 years, 8c,, H. E.| National City eee ees MONTREAL 
E Shackleton, Prince Albert. Leask, $1,050,| Beaubien & *, i arieat , 
Mackay-Mackay .. .. 97.69 15 years 8%, H. E. Shackleton, Prince clerc & Versailles, ricaire 98.65 
A. E. Ames & Co... .. .. - 96.79 Albert. Goodeve, $21,000, 15 years, 802, & Boulais > Levins Vawes an 
Wood, Gundy & Co. .. .. .. .. 96.69 D. Shannon, Saskatoon. Beausoleil & Co. .. .. «2 «. « oo 
Brent, Noxon & Co... ...... 96.62 Village.—Pelly, $1,000, 7 years, 8%,| Wood, Gundy & Co. .... .. -- ‘ 
R. C. Matthews & Co... .. .. 96.50 W. Jessen, Pelly. City of Saskatoon,} A. E. Ames & Co., Dominion 
C. H. Burgess & Co... .. .. .. 96.34 | $6,310, 5 years, 6%, various; $24,000,| Securities Corp., Hanson Bros. . 
Dominion Securities Corp, .. .. 95.72 | 10 years, 6%%, various. and Harris Forbes & Co. .. 97.517 
WEEKLY RECORD OF GOVERNMENT AIND MUNICIPAL BOND SALES a 
DATE~ PLACE— SOLD TO— Rate Term Ameunt Price Basis 
Nov. 16—Montreal ....6..c.csssesseess National City Co. ......-ceesceeeeus 6 % 5 yrs. $1,250,000 98.69 6.32 McDonagh, S>me-s & Co. 
Nov. 16—Oakville ..........csseeeeeees Gairdner, Clarke & Co, .............. 6 % 20 in. 40,000 58 — at 
Nov. 7—Windsor ............seeceeeee George Carruthers & Son .......... 5 % Wyrs. 30,000 sas ean Government sank Bide 
Nov. 7—Pictou, N.S. .....0-s.cecceeees en eee COMER: oie chance 688 6 % 16 yrs. as nine Oe ree E- 
Nov. 2—North Bay ............-+es-ess om. Securities Corp. ...........-.- A . 
Nov. 7—East Kildman, Me So A. Re Renee Ee Oe oc veciccwsky scene .6 % 20 yrs. a nee 90.63 TO 
Nov. 7—Brampton .......:eeseeceeeees Wood, Gundy & Co. .......2...2005- 6%% 20 in. oe 
Nov. 14—Carleton Place ............+. LOCANY: oo cctisecce sel: ign pace enkoueee 6 % aor 0140 032 
Nov. 15—Ambherstburg .............. 1.  Mackay-Mackay ........... pence a nicks 6 % 10 yrs. 43, : 
PUBLIC UTILITY nes - 
Nov. 16—Manitoba Power Co. ........ “Nesbitt, Thomson & Co. ....4..+..++ 7 % 2 yrs. 7,500, 
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$45,000,000 ISSUE 
MANITOBA POWER 
BONDS IN CANADA 


Balance After $3,000,0000 


Opportunities 
Overlooked | 























A list of these bonds will 
be sent on request. 









Subscriptions Received at $10 
—lInitial Unit of 56,000 H.P. 
—Winnipeg Electric 
Guarantee 





















From Our Own Correspondent. 


MONTREAL.—Public: offerin, 
made this week of the issue of $7,500. 
000 first mortgage 7 % sinking fund 
gold bonds of the Manitoba Power 
Company, Limited, at a price of 100 
and accrued interest. As the interest 
is payable in New York funds the 
return 18 around 7%% under the ex- 
isting rate of exchange. Of this is- 
Sue $3,000,000 was recently offered 
in the United States and met a very 
ready response, being, over subscrib- 
ed in a single day. This leaves a bal- 
ance of $4,500,000 for distribution in 
Canada. The underwriters of the 
Canadian issue, who also were assoc- 
lated with the issue in the United 
States were Nesbitt, Thomson & Co. 
A special provision of the issue is that 
subscriptions carry the right to pur- 
chase two shares of common stock of 
the company for each‘bond of $1,000, 
at $10 per share between May 1, 1922, 
and January 1, 1923, or $20 a share 
between Jan. 1, 1923, and Jan. 1, 1924, 

The Manitoba Power Company was 
formed for the purpose of developing 
and furnishing additional hydro-elec- 
tric power for the Winnipeg Electric 
Railway Company and its subsidiar- 
ies. The bonds will be secured by a 
first mortgage on the company’s pow- 
er plant and transmission line which 
is now under construction. The ini- 
tial capacity will be 56,000 h.p., with 
an ultimate capacity of 168,000 h.p. 
The bonds are guaranteed as to prin- 
cipal and interest by the Winnipeg 
Electric Railway Co., whose net in- 
come after meeting bond and other 
interest charges amounted for the 12 
months ending August 31, 1921, to 
$957,674 or 1% times the annual in- 
terest charges of the new issue. A 
large portion of the power to be de- 
veloped by the first installation has 
been sold by a long term contract to 
the Winnipeg Electric Railway. 

The construction of the power de- 
velopment will be under the supervis- 
ion of Julian C. Smith, vice-president 
and general manager of the Shawin- 
igan Water and Power Company, who 
is also chief engineer in charge of the 
development of Cedar Rapids, which 
supplies a large portion of the power 
distributed by the Montreal Light, 
Heat and Power Consolidated. It is 
estimated that during the next three 
years the demand for power in the 
district of Winnipeg will be sufficient 


to take the whole of the output to be 
developed as a first unit. 


The capitalization of the Power 
Company consists of the $7,500,000 of 
these bonds, out of an authorized 
amount of $35,000,000 and common 
stock of 75,000 shares outstanding out 
of 100,000 authorized. It is: provided 
that additional bonds over the pres- 
ent issue cannot be issued in excess 
of 80% of the cost of additions and 
betterments to the property, and pro- 
vided net earnings after sinking fund 
are not less than 1% times interest 
charges on all bonds issued and those 















Montreal Water 
& Power Co. | 


414% Prior Lien 




















and well investment. 
Subject to prior sale we offer: 
them o 


at a rate to yield 8%. 

















Full particulars on request from 


HANSON BROS. 


Investment Securities 
160 St. James St. 63 Sparks St. 

































The reinvestment of the 
interest payments that 
will be made by the Gov- 
ernment on November Ist 
and December ist., am- 
ounting to about $50,000,- 
000, will create an active. 
market for bonds. 

































Send for our list 
of offerings 























R.A. DALY &Co. 


BANE OF TORONTO BUILDING 
TORONTO 



























Headquarters for Investors 


McCUAIG 
BROS. & CO. 
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OUR GO 
1871 - 1921 
FIFTY YEARS OF SERVICE 


Sun Life Assurance Company of Canada 


Head Office: Montreal 


Merchants Casualty Company 
Automobile Insurance---Non Tariff 


Health and Accident Policies at Minimum Cost. 
Representation wanted throughout Dominion. 
Main offices at 

Winnipeg, Toronto, Montreal, Moncton, Vancouver. 


COLONIAL 
FIRE INSURANCE COMPANY 
MONTREAL 


Hi 


a Complete 
System of 
* Inaurance 

GEORGE F. BAILEY 


lif 
g3 


¢ 4 
i 


j 
t 


OFFICE 


"CANADA NATIONAL FIRE 
- INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN, 
A Canadian Company Investing Its Funds in Canada 


PEE AEA 


APPLICATION FOR AGENCIES INVITED 


TORONTO: 20 KING ST.W. —_W. H. Geerge, Superintendent of Agencies 


oy 


THE FINANCIAL POST 


INSURANCE AND REAL ESTATE 


SWING IS TOWARD 
WHOLE TIME MEN 
IN LIFE INSURANCE 


Companies Strive to Elevate 
Ethics of Selling by 


Training 
VALUE OF INSURANCE 


Product of Best Co-operative 
Effort of Society—Stands 
For Organized Square 
Deal 


Higher standards in the business of 
selling insurance are being constant- 
ly striven for by the insurance comp- 
anies. The man who will devote his 
whole time to the business is favored 
and many companies have introduced 


ance Co., will be enlightening. In 1915 
this Company secured sixteen mil- 


lions of new business, only 45 
cent. of which was by whole- 
time men. Last year sixty-five mil- 
lion dollars was secured, 84 per cent. 


l\by whole-time men, The total num- 


ber of the field force had not mater- 
ially increased in the meantime, so 
that the earnings per man have been 


He spoke in part as follows: 

When giving service to a man who 
should have life insurance, wé find he 
is often convinced to the point of in- 
quiring about the cost, and eeme may 
ask, “Does not a system of training cost 
considerable money?” Let us answer 
briefly that there is nothing in 
world which costs so much as inefficient 
muddling. Of course it costs money to 
educate, but let us remember that we 


pay the cost whether we have training 


or not. 

A manufacturer would not hire an 
unskilled, untrained man and allow him 
to meddle with the valuable machinery 
in his plant, therefore—why should we 
allow an untrained man to meddle with 
this, perhaps the most intricate busi- 
ness in the world? 


Every untrained blundering represen- 


Per ithat deaths were fewer 


the |tion in life insurance, is 


lar to shareholders, and it is pointed 
out that the business has been con- 
ducted with increasing difficulty ow- 
ing to the impossibility at the pres- 
ent time of making sufficient sales of 
property to pay taxes and other 
carrying charges. As foreshadowed 
in the remarks at the annual meeting 
in April last, the directors have been 
forced to the conclusion that it is im- 
possible under existing conditions to 
continue to carry on the business as 
a going concern, and that the only 
course is to proceed to voluntary 
liquidation. 

The last account showed a loss for 
the year 1919-20 of £5,425, bringing 
the debit balance to £36,000. 


LOWER MORTALITY LOSSES 


Causes Ascribed to Flu Epidemic and 
High Wage Scales 


é. C. Ferguson, of the Great West 
Life, of Winnipeg, who recently re- 
turned from the semi-annual meet- 
ing of the members of the Actuarial 
Society of America in Cincinmatti, 
stated that one item of general inter- 
est in connection with this meeting 
was the reporting of the lower mor- 
tality losses. No complete and sat- 
isfactory explanation of the phen- 
omenon was forthcoming, some claim- 
ing however that it was one of the 
results of the “flu” epidemic, many 
of the weaker lives having been 
taken at the time, with the result 
in number 


this year. This might be true, Mr. 
Ferguson added, but in the experience 


of his own company, it was the 


strong rather than the weak lives 


that were taken. Another explana- 
tion was that the higher wages of re- 
cent years had enabled people to live 
more comfortably with the result that 
life was prolonged. 


“MORTGAGE” POLICY 
BEING ARRANGED 


Secure the Mortgaged 
Property of the 


Insured 


A “Mortgage” policy, an innova- 
being ar- 
ranged by a Canadian company, and 

il] probably be offered to the public 


in the near future. It is provided in 
the policy that by the payment of an 


additional premium the insurance 
company is bound to take care of the 
mo; accounts of the insured in 
the case of death or total disability. 
The policy provides further that the 


beneficiaries will receive not only the 


To 


CLEAN RECORD OF 


CANADIAN LIFE 
, INSURANCE CO.S 


|Have Not Made a Single 
Default to Policy- 
holders 


“RESERVE” SYSTEM 


The Precautionary Measures 
For Protection of Insured 
Secured to Extent of 100 

Cents on the Dollar 


| “It is common knowledge that no 
policyholder has ever lost a dollar by 
the failure of any Canadian life in- 
surance company, and I do not think 
that it is too much to infer that :he 
never will. Stockholders may lose 
but no policyholders.” In these words, 
W. J. Bell, special agent of the Sun 
Life Assurance Co., speaking to the 
agency staff of his company in Tor- 
onto recently, emphasized the pre- 
cautions taken. by both the govern- 
ment and the company for the pro- 
tection of policyhelders. 


The financial stability of a life in- 


surance company, he pointed out, is 
based upon the “reserves” which are 
annually set aside and placed to the 
credit of each policy issued. These 
reserves constantly represent the 


full accrued liability of the company 


to the policyholder, who is thus at all 
times secured to the extent of 100c. 
on the dollar, which makes any loss 
to him practically impossible even 
were the insurance company to dis- 
continue doing business altogether. 


Mr. Bell continued as follows: 


It is well to bear in mind that the 
word “Reserve” when used in connection 
with life insurance has a very different 
meaning to that understood when ap- 
plied to banks or other financial institu- 
tions. The “Reserve” of a bank means 
its surplus over and above all of its 
liabilities including its paid up capital, 
while the “Reserves” of a life insurance 
company represent the funds credited 
to the policyholders and held “in trust” 
and invested on their behalf by the 
company issuing the various policies. 

A life company’s “Reserves” are fig- 
ured as part of its assets, But, on the 
other hand, ag they also represent the 


amount for which the company is legal- 
ly liable to its policyholders they are 





being “trust” funds, the safe invest- 
ment of these reserves becomes a matter 
of paramount, in fact, vital interest. 


When a man applies for a life pol- 


| liabilities as well. And being such, and 


| Assesament 
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FINE PROPEI 
FOR SALE 


On the Kingston Road in 
Village of Pickering, one 
and fifteen minutes motor % 
Toronto. } 

Sixteen acres with 7 »f 
stone cottage, equipped with 
water heaters and running wate 
Small orchard, new poultry 
implement house, 


Price $8,500. Present mort 
$3,500 at 6%4%. : a 


Write Box 111, Financial Post. Disease epidemics cannot gain 


“if sanitary laws are ° 


rote Br the ee of 
System . 


The Canadian Order 
Chosen Friends 

Features— 

A Government end 
20-year paid up plan. 

Whole Family Life Inst 
ance, 

The best Sick and F 
Benefits. x 

An up-to-date Juve 
Department. 
Full particulars gladly fufnished 

dormpuaiiin ag : 


Toronto Office: 218 Confederation i 


Building 
J. E. HOUNSOM, Manager 
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face of the life insurance policy but |i¢y and pays the premiums regularly 


the insured’s property unencumbered |thereon the law of the land compels 
by debt. Upon the payment of an|the company receiving such moneys 
annual premium equivalent to 3 per |¢ach year to credit the policyholder 
cent. of the face of the mortgage, in| With sufficient sums as will at 342% 


addition to the regular premium for |°°™mpound interest come to the exact 


life insurance, the company under. |#mount for which the applicant is in- 


takes not only to pay off the balance |sured when the policy matures. In 
of any mortgage account in the event the meantime the funds held by the 
of the death of the insured but to re- company for the insured’s protection, 
turn to the heirs the sum which the |the reserve must be invested, not as 
insured had himself paid on ac-|the company’s officers may see fit, but 


count of the mortgage. Upon com-|&8 specified in the Insurance Act, 


pletiow of mortgage payments by the |The investments thus made are, there- 
insured the company will buy back |fore, necessarily not only gilt edged 
the mortgage policy, leaving the in-|in character but are regularly inspect- 
sured his regular life insurance. ed and valued by the Government 

Such a policy will be a boon to the |Superintendent of Insurance, the ex- 
young man or the man of moderate |Pense of the maintainance of whose 
salary, who can but slowly discharge |department, although strictly a gov- 
the mortgage on his property, thereby |ernment one, is borne proportionately 
protecting his beneficiaries from the |by the different companies doing busi- 
lie trust organized to serve the ‘public | burden of heavily encumbered pro-|ness in Canada. 


through the co-operative system so well |perty in the event of his death. 
known to all of us. oo) fata ; | 


The trained man—whether he has | 
DEFER PAYMENT 


: 


tative requires the personal “offset” of 
a good man. Our best field men are 
daily spending their energy in correct- 
ing negative impressions left in the 
minds of men women by the mar 
within our own who has nev 


been taught, who does not know the 
relief in the assured’s OLD AGE by means of endowment policies damage he is doing. 
payable to himself after a term of years is the third great “Reason Why.” 

tion Negative Suggestions of Untrained Men 
What negative suggestions does the 
unskilled man leave behind him, as a 
stumbling biock for others? Such ideas 
as that life insurance companies are not 


working in harmony with each other; 


that the expense or cost of insurance is 
something that requires close criticism; 
that it is advisable for a busy man to 
move cautiously in the matter of insur- 
ing his life, as otherwise it might cost 
him one eighth of one per cent. more, 
over the next forty years, if he should 
insure in the wrong company; above all 
he leaves behind him the impression 
that a life insurance company is a busi- 


ness seeking profit (or a profiteer 
seeking business) rather than a big pub- 


lt 
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that its primary purpose is 
new features that are approved—But its 
e largest amount of sound Life Insurance for 


z — BE A MUTUALIST — 
MUTUAL LIFE ASSURANCE COMPANY OF CANADA, 
WATERLOO . « - ONTARIO. 
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INVEST YOUR SAVINGS 


In a 5% DEBENTURE of 


The Great West Permanent 
Loan Company 
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Interest 


$2,414,663.00 CANADA’S FLOUR EXPORT 
1,100,000. 60 
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reached his objective by finding out 
things for himself through long years 
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Construction 
Company, Limited 
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L.A. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 


Investment Securities 


Branch Offices: , 
eer es eee Brandon; ONTARIO: Port Arthur, Sault Ste. 


Marie, : 2 ry, Oshawa, Hamilton, Kitch Lo d 

Brantford, Chatham, Stratford, St. Catharines, Win on ee — 
Ottawa, West Toronté, Owen Sound; QUEBEC: Montreal, Quebec, 
: rooke, vers; : Hali r 4 
WICK: Fredericton, Moncton. alifax; NEW BRUNS 
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of experience and study, or whether he 
has arrived quickly by means of a pre- 
pared short cut provided by Home 
Office—radiates such suggestions as 
these: 

Life imsurance is a product of the 
best co-operative effort society has yet 
devised. It is made up of individual 
units, or companies, but the institution 
stands for an organized square deal, and 
with but few exceptions a policyholder 
will be safe in trusting his funds to any 
of the companies, The trained man be- 
lieves the need for insurance is so great 
and important that there is really no 
time for hair-splitting about methods. 
Men have died uninsured while negotia- 
tions were pending. He knows that 
companies generally seek to insure 
rather than to reject; that they seek for 
evidence upon which to pay claims 
rather than evidence upon which to re- 
pudiate; that they deliberately inter- 
pret contracts in favor of the assured 
rather than against him; that they re- 
gard their operations as furthering the 
good cause of giving the greatest pos- 
sible benefit to the greatest number. 


CANADIAN DOMINION DEVELOP- 
MENT 


Decline in Sales Impels Co. to Take 
Liquidation Sales 


A meeting of the shareholders of 
the Canadian Dominion Development, 
Ltd., has been called for the purpose 
of considering a proposal to wind up 
the company voluntarily, and to ap- 
point liquidators. The position of 
the company is explained in a cireu- 


‘ 


OF HAIL LOSSES 


Delay Incurred Through Poor 
Premium Collections By 
Insurance Companies 


From Our Own Correspondent. 

REGINA.—Contrary to the general 
expectations hail losses were not 
paid on November 1 by the Munici- 
pal Hail Insurance Company. The 
delay has been caused by the poor 
collection of premiums during the 
past season. The company usually 
has a large amount of money on hand 
at this time of the year to pay its 
losses, but so far receipts have been 
meagré and the company has been 
unable to fix a date when the hail 
losses will be paid. One thing is 
certain, say officials, and that is that 
100 per cent. will be paid on all the 
obligations of this big farmers’ as- 
sociation. 

Due to damage to the crops and the 
fall in prices many farmers, notably 
those who have been in the “game” 
only a few years are finding it dif- 
ficult to meet payments. Several in- 
stances have occurred where the 
farmers are meeting difficulties in 
paying wages and meeting threshing 
bills. While this condition is not 
general, it has been prevalent enough 
to exert a depressing influence upon 
business in many communities in the 
province. 


Canada’s flour is the standard of 
the world. This is pretty generally 
admitted. The writer knows one 
citizen of the. United States who, on 
every visit he makes to Canada, car- 
ries home, under strict instructions 
from his wife, a number of loaves of 
bread, she claiming that no bread ob- 
|\tainable in the United States can ap- 


jis interesting to note that Dr. A. H. 
| Stafford, born in Winnipeg but for 
some time past domiciled in Jamaica, 
recently said that until the steamships 
|“Canadian Forester” and “Canadian 
|Fisher” of the Canadian Government 
Merchant Marine Service came into 





Kingston last spring, every pound of |} 
flour used on the Island came from }} 


the United States.. Now it all comes 
from Canada. This very valuable 
market for Canadian products has 
been captured by three ways, Dr. 
Stafford affirms: First, the fact that 
Canada had ships to deliver it there; 
second, the quality of the flour itself; 
and third, the fact that the people 
of Jamaica desire closer commercial 
and social relations with the people 
of Canada. 


Paris cable says French financiers 
urge gavernment to cancel claim of 425,- 
000,000 francs for 25 Boxer indemnities, 
thus gaining China’s sanction of 400,- 
000,000-frane loan, which will rehabili- 
tate Banque Industrielle de Chine, 


|proach that made from Canadian || 
\flour. As an instanée of the increas- 'f 
ing popularity of Canadian flour, it ‘} 


Assets over + - - - $4,400,000.08 
Losses Paid Since — 
Organization, over -$50,000,000. , 


US of ro pe cent. has also been 

) Te year ending 31st Oc- 
: wpe, order of the Board, : 
cia a “DERICK WILLIAMS-TAYLOR, 
3 General Manager. 
p entregl, 2ist October 1921. 
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St. Catharin 
St. Thomas 
Stratford ... 
Toronto ... 
Welland ... 
Windsor ... 
Woodstock . 
York Townsh 
Chatham 


Total 27 E 
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Calgary .. 
Edmonton .. 
Lethbridge eo 
Medicine 
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Manitoba— 
Brandon ... 
St. Boniface 
Winnipeg ... 

rate of twelve per cent | Saskatchewan— 

Moose Jaw .. 

Prince Albert 

Saskatoon ... 


ritish Columbi 
es on and after Thursday, the Kamloops . . 
New Westmi 
Vancouver . . 
Victoria ... 

Prince Rupert 
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November 18, 1921 


FINE PROPERTY |< 
FOR SALE 


On the Kingston Road in the 
Villa of Pickering, one hour 
and fifteen minutes motor from 
Toronto. aa Te 

Sixteen acres room 
aie cottage, equipped with hot 
water heaters and running water. 
Small orchard, new poultry and 
implement house. 

Price $8,500. Present mortgage, 
$8,500 at €%%. : : 

Write Box 111, Financial Post 
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| The Canadian Order of 
Chosen Friends 

Features— 
| A Government endorsed 


20-year paid up plan. 
1 Whole Family Life Insur- 


ance. 

| The best Sick and Funeral 
iii Benefits. 

i An epawtate Juvenile 

| Department. 
i dly fufnished by | 
Phe mage - % 
|| W. F. Campbell, Grand Organizer on: bak 


i J. L. Davidson, Grand Councillor 
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Organization - > $81,300,000.00 


BOARD OF DIRECTORS: 
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President, Sir John Aird, 
erdike (Montreal), Lt.-Col. 
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York), D. B. 

A. Morrow, Lt.-Col. the Hon: 
Nicholls, Major-Gen’l Sir Henry 
latt, C.V.0., B. R. Wood 


Insu 
HEAD OFFICE © TORONTO 


* R. 
BOARD OF DIRECTORS: Ww. s 
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The Western Empire 


Life Assurance Company 
Head Office: 701 Somerset Bldg, Winnipeg, 


i do 
Men of proven ability would 
well to write for particulars : 
the Agency Contract the Comite. 
is prepared to offer. Several ae! 
trict Managers required to peo 
exclusive good territory at & 9 
ber of Western points. 
Branch Offices: 
Saskatoon Calgary Vancouver 
. WILLIAM SMITH 
Managing 
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Se ee ay 


“Hygienic — Fireproo 
Markable” should be 
‘gehool, factory, public building. 
Write for illustrated folder. 
: We also make 
Steel Lockers, Steel Cabinets, Steel 
Shelving, etc. Ornamental Iron and 
' Bronze, Commercial Wirework of 
gil kinds, General Builders’ Iron- 
| work, “Boca” Solid Steel Sash. 
| Tue DENNIS WIRE AnD IRON 
Works Co. Limitep 
LONDON 
CANADA 
Winnipeg 
Calgary 
Vancouver 


LWAY COMPANY 

DIVIDEND NOTICE 

meeting of the Board of Dir- 
sctors held today, a dividend of two 
ind on@half per cent. on a Com- 


Spec] t, 
slared payable on 3lst December 
ext to Iders of record at 3 
on ist December next. 
Order of the ened. ; 
ERNEST ALEXANDER 


. Secretary. 
14th November, 1921. 
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important permits issued: St. John, 
public school, $137,800; Galt, arena, 
$85,000; additions to school, $45,000; 
Hamilton, nurses’ home, $100,000; 


‘LARGE VOLUME — 
OF BUILDING 


IS HELD OVER store and apartment building, $30,000; | 
London, factory, $12,000; bank, $10,- 
000; Sarnia public garage, $13,000; 
fs eo ae Woodstock, addition to printing of- 
Operations Continue On |fice, $3,000, York Township, hall, $30,- 
000; two schools, $152,000 each; Ed- 
monton, addition to school, $16,000; 
store, $18,000; Winnipeg, apartment, 
stores, $15,000; Saskatoon, 


* Relatively Small Scale 
Throughout Canada 


OCTOBER RETURNS 


$30,000; 
store, $20,000. 


THE DECLINE IN 
Trade Influenced by General 
Unsettlement of Business— 
York Township Important 
Building Center 


Artificial 
Exchanges Charged in 
Some Circles 


Building operations throughout 
Canada are still affected by the ad-| weakness in marks, 


THE FINANCIAL POST , 
ASK CHANGES 


THE GERMAN MARK 
Manipulation Of 


Several reasons are advanced for 
in New York. 


IN MORTGAGE 
LEGISLATION 


Endeavor to Make Western 
Farm , Mortgages More 
Attractive to Investor 


SITUATION IN ALBERTA 


Mortgage Men Complain of 
Too Much Legislation—Can 
Make English Money Flow 

Into Western Canada 


From Our Own Correspondent. 


EDMONTON—To make Western 


justment of material and labor costs,|In some circles opinion prevails that farm mortages more attractive to in- 
which have not yet reached bottom, recent declines in marks were due to vestors, particularly in the Old Coun- 
and in consequence, building continues |artificial manipulation of exchanges |try, is the burden of a request that 
in relatively small volume, compared|by Germany in order to sway senti- |has been made of the Alberta Govern- 
with record years. The totals of|}ment in favor of redhction or can- ment for changes in the existing leg- 
building permits for the month of Oc- |cellation of reparation payments. Ap- islation relating to contracts of this 
tober were practically unchanged from |parently the Reparations Commission |kind. Loan and mortgage companie 
the previous month’s standing at $9,-|believes there may be good ground /doing business in this province have 
561,747, compared with $9,674,831 and |for this belief, as cable advices state jasked that amendments be passed 


$9,569,532 for the month of October, 


the Commission has gone to Berlin to | which shall have the effect of rein- 


1920. The total for the year to Wate |jinvestigate means by which Germany 
now stands at $79,144,674, compared|/can pay installment of 500,000,000 
with $98,150,299 for the correspond-|gold marks due January 15, next, 
ing period last year, or a decline of jand also to investigate cause of recent 
$19,005,625. decline in marks. 

As the industry stands at present,| Statement of Reichsbank now plac- 
therefore, there has been no evidence je* circulation at 92,600,000,000 marks, 
of recovery from the marked de-j@ gain of 1,100,000,000 marks over 
pression which has prevailed not only|previous week and establishes a new 
since the beginning of the year, but|high record. Estimate of deficit in 
in fact since. the early fall months of }German budget for present year has 
last year. There has been no evi-|been placed at 182,000,000,000, marks 
dence of a revival despite the fact that}by Carl Heifferich, former Govern- 


stating the personal covenant, sim 
plifying processes, and abolishing the 
farm lien gow given precedence over 
mortgages. - 


Too much moratorial legislation in| - 


the West is also complained of by 
the mortgage men, who claim that no- 
where else in the world has the war- 
time monatorium outlived its day as 
is has here. Now that the war is 
three years past there is no further 
need, they think, for such legislation, 
which is having the effect of discour- 
aging investment. 


the cost of building has subsided sub-|ment official, or 72,000,000,000 marks 


stantially from the high levels of last 


. |year. General conditions are still un- 


settled, which has the tendency of dis- 
couraging the prospective builder, and 
a large volume of planned construc- 
tion has for this reason been delayed, 
and will be held over until next seas- 
on. It is generally expected in. build- 
ing circles that there will be a fur- 
ther reduction in costs befo#e the 
opening of the season next year, and 
conditions will then be ripe for large 


share-| scale operations. * 


Quiet in the West 

Building in Western Canada con- 
tinues in small volume, the total of 
$1,170,344 for 18 cities comparing 
with. $1,804,747 last year. In the 
east the total for 27 cities of $8,381,- 
403 compares with $7,764,785. The 
city of Montreal shows the largest in- 
dividual gain, with permits valued 
at $1,982,845 comparing with $726,- 


and! 526, while Toronto reports a large 


decline from $2,884,372 for October, 
1920, to $2,063,837. Sued 
York Township, a municipality, ad- 


. | jacent to the city of Toronto, is stead- 


‘The above meeting will be adjourned 
, the 29th Instant, at same hour 
when the meeting will proceed to 

¥ nels 

November 2nd, 1921. 
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THE CANADIAN , 
-BANK OF COMMERCE? 
DIVIDEND NO, 139. 
¢ is hereby given that a dividend 
t.4.cee per cent., upon the capital stock 
nis Bank, being at the rate of twelve 
Percent. per annum, has been declared 
| for the quarter ending 30th November 
is together with a bonus of one per 
and that the same will be payable 


text, 
3 
‘Miter Thursday, ist December, 1921. The 

fer books of the Bank will be closed 
the 16th November to 30th Novem- 
© next, both days inclusive. 
Order of the Board. 

JOHN AIRD, 
General Manager 

nto, 21st October, 1921, 


NOTICE is hereby given that a divi- 
“» dend of. THREE per cent. — 
he paid ig higg soy Stock of this In- 
atution, /been declared for the 
rent quarter, payable on and after 
DAY OF 
CEMBER next, to Shareholders of 
ford of 31st October 1921. A BON- 
® of TWO per cent. has also been 
red for the 
1921. 


is 


the Bank and its Branches on and 


year ending 31st Oc- 


y order of the Board, 
DERICK WILLIAMS-TAYLOR, 
General Manager. 


» 2ist October 1921. 


The Royal Bank of Canada 


DIVIDEND No. 187 
is and BONUS 
WOTICE is hereby given that a 
DIVIDEND OF THREE PER CENT 
wing at the rate of twelve per cent 
#r annum) upon the paid-up capital 
‘Mock of this bank has been declared 
*or the current quarter, also aBONUS 
PTW PERCENT for the year ending 
bvember 30, 1921, and that the same 
ul be payable at the bank and its 
fanches on and after Thursday, the 
day of December next, to share- 
ers of record at the close of 
mess on the 15th day of November. 
order of the Board. 

» C. E. NEILL, 

General Manager. 
i, Que., October 14, 1921. 


ily becoming one- of the more import- 
ant building centres of the Dominion, 
and last month reached-the high total 
of $1,004,900, compared with $301,860 
last year. This municipality occupies 


jthird place in the list for the year to 


date, following Montreal and Toronto, 
with a total of $7,111,750. 

The following are among the more 

BUILDING PERMITS 


Eastern 


"4 Oct., 1921. Oct., 1920Change. 10 mos., 1921. 10 mos.; 1920, Change 
. . ve$ 164,264 $ 839,596 —$ 175,332 $ 2,061,913 $ 3,294,529—§ 


176,648 — 
69,350 + 
161,00 —. 


42,100 
143,800 
25,665 


725,526 
112,335 
44,265 


++ 1,982,835 
374,109 
188,650 


4H 


68,775 
505,400 
4,600 
325,400 
18,920 
187,490 
267,305 
710,649 
211,966 
10,910 
68,205 
40,925 
13,756 
35,098 
2,884,872 
12,565 
424,026 
29,305 
301,850 
24,615 


Brantford . 
Ft. William . 
Galt 
Hamilton 
Kingston 
Kitchener . 
London 
Oetewe...e- “een v0 
Peterborough . . . 
Port Arthur ... .« 
Sarnia ... -- 
St. Catharines . ... 
St. Thomas 
Stratford . 
Toronto ... 
Welland .. 
Windsor ... 
Woodstock .. 
York Township . 
Chatham r 


22,985 
8,560 

. 2,063,837 
17,950 
240,835 

-» 18,077 
. 1,004,900 
; 11,900 


[+L UFLEtt tid dt } 444 


+ $616,618 $60,285,469 $70,518,660— 


$8,381,403 $7,764,785 
Western 


Total 27 E cities 
Alberta. 
Calgary 

Edmonton .. .. 129,450 

i 5,996 

5,815 


72,680 -+- 
6,290 + 
2,850 + 


« 15,000 
9,820 
228,300 


275,978 
12,425 
329,250 


20,215 
12,860 


99,100 
Prince Albert . . . 4,469 
Regina 68,050 148,250 
Saskatoon 105,675 63,795 
Weyburn ... ... - 350 200 
Yorkton ... 26,360 54,675 


British Colambia— 


{[++]4+]. 


37,105 
248,065 
59,055 
54,949 


New Westminster . 
Vancouver 

Victoria 

Prince Rupert . . 


++ 144+ 


+ 1,217,309 


...$ 139,400$ 418,000 —$ 278,600 $ 2,020,800 $ 2,532,200—$ 


more than estimate of Andreas| It is the belief of the mortgage men 
Hermes, Food Minister. These fac-|that money from England will soon 
tors had a depressing effect on the |begin to flow to Western Canada if 
mark. the conditions can be made right. The 

Dispatches from Berlin say the re-|present stoppage is only temporary, 
cent decline in marks is stripping the |they say, and more funds could pres- 
country of all exportable evidences jently be got for investment in farm 
of wealth. Foreigners with balances |mortgages, which are a favorite se- 
in. Germany, fearing further depreci-|curity with British investors. The 
ation of marks and of decreased buy- |latter, however, are unable to under- 
ing power in consequence, have rush-|stand the interference with mortgage 
ed to purchase securities, food, cloth- |contracts allowed by Western Canad- 
ing, in fact anything that can be ex- |ian laws, the sanctity of the contract 
ported. It is said that department |being a foundation business principle 
and other stores delay opening ‘each jin England. Because of the legisla- 
day so that prices can be marked up jtion now in force, money was being 
to correspond with decline in mark |kept back that would otherwise be 
exchange. available in very considerable 

amounts. ‘ 
Ground for Complaints 


As instance of the disabilities to 
which objection is taken, the mort- 
gage companies have referred in par- 
ticular to the interference with the 
right to sue, the present expensive 
system of issuing processes, and the 
liens on farm crops for seed grain 
and other advances, these being 
given prior right over mortgages. In- 
terference with the personal covenant 
ore press upon as one of the most 

Finally; Let each action be sweetened Neate eatures of the existing legis- 
by a little of the milk of human kind- |/@tion and one that has contributed 
ness, It will cause you to have pleasant |Sreatly to the discouragement of out- 
ee gue Save none — ee capital. " 
on d nable you arm mortgages could and should 

our old associates in the eyes.—-C. E. 

Uareda: in “Forbes Gables” NY, be re-established as gilt-edged secur- 
ities ‘in the Western provinces, it is 
ISSUED IN OCTOBER held by the managers of the loan 
ac “ companies in Alberta, and insurance 
companies in particular are open for 
more business in this direction, but 
under existing conditions considerable 
competition is being offered by bonds, 
which are free of impediments. The 
time has now come when there is 
actually an outflow of money from 
this country instead of an inflow. 
John Appleton, of Toronto, secre- 
tary of the Dominion Mortgage and 

Investment Asgociation, was present 

with the delegatfon of mortgage men 

that laid this matter, with’ requests 
for changes in the legislation, before 
the Government.. A number of rep- 
resentatives of the largest loaning 

‘|firms in Winnipeg were also in the 
delegation, along with local managers 
of the companies doing business from 
this city. 


DONT’S FOR OFFICIALS. 

Don’t nag. Many a good man has been 
nagged into inefficiency: 

Von’t humiliate a man by advertising 
his shortcomings from the housetops, 
vut quietly point them out to him. He 
will lose an arm for you. x 

Don’t treat your men as if they be- 
longed to the kindergarten class. 
Chances are they are better posted than 
you are. 

Von’t forget that where some of your 
Men are making mistakes that cost dol- 
lurs, you may, by pursuing a mistaken 
puucy, cost the company thousands. 


1,282,716 
472,878 
283,800 
140,175 


136,548 
84,450 
136,875 


658,220 
540,500 
516,130 


1,131,098— 
824,300— 
656,305— 


i 
8,402,936 
960,003 
434,293 


4,669,709 
8,060,983 
1,487,043 


13,072,645— 
2,100,980+ 
1,052,750+- 


261,774 
144,385 


771,013— 
1,009,885— 
291,760+ 
3,986,095-+ 
484,161+ 
1,233,887— 
1,789,820+ 
3,139,572— 
431,216— 
206,495— 
667,127++ 
167 ,385— 
262,146-- 
434,191— 
22,850,712— 
285,550-+ 
4,618,855 -+ 
269,274— 
4,022,600+ 
874,809— 


436,938 
112,060 
191,282 
219,255 
61,141 
351,307 
486,950 
593,752 
23,220 
97,040 
558,565 
117,371 
153,141 
165,447 
3,078,636 
132,785 
20,465 
161,646 
3,089,150 
564,117 


41,365 
115,225 
94,590 
38,275 
19,268 
106,090 
35,180 
214,184 
183,182 
1,626 
13,505 
16,736 
¥,230 
26,533 
820,536 
5,385 
183,190 
16,228 
703,050 
12,715 


384,075 
897,825 
483,042 

4,205,850 
545,802 
282,080 

2,276,770 

2,545,820 
407,996 
109,455 

1,225,692 
650,014 

99,005 
268,744 

19,772,076 

418,835 
4,639,320 
107,728 
7,111,750 
310,692 


DIVIDENDS FOR CREDITORS 


From Our Own Correspondent. 

MONTREAL—It is understood that 
a dividend of 10% will be declared 
about the end of the month to cred- 
itors of Thornton, Davidson & Co., 
the stock brokerage firm which went 
into liquidation in July :1920. For 
months past the trustee for the cred- 
itors has been engaged in defending 
claims against the company from a 
number of former clients of the firm 
who demanded large sums running 
as high as $50,000 to $75,000 in some 
cases, on the ground that a former 
member of the firm had sold or bought 
securities from time to time without 
their order and without their know- 
ledge. In every case so far the judge 
in charge of the hearings has refused 
to allow any one of these claims, bas- 
ing his decision on the assumption 


$10,233,191 
Cities 
611,400 
1,688,239 
77,025 
$2,450 


56,770 1,528,716 
705 155,240 
2,465 89,790 


3,166,955— 
232,265— 
57,3314 


260,979 
2,605 
100,950 


740,985 
371,838 
5,295,350 


397,725+ 
434,540— 
8,017,000— 


343,260 
62,702 
2,721,650 


78,885 
8,410 


486,102 
567,760 
80,200 2,049,726 
51,880 721,011 

150 35,510 
28,825 188,445 


1,493,260— 
399,080+- 
2,448,770— 
1,084,435— 
2,376,466— 
399,570— 


1,007,158 
168,680 
399,044 
353,424 

2,340,956 
211,126 


242,882 
39,036 
466,500 
73,534 
205,509 


91,238+ 
266,415— 
3,240,984— 
689,167+- 
404,239+- 


4,400 
21,705 
10,768 

* 22,685 
37,739 


333,620 
227,880 
2,774,488 
662,701 
609,748 


Total 18 W. Cities $1,170,344. $1,604,747 


Gr. total 45 cities.. $9,551,747 $9,669,532 


—$ 634,403 $18,859,205 %27,631,639-—- & 8,772,484 


—$ 17,785 $79,144,674 $98,150,299—$ 19,005,625 


that notices of the purchases or sales 
in both cases were given to the client 
and that he apparently accepted them 
without protest at the time. 
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A Savings Account 
Has Made Many 
Desirable Invest- 
ments Possible 


ANY men on a regular income 
find themselves with money on 
their hands at the end of each 

month or each week, which is spent 
because the amount itself is too small 
to find a place for investment. 


Our savings department affords the 
means by which these amounts can be 
added to each other regularly until a 
balance is accumulated which enables 
the depositor to take advantage, in a 
substantial way, of the opportunities 
for investment constantly offering. 


This is one of the best: purposes 
served by a savings bank account. 
Start one now. ° . é; 


“BANK*TORONTO 


Capital, $5,000,000 Assets over $100,000,000 
Thos. F. How, 


general manager. 


A Free Course 
in “Salesmanship” 


Would you like to be in a business that will give you 


A Li 
A Profitable Future 

A Provision for Old Age? 
The oo a aoe offers permanent suc- 
cess, does not fluctuate, is a ee ’ 
and has been truly named “The best paid Sud oun 
in the world.” 
We are willing to take any ambitious man and train 
him in our work, provided he shows some ability. 
This is done by a correspondence course and per- 
sonal assistance, free of c e. 
When he is fully prepared for the work, we place 
him in a position and help him deal with all p 
of Life Insurance, including the new and rich fields 
of Business Insurance, Monthly Income, Pension; 
Group Insurance and Succession Duties. 
The first two lessons of the Company’s correspon-'! 
dence course will be sent to anyone interested... 
It will bay Seen wae Crewe Se on in the world 


to look into A 
confidential. 


All correspondence ies. strict] 


CANADA LIFE ASSURANOE oo. 
Head Orvice. TORONTO 

































A THE FINANCIAL Pos?’ 


RIORDON CASE AS ) 
jury a forced pa eens 
yment would be to The i ; 
66 ” ’ . bE main trouble h cs , : 
ONE OF BREAKS a ven by compelling liquida- | terly inadequate odmahtistratson of the one nee of his political feelings , palities—in the protective regulati 
IN THE CAMPAIGN iod of 1920 ity "are the latter per- | department. Early in the hresimt denn stegest a dark crime against /he has drawn up governing bond is ; 
be adatetas ~ 21 and will readily) year one Canadian industry had to | call ey: or even class legislation,|sues He ts now being hailed a the 
ae ore es Page 1) have paid at oe - arr could/go to Ottawa with laiwrerd, ead oo the cucane’ story <r above of | new Minister of Finance if the kare 
es as time to remedy tax ; wo years /countants and practicall . , owing mostly by the/|erals succeed to hae 
In the west he is emphasizing’ his es, and in 1920, or late in 1919, the department t¢ practically force the |farmers around Moose Jaw : 0 power, and in his 
. * ‘ ‘ publi s 

wheat pool, and his charges naelas Taxing department should ,have en-}on matters , dusts ink Gene Another figure has loomed up in mafaloteation ot geichnhel Sans ace 
, § able/ Quebec; the second move there, fol-| to steady surpluses there oh ao alte 


the Grain Growers’ Association of un forced collection. Promissory notes, | at the end of 
Pp - the conference t : 
fair—one might almost call it ‘eaeiud and to a Government that has first! out a ch : ce to make lowing Lomer Gouin’s rat 
treatment of their farmer custom. — on properties worth tens of mil- ered the veare. oar tie oon aie Walter Mitchell entry, Hon, |est of an application of the brakes in 


ers, His voluntary wheat pool so far 
has not proved acceptable, nor is it 
certain that the charges against Mr. 
Crerar’s organization has served oth- 
er than to consolidate the opposition 
ranks, Indeed one government paper 
has just came out openly accepting 
the Association’s denial of “false bot- 
toms.” 
Separators Are Protected 


Mr. Crerar has picked out a few 
industrial’ concerns that have pros- 
pered without protection. In one 
case, for instance, his description of 
the manufacturing activity carries its 
own answer. A separator company— 
a branch of a United States firm— 
was forced to manufacture certain 
parts here to protect its patents in 
Canada, and these parts alone it man- 
ufactures. 


November. 








































on some one’s part— 
‘Up @ group 'of “safe” aa. 
“in case”,—the ab of 

groups all over Canada ‘nok 
tribute to the strength ora 
ier’s campaign, sa 
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SPEND ON HIGHW 

- Mr. Mitchell has| Federal expenditure. It’s a pretty hee ee 2000.08 
in Saskatchews 


ions, have a ridiculous i i 
.Sound, and| the entire period to date. This case finanees cf ta oa’ revioet perce’ {any ota a ae bo’ aber: of 
of his own province; partic- | any other kind, for the matter of aie 0 te 
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_ Bank Managers Indi- || - 













The rest. it imports, and 
assembles in Canada. In other words 
the parts on which there is the “pro- 
tection” of a patent regulation com- 
pose the real Canadian industry; if 
there were not this patent protection 
these parts would be made in the ; 
United States; conversely, if there , 
were a protective tariff covering the ° 
other parts on the separator in its | 
entirety, all the parts would be made ! 
in Canada. The isolation of the pub-; ~ 
lie platform—for Mr. Crerar says he | 


does not like interruptions—is respon- | 








Merchants Have Evid eer 
{ justed Theihadtr tae io 
Situation—Public Zs Bi aoe 







sible for strange inconsistencies. 
The Riordon “Break” 

rting writers are fond of tell- 4 — | | 
tae the “breaks” of the game fav- my rd mM mt a , Hanis 
oring this or that player or team. I: a 
The accidental discovery that the Ri- 
ordon Company owed big sums to the 
Ottawa and Quebec treasuries forms! $$ §§§ MaeM@mWmme 9%. My = Lohaliliy \\\ Pili ii JI NT | BS 
the “break” in the week’s play in fav- 
or of the anti-government forces. 
When the long drawn out shell =| 


of Mr. King proved a mere 
there followed dark innuendos 


a “grave scandal,” with interna- | 


but the rather stirred up annoyance 
at the petty silliness of a topic that 
oceupied the main portion of several 
addresses of a leader of a great party. 
The Riordon charges, however, are of 
a different type, and neither the gen- 
erous letter of Sir Thomas White on 
behalf of his successor, Sir Henry 
Drayton, nor the latter’s explanations, 
seem to cover the case. Suggestions 
from Liberals, however, of “big inter- 
ests” dominating the Government to 
delay collection bring them upon rath- 
er thin ice. The Riordons owe the 
Government of Quebec Province hun- 
dreds of thousands of dollars also, | . 
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and owed hundreds of thousands dur- 
ing the regime of Sir Lomer Gouin. 
That is why the Riordon case had it: was dec 
better be left to the Progressives. = arg 
Fortunately their limits are in Que- t state will 
j Rentals. " 
i lated in th 
If the- 






bec, although their three mills are in 










Ontario; otherwise the Ontario Gov- 
ernment probably would have been 0 
involved as well,—a Progressive Gov- of ; unsound pr 
the | investors 
a} Ontario it 
that 







ernment, the horror of itY Perhaps 
indeed they are involved: boy, page 
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